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Pretoria tiles 

__ to resolve 
^iggZuhispeare 
controversy 

7- 'y\ ^ The Sooth African government 

— I w ' V *f bj *,-$! wffl this week seek to re&dve 

“ T ?:c; 5 * its dispute with the African 

fci -5 *; if ^!s National Congress which •• • 
announced that it would boy- 
1 ^3 iv talks on a nc«t-aTW>Tthfilrt 


met - 

•**£*: 

Chi 

si.. * _ . _ 

to meet theZulu King 


cott talks on a post-apartheid 

constitution- 

President F.W. deKIerk is ' 


OoodwiU Zwefithini early this 



j* ' JZ' 7 ANC says provoke township 

sV ssU*’^^ 5 ^? violence. Page 18 

Croatian status poH 



become part of a Yugoslav 
.* s ; -'T 'TK-'j "confederation". Page 2 

S< s ? Kuwaiti trials start 

-a* :i a:/. tanl-I* Kawatthasb^tm trials of 

c ,.v thoseaccused of csfflaba ra ttog 
- ill - Q with the Iraqi occupation 

. n..75r. forces, issuing prison terms • :'. 

on charges ranging fromtak- 
ing up arms to wearing Sad- 
dam Hussein T-shirts. 


Business Summary 


VEVIosses 
of FFr800m 
confirm worst 
forecasts 

VEV; the debt-ridden French 
textiles group, has finally 
announced net losses of 
FFrSOOm ($137.7m) for 1990, 
confirming analysts worst fore- 
casts; The group, temporarily 
rescued from bankruptcy by 
bankers and the French gov- 
ernment, said operating losses 
totalled FFi270m as sales foil 
by 14 per emit Page 19 

EUROPEAN Monetary System: 
A cut in the Bank of Spain's 
money market intervention 
rate, the main instrument of 
monetary ’policy, produced 
only a temporary easing of 
p ress u re in the Eur op ean 
exchange rate' mechanism. The 
French franc finished near its 
floor against the peseta, - 
despite the Bank of France’s 
decision not to follow the Span- 
ish move. Speculation that the 
Bank of England might cat 
rates also proved unfounded. 
Currencies, PagB 2$ 
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Kurdish talks stalled 

Ilnal agreement over . antozK 
omy far Iraq’s Kurds is being 


T -r to uuj naif a noiua is -vgujk 

’* f ' ‘-it;! heldnp by a dispute over 

•irj; iTordiah demands that *•!»* n( y 
* - ^ 'ECijr^jeaja rich area around Kirkuk be 


rich area around Kirkuk be 
included in the autonomous 
region. Page 8 






- -S* “ — — l BBli 

±r; ■>? ‘ Meu0totxi threatened ; 

■’ * ' iitii £ Ethiopian rebels daimed to 
t - -Jsd «. : .3 t Ax** have dealt their most devastat- , 
■■as '!** ^Xtws ingWnwtother^imeof Preal- 

•V- <ipirf kfeq gfartn Bjflte Mariam, . 

.izer* 'jeaV® advancingto within 90km of ' 
. m ^JheogaK^dflttifliofFasti?«e 

\---szu.z 'i»^a ^cTOadand selzrag three key 

-i.- r ;j -jairs towns. Page., 4' 

n'l ;‘;V /i’TSfjs dwA CnWot* wife' • 

~ - Greek Cypriote elected a new . 

parliament amid speculation .' 
over fresh Turkish proposals 
for reuniting tin istendv^hldh ■ 
has beea partitioned for 17: - . 
years; Page! 

Brktil strflte tfireat - 

BraaHan labour leaders have ■■ 
called a twnday Bstfomdstrfke 
! for itoy 22-23 to protest agafost 
the government’s anti-infla- 
tionary economic policies. / ' . 

South Koreans dash 

South Korean dissidents 
; dashed withpolice in Kwangju 
' after a young woman died of 
burns in a protest suicide. . . 

high alert 

TheLebaneseanny Went.on 
high alert in the sootii after . ■ 
Isradiwaridanes attadeed a " 
guenlllabase.Inwhatthe 
De&ace'Mhtistry called an ... 
attenipf tb “liami)ra- the march . 
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Polish dispute ehds 

Son» 20^00 Polish striking , 
copper ore miners agreed .to 
return to wdrkafter.a six-day 
stoppage in the south-west - 
Lifoiaarefl.Page.3 . 

JaO rfot cMms t# . 

Mexican police said they were " 
in fun control of an overcrow- 
ded state prison in Matamoros 
near the Texan border, after . 

19 inmatea were killed in a riot 
triggered by a clash between 
rival drug gangs. . 

Price off progross 

Indonesia ha * officially inaugu- 
rated a World Bank-funded 
dam in central Java despite 
the protests of 600 families who 
have refused to leave the site. 
President Suharto told them 
that “dtevelogoneirt^ requires 
sacrifice”.' 


Tty i chart shows member cur- , 
rertcies of the exchange rate 
.mechanism measured against 
the toeafcestcurrencyin EMS"s 
_ndrroa£Ji5j>er c ent fluctuation 
.baud, in practice, currencies 
irt the EMS narrow band ajn- 
not rise mo re than £25 per cent 
from the toeakest currency in. 
that part of: system. Sterling .. 
and the Spanishpeseta operate 
icith 6 per centfluctuatian 
bands. 

SEMICONDUCrOBS: US and - 
Japanese trade officials railed 
to settle their differences over 
a new pact on farrign access 
to > s' mar- 

ketPage4 

PILK3NGTON. UK glass-maker, 
is to sell Coburn Optical Indus- 
. tries, part of its tTS^e care ■ 
business; Ppge 20- V 

' US budget deficit may be. less 
than expected in the current 
fiscal year despite falling tax 
receipts. Page 4 

TOBACCO: European Comma- 
.ntty*s retail tobacco market . 
worth $50bn in 1999, would 
nrt be affocted by an advertis- 
ing ban, according to the the 
confederation of EC cigarette 
manufacturers. Page 19 

SINGAPORE AMines posted 
a 24 per cent fall in after tax 
profits for year ended March 
1991. Page 21 

ANDEAN Pact: Presidents of 
Bolivia, Colombia, Ecuador, 
Pern and Venezuela signed 
an accord designed to imple- - 
meat an Andean regional free 
trade zone by 1905. Page 4 

D ALGETY, UK food and agri- 
business group, is expected' ' 
to announce itself prepared 
for a major European acquisi- 
tion after disposal of US pro- 
duce interests.' Page 19 - 


The UK's opposition Labour Party could 
be m power within a few months. Over 
the next few weeks, starting today, the 
Financial Times will take a detailed 
lo^rtlxibo^ 

of editorials to assess if the party 
is ready for government ; 
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Moscow seeks to 
remove barrier to 
foreign investment 


By Leyla Boulton in Moscow 

THE Soviet Union plans to 
Introduce partial convertibility 
of the rouble next year to 
encourage foreign investment 
and bring the country closer to 
a market economy. 

The plans for internal con- 
vertibility of the currency, dis- 
closed by Mr Viktor Gerash- 
chenko, chairman cf the Soviet 
central bank, at the weekend, 
will require substantial west- 
ern credits to boost the Soviet 
Union’s scarce hard currency 
reserves. 

The move, discussed last 
Thursday by the Soviet cabinet 
and republican representa- 
tives, would allow Soviet and 
foreign enterprises to sell and 
buy roubles for bard currency 
at market rates. Foreign inves- 
tors would be able to repatriate 
profits in hard currency. 

Internal convertibility falls 
short of tan convertibility in so 
far as Soviet enterprises would 
still not be allowed to invest 
hard currency abroad. The 
Soviet government will need 
extra hard currency reserves to 
support the rouble in foreign 
exchange markets. 

The Gosbank eht&f also 
the introduction cf a convert- 
ible currency presupposed the 
implementation of . tough 
domestic reforms, such as fur- 
ther price liberalisation and 
moves to demonopolise Soviet 
industry. 

He warned that making the 
rouble convertible would pose 
“serious problems” for Soviet 


enterprises which needed hard 
currency to import raw materi- 
als and components, since they 
would have to pay a full mar- 
ket rate for hard currency and 
not one set by the state as in 
the past. 

Mr Gerashchenko said that 
the plan for partial convertibil- 
ity, which would be completed 
by July l, would be submitted 
for examination “abroad and 
by the International Monetary 
Fund In partic ular . 

“At present we 'should think 
what Is to be done so that 

major financial organisations 
can grant us most favoured 
nation status,” he said In an 
interview with Izvestlya, the 
government newspaper. 

He also acknowledged that a 
common front by the central 
government and Soviet repub- 
lics was essential to obtain for- 
eign support 

Mr Gerashchenko's 
announcement coincides with 
intensive Soviet efforts to 
obtain the support of the G-7 
group of industrial nations in 
return for genuine market 
reforms by the Soviet Union. 

The IMF provides balance of 
payments assistance for coun- 
tries which undertake struc- 
tural adjustments meeting the 
Fund’s criteria for reform. IMF 
support also unlocks other 
sources of western funding, 
but the Soviet Union’s request 
for membership has so far been 
held up by western scepticism 
over Soviet reform plans 


advanced up to now. 

Mr Grigory Yavlinsky, a 
leading Soviet economist, left 
for the United States yesterday 
to continue work with econo- 
mists dose to the US adminis- 
tration on a programme for 
radical economic re fo rm based 
on co-operation with the West 

His mission has the blessing 
not only of President Gorba- 
chev, but of Mr Boris Yeltsin, 
the Russian leader, as well as 
of Mr Nursultan Nazarbayev, 
the president of KagateNctam 
who are all signatories to a 
joint declaration pledging a 
common approach to economic 
reform. 

Mr Yavlinsky, a former Rus- 
sian deputy prime minister, is 
also actively involved in nego- 
tiations for President Mikhail 
Gorbachev to attend the Group 
of Seven's London summit in 
July. 

Mr Valentin Pavlov, the 
Soviet Prime Minister, said in 
a recent interview that Presi- 
dent Gorbachev's main 
request, tf he is invited to the 
G-7 summit, would focus on 
assistance for making the rou- 
ble convertible. 

The Soviet government has 
already taken small steps 
towards convertibility, for 
instance by setting up foreign 
currency trading for banks, 
and by approximating the 
exchange rate charged to tour- 
ists with blade market rates. 

Battle for presidency begins. 
Page 18; Comecon, Page 2 



Boris Yeltsin, taking a break during a game of tennis in Moscow at the weekend, is a 
candidate in the first direct elections for president of the Russian Republic. Page 18 


US rejects World Bank proposals 


By Peter Riddell, US Editor in Washington 


A RIFT between the World 
Bank and the US over funding 
has widened after tbe US’s 
rejection of World Bank com- 
promise proposals aimed at 
promoting the private sector in 
develop tog countries. 

. The US administration is 
insisting on The issue being 
resolved before it stops block- 
ing a large capital increase for 
the International Finance Cor- 
poration (IFO. the affiliate of 
the World Bank which lends 
to, and takes equity invest- 
ments in, private sector compa- 
nies. 

While generally hacking the 
work of the IFC, the US 
favours a smaller capital 
increase than tbe doubling of 
the present $l.3bn (£750m) 


urged by the IFC's manage- 
ment and backed, by G ermany 
and Britain. The US favours a 
rise of between $7Q0m and 
8800m and has questioned 
whether the IFC cajmot raise . 
more money internally, by. 
improving its rate of returp. 

The US argues that a plan to 
increase private sector involve- 
ment pot forward in April 1989 
has never been implemented 
and that too much of the 
bank's philosophy is based on 
public sector solutions. 

The IFC’s management is 
angry over the dispute’ which, 
if it delays the capital increase, 
may slow the growth of pro- 
grammes to assist the private 
sector. The IFC has become 
very active in assisting reform 


in eastern Europe. 

The US has separately been 
questioning some of tbe IFC's 
rate of return figures, arguing 
that there is more scope for 
self-financing and maintaining 
that IFC could continue to 
grow at 8 to 10 per cent a year 
even without any capital 
increase. 

The differences between the 
US and tire bank’s manage- 
ment are due to be taken up at 
a board meeting on Thursday. 
But unless agreement is 
reached within the next few 
weeks there will not be time 
for the US Congress to approve 
the necessary legislation 
authorising the wrMitinnal US 
contribution for the coming fis- 
cal year. The US is under pres- 


sure to reach agreement both 
from other leading industrial 
countries and from some Con- 
gressional leaders. 

Representative Mary Rose 
Oakar, chairman- of-the^ -sub- 
committee on International 
development of the House 
Banking committee, has writ- 
ten to Mr Nicholas Brady, the 
Treasury Secretary, warning 
that legislation approving 
increases in resources for other 
development bodies, including 
the International Monetary 
Fund, may not go ahead unless 
agreement is reached on an 
increase In the IFC’s capital 

But there are few signs of an 
early breakthrough, in view of 
the positions taken up ahead of 
the Bank’s board meeting. 


Indian voters choose 
lotus, hand or wheel 


By David Housego in New Delhi 


IN RURAL INDIA, where most 
voters live, today is the day of 
•the “hand", the “lotus" and the 
"wheel”. 

The “hand" is the symbol of 
Mr Rajiv Gandhi's Congress 
Party, the lotus" that of the 
Hindu revivalist Bharatiya 
Janata Party and the “wheel” 
represents the Janata Dal of 
former Prime Minister V.P. 
Singh. The parties are the 
three main contestants in the 
general election for which poll- 
ing begins today and continues 
in two further phases on 
Wednesday and Sunday. 

In a country of 38 per cent 
literacy, the majority of voters 


only know the party of their 
choice by its symbol. As foe 
•campaign gathered momentum— 
in the heat of mid-summer, 
parties have festooned their 
symbols across every available 
corner of space. 

The party signs are every- 
where. scrawled on the outside 
of vilage houses; strung across 
the street like flags; and on 
posters stuck on the back of 
buses and of “auto-rickshaws”. 

When voters go into the 
seclusion of the polling booth 
today, most will look for a 
party symbol on the ballot 
paper handed to them. Con- 
Continued on Page 18 


ICI finalises secret strategy to 
fight potential bid from Hanson 


By Clive Cookson in London 

IMPERIAL Chemical Industries 
GO), the world’s fourth largest 
che m ical group and Britain's 
largest manufacturing com- 
pany, yesterday put tbe finish- 
ing touches to a secret plan to 
defend itself against a possible 
bid from Hanson, the acquisi- 
tive conglomerate which last 
Tuesday acquired an unwel- 
come 2.82 stake in the group. 

The Id war committee - led 
by the chairman Sir Denys 
Henderson With Mr Colin 
Short, finance director, and Mr 
Ronnie Hampel, director 
responsible for acquisitions 
and divestments - held a 
series of meetings in Loudon at 
the weekend with its advisers, 
the merchant bank SG War- 
burg and US finance house 
Goldman Sachs. 

As Lord Hanson, chairman 
of Hanson, remains silent 
about his fatehtinng, tha ICI 
team is prepared for a take- 
over. bid in the immediate 
fixture. But Sir Denys believes 
that is unlikely. 

More probably, the ICI camp 
says, Lord Hanson and his 


advisers - the merchant bank 
NM Rothschild and securities 
house S mi t h Hew Court - will 
wait for several weeks or even 
months and assess all the polit- 
* ical and financial reaction, 
before deciding on their next 
move. ... 

They could make a full bid 
for ICI, sell the stake or pro- 
pose some form of partial take- 
over or alliance between Han- 
son and the chemical group. 
Beyond making plain that Id 
wfll counter-attack ferociously 
if Hanson makes an aggressive 
move. Sir Denys and his team 
refuse to spell out their plans. 

“The other side is saying 
nothing and we want to keep 
our powder dry," said one 
insider. 

A possible Hanson plan is 
not to take over Id and break 
It up but instead to take a sub- 
stantial stake in the chemical 
group - 20 per cent would be 
the minimum required for 
equffy-acooPtttLag purposes. 

Hanson would then want 
seats on the Id board and an 
agreed strategy for stream- 


lining the group and its man- 
agement. 

Id and its advisers, mean- 
while, continue to scrutinise 
Hanson and its operations. In 
the search for ammunition to 
counter-attack if necessary. 
They say they have had offers 
of assistance from many people 
who have had pastdealings 
with Hanson. 

Id is likely to present itself 
in its defence documents as a 
company prepared to invest in 
research and development and 
to build up businesses for the 
long-term, as successful Ger- 
man and Japanese companies 
do. Hanson, to contrast, will be 
portrayed an asset-stripper. 

The eight trade unions repre- 
senting ICI workers meet this 
afternoon to co-ordinate their 
political campaign against 
Hanson, under the aus p ices of 
the TUC. 

The management for its part 
would not want its allies in the 
City to get the impression that 
it would be Less tough than 
Oonthnied on Page 18 


CONTENTS 


THE MONDAY INTERVIEW 

. The past hangs over • 
lorr Hiescu, president • 
; of Romania. Mis critics 
; dompteln that he- is 
-unable to elied the 
mantle of his commu- 
nist days. advisers 

mukI the. country's 
young ministers, how 
ever, aire more sympa- 
thetic and loyal 
Page** 


FT SURVEYS THIS WEEK 


B o irat Pamai 



’••' ■ * 


Campanha 

■riMii : 


Companies 


Anthony Harrir mm 


Arte-ftevfaw* 

Y5 


Syrians insist that 
Lebanon stays independent 3 

Tokyo) Setback for talks on the US-Japan chip 
pact — — ^ 4 

Dritito*! healt h services Why the cupboard 
must never be hate : io 

Surveys Emilia Romagna ..» wm . M «. n . M 11-13 

Editorial Comment: Judging the British 
Labour Party, Labour and the economy -.— 16 

Off-th o »h df cftfaeasMjpx The political foot- 
ball being hiefted by. three UK parties ^—^-..17 


Currandn 






Worid Outdo , 


tr«fefMtk>n*r bonds 
Financial Dia ry __ 

14 hSU^qitW' Markets . XtpS 


Survey * Turkey 
Letters -- 
Mansgomoia — — 
Monday Page -■ 


.Section in 


Money Markets., 

Observer ~ 

Stock UeHittta _ 
-Wall Street ~ 


17 

10 

34 

29 

10 

.M 


-London-. 

The Weak Ahead 

— a 

US Bends 


Unit Trusts -L.... 

— a 

Weather 



22 

22 


IB 



Turkey sThe country's Kurds 
will in law be able to use their 
mother tongue - a first 
gesture towards this troubled 
minority. (Survey today, see 
separate section). 


■ MONDAYS 

Emilia Romagna : a "shop 
window” for the Italian Left, 
facing a crisis of values. 

Turkey : Undecided over reforms, 
j (see left) 

■ TUESDAY i 

Car of the Future : shaped more 
by the environment than by 
consumer preference. 

■ WEDNESDAYS 

European Finance A Investment: 
Part 6, Ireland : Haughey’a new 
image. 

■THURSDAYS 

European Finance & Investment: 
Part 7, Spain ; mergers promise a 
new spirit of competition. 

■ FRIDAYS 

World Pulp & Paper Industry: 
optimism thrown In the shredder. 

Inte rna tional hanking : so much 
going wrong at once. 


Super Navigator 
to Portugal. 
The business travel 


bargain of 1991. 



If you don’t By TAP Air Portugal's ‘Super Navigator' business 
class from Heathrow to Lisbon, Pono, the Algarve or Madeira, 
you’ll be missing the business travel bargain of 1991. (From 
Manchester, do Lisbon only). 

Your ticket Includcn- 

Prer overnight car parking at Heathrow pins car valet. 

A Free night In a top hotel ar your destination. Reduced rare 
Avis ear hire. Use of TAP's VIP lounges. 

Make sure you don't miss Super Navigator - the business 
travel bargain of 1991. 
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Comecon sets date for dissolution 


THE SOVIET Union and its 
former communist allies will 
preside next month over the 
funeral of Comecon, the Soviet- 
led trade organisation, dead 
since January, Ley la Boulton 
reports from Moscow. 

Mr Bela Kadar, Hungary’s 
minister for international eco- 
nomic relations, said however 
that an agreement to dissolve 
Comecon on June 28 would not 
signify “the funeral of 
cooperation as such". 

The nine remaining mem- 
bers of the Council for Mutual 
Economic Assistance (Com- 
econ) switched to hard cur- 
rency trade on January 1, East 
Germany, the 10th member, 
having b een become part of a 
united Germany late last year. 
Justification for the existence 
of Comecon, which used to 
manage a centrally planned 
barter system, then disap- 
peared. 

However, it was only on Sat- 
urday that the nine - the 
Soviet Union, Poland, Bulgaria, 
Hungary, Czechoslovakia, 
Romania, Vietnam, Mongolia, 
nwi Cuba — set a time-table for 


winding down the organisation 
created by Stalin 42 years ago. 

Mr Kadar told a news confer- 
ence the dissolution of Com- 
econ would formally take effect 
90 days after a treaty to this 
effect were signed by Comecon 
representatives in Budapest 
next month. 

Meanwhile, the countries 
have to resolve a dispute over 
how to dispose of Comecon’s 
property, which consists 
mainly of a skyscraper housing 
its Moscow secretariat and a 
hotel. 

The Soviet Union would like 
to buy the headquarters, per- 
haps with a view to renting 
them for hard currency to 
western companies. The east- 
ern Europeans, though, want 
to turn the secretariat into 
offices for their enterprises to 
do business in Moscow. 

Member states are also still 
divided on a successor organi- 
sation for Comecon. Last year, 
they agreed to set up a loose 
consultative body to oe called 
the Organisation for Interna- 
tional Economic Cooperation. 
It would provide economic 


forecasts and analysis on the 
difficulties of switching from a 
command to a market econ- 
omy. 

Now, however, Poland, 
Czechoslovakia, Hungary, Bul- 
garia and Romania want to 
exclude Mongolia, Vietnam 
and Cuba from the new dub, 
while Moscow has wavered on 
the issue. The less-developed 
trio is seen as a drain on the 
European countries' resources 
with nothing to offer a new 
organisation. 

These problems, however, 
are small in contrast to the 
separate task of reviving trade 
between the Soviet Union and 
the five eastern European 
countries. This collapsed with 
the switch to hard-currency 
trading in January, mainly 
because the Soviet Union con- 
tinued to sell oil and gas to 
eastern Europe but had no 
hard currency left to import 
food and consumer goods tradi- 
tionally supplied to it by east- 
ern Europe. 

Mr Stepan Sttarian, head of 
the Soviet Union's Foreign 
Economic Relations Commit- 





Bela Kadar: co-operation 
will continue 

tee, said moves were under 
way to raise Imports from east- 
ern Europe by restoring trade 
in national rai rr a n rifte and lift- 
ing Soviet restrictions on bar- 
ter trade. 


Polls forecast 
Gonzalez 
losing ground 

OPINION polls published 
yesterday forecast that Spanish 
prime minister Mr Felipe Gonz- 
alez's Socialist Workers’ Party 
(PSOE) will lose ground when 
SO million Spaniards vote in 
local elections .all over the 
co untry next Sunday, Reuter 
reports Cram Madrid. 

El Pais newspaper earned a 
poll which saw the two biggest 
opposition parties, the conser- 
vative Popular Patty (PP) and 
the United Left coalition (IU), 
both nTwdng the gap with the 
PSOE. The Social and Demo- 
cratic Centre (CDS) lost sup- 
port in the polL 

Voters will choose candi- 
dates for {MX)0 town balls and 
the governments in 18 of 
Spain's 17 autonomous regions. 

El Mundo newspaper said 
that imteBH the Socialists make 
a pact with other parties, the 
PP should dean up in Madrid, 
where they have ruled with the 
CDS in coalition since 1989. 


Soviet air traffic controllers 
may strike over pay dispute 


THE Soviet government has 
met most demandB by air traf- 
fic controllers, but their strike 
could still go ahead because of 
differences over pay, a trade 
union leader said cm yesterday. 
Renter reports from Moscow. 

Mr Sergei Yevsukov, 
vice-president of the control- 
lers’ union, said the govern- 
ment had made key conces- 
sions on pensions, retirement 
age and holidays following 
talks to avert the strike, which 
was to begin tomorrow. 

But government negotiators 
were flatly refusing to bow to 
demands for a three-fold 
increase in pay, he added. 

“We are receiving calls from 
throughout the country from 
local trade union committees 
and they say we nbrmid hold 
out until the very end, and not 
sign any agreement nwtri all 
our demands are met in fttH," 
Mr Yevsukov said in a phone 


interview. 

He said it was not up to his 
negotiating team to proceed 
with the strike but rally “to 
implement the wQl of the peo- 
ple". 

Civil aviation minister Mr 
Boris Panyukov told the Com- 
munist Party daily Pravda on 
Saturday that the strike, which 
would close Soviet airspace, 
was illegal. 

The authorities were pre- 
pared to take stem measures 
to prevent it, he 

Each day of a walkout would 
cost the economy 25 milli on 
roubles (842m at the faflatei 
official exchange rate) and 32m 
in con v ertible currency. 

Soviet pilots have pledged to 
stage a one-day strike to press 
similar demands. 

Senior parliamentary 
Mr Valery Voakobmnikov told 
Soviet television yesterday 
that the government had 


agreed to reduce the retire- 
ment age erf air crew and traf- 
fic controllers to 50 for men 
and 45 for women and extend 
annual leave to 50 days or 
more. 

But he caid government min- 
isters were not prepared to 
grant a pay increase mmaading 
50 percent 

Controllers complain that 
their monthly wage of 400 rou- 
bles - over 50 per cent higher 
than average Soviet sala- 
ries - does not reflect the 
stress and danger of the job. 

Union leaders estimated last 
week that 95 per cent of their 
estimated 17,000 members were 
prepared to join the walkout 

A strike would hit Western 
airlines flying to the Far East 
because the most direct routes 
from Europe to Tokyo, Hong 
Kong «mi other riHww in the 
region cut directly across 
Siberia. 


m RAND MINES LIMITED 

Extracts from the unaudited consolidated 
results of Rand Mines Limited and its subsidiaries 
for the six months ended 31 March 1991 



Six months ended 

31 March 1991 31 March 1990 


Turnover 

Profit before taxation 
Profit attributable to shareholders 
Earnings per share* 

‘Calculated on the weighted average 
number of shares in issue (000s) 

Dividend per share 

Extraordinary income/(charges) attributable 
to shareholders not included above: 


Rm 

856.6 

154.1 

104.3 

700c 

14 910 
100c 


Rm 

755.5 

147.8 

96.6 

714c 

13 528 
120c 


Change 

% 

+ 13 
+ 4 
+ 8 
-2 


-17 


Compensation paid on cancellation of contract 

(6.3) 

— 

Goodwill 

- 

(8.6) 

Provision against mining assets 

(3.0) 

— 

Surplus on sale of 

- investment in managed gold mines 

6.1 

21.1 

- fixed property 

0.3 

— 


31 March 1991 
3 972.2 
95 
78 
56 
0.8 
2.1 


30 Sept. 1990 
3 721.4 
102 
76 
53 
1.0 
2.6 


Total assets (Rm) 

Net asset value per share (rands) 

Total liabilities to equity (%) 

Debt to equity (%) 

Current ratio 
Interest cover (times) 

NOTES: 

Comparative figures have been restated for the year ended 30 September 1990 to give effect to the following 
changes in accounting policies adopted with effect from 1 October 1990: 

1. Assets currently amortised by subsidiaries on a "life-of-mine" basis are amortised over the estimated 
economic life of the individual assets. Provisions for replacements have been written back to retained 
earnings. 

2. All consumable stores are valued on a first-in first-out basis. 


Barbrook debt restructured. 

Negotiations for the rationalisation of platinum operations reach 
advanced stage. 

Interim dividend reduced by 17%. 

Decline in profits and dividend forecast for the full year. 




The Dirtdnod Dodaraaon 
iBadfwtmd 
today in this ampaper. 



Cypriot 
Greeks vote 
as Turks 
hold talks 

By Korin Hope 

in Nicosia 

GREEK Cypriots voted 
yesterday to elect a new par- 
lament, amid speculation aw* 
fresh Turkish proposals for 

r w i nWnj flw JplaniL 

The "national problem,” the 
Greek Cypriot term for the 17- 
year-old partition of the 
Mirnf, was the main Issue in a 
iow-kev campaig n that enmha- 
slsed televised political 
debates rather than outdoor 
rallies. 

President George Vassition, 
reflecting a consensus among 
local political leaders over 
recent US efforts to promote a 
solution under UN auspices, 
said that "only substantive 
proposals from the Turkish 
side” could revive negotia- 
tions. "The key to a solution is 
Ankara. It would be a great 
pity If Turkey doesn't respond 
to this positive international 
climate,” be 

UN officials, who sponsored 
years of fruitless discussion 
between the Greek and Turk- 
ish Cypriot communities, are 
holding direct talks with the 
Turkish Foreign Ministry . 

Mr Rauf Denktash, the 
Turkish Cypriot leader, says 
he Is under pres sur e to pro- 
duce specific plans for territo- 
rial adjustments to let Greek 
Cypriots return to northern 
Cyprus, occupied by Turkish 
troops since 1974. 

The right-wing Democratic 
Rally party was forecast to 
retain its position as the larg- 
est party in parliament, with 
more than a third of the vote. 

Akel, the flourishing com- 
mmumxst party with a popular 
in Mr Demetrls Christo- 
fias, has dropped its opposi- 
tion to Cyprus’s application 
for European C ommunit y 
membership. It was expecte d 
to move anoad Of the gmtriat 
Dflro party into second place. 


RAND MINES 


(Incorpo rat ed la tha 
Republic of South Africa) 
ReotmatKM Ha 01/0088006 




W Europe’s 
car sales 
end decline 

By Kevin Done, Motor 
Industry Correspondent 

WESTERN European new car 
sales increased in April by an 
wdimatod 8.4 per cent to 1.3m 
from L2m a year ago, the first 
year-on-year increase since 
July last year: 

Star the first four mouths, 
sales in western Europe 
(including eastern Germany 
for 1991) were virtually 
unch anged a t 4L92 m, according 
to industry estimates. 

The strengthening of 
demand in April reverses, at 
least temporarily, the down- 
ward trend established in udd- 
1990, which has severely 
depressed the profits <rf several 
car makers and has led to lay- 
offs and reduced production. 

The improvement in April, 
ho wever , reflects chiefly the 
continuing dramatic surge In 
demand for new cars In Ger- 
many in the wake of unifica- 
tion, which is compensating 
for the sharp fell In sales in 
several other key markets 
includ i ng in pa rrimiar ft* mr , 
Spain and France. 

There is concern in the 
industry that German HpwnnH 
could weaken in the second 
half of the year, as the fwt ttal 
car demand In eastern Ger- 
many is satisfied and as tax 
increases are im piamt inted^ 

Excluding Germany, new 
car sales in western Europe, in 
the first four months, were 
124 per cent lower than a year 
ago at 8.41m. Demand in some 
nmniipi- markets aim impro ved 
in April, however. Excluding 
Germany, sales last month 
were 5A per cent lower than a 
year ago at an estimated 
887,000. 

Overall new car wiw last 
month were higher than a 
year ago in nine markets 
across western Europe and 
lower in eight For the first 
four months, sales were lower 
in IS ma rt tw fat , M ghw hi frmr. 

Germany remains the driv- 
ing force behind western Euro- 
pean new car demand and, last 
month, sales were an esti- 
mated 56.1 per cent higher at 

482.000 (Including eastern Ger- 
many), compared with sales of 

277.000 a year ago in West 
Germany atone. 

On the same basis, sales in 
Germany in the first four 
months were an estimated 47.4 
per cent higher than a year 
ago at LSm. 

The UK is stm the volume 
market hit hardest by reces- 
sion. Sales in April were 242 
per cent lower than a year ago 
and 222 per cent lower In the 
first four months. 

The steep fell in French car 
sales in the first quarter was 
moderated last month with an 
estimated drop of only 0.6 per 
cent, white sales for the first 
four months were 16.0 per cent 
lower than a year ago. The 
Flat group of Italy has been 
the main loser tids year with 
its western European new car 
sales declining by an esti- 
mated 122 per cent in the first 
four months and Its share 
dropping to only 13-4 per cent 
from 15-3 per cent a year ago. 


Tough line on the krona 

Robert Taylor assesses the Swedish decision 
to link its currency to movements by the Ecu 


T HE Swedish decision to 
link the krona to the 
European currency unit 
(Ecu) indicates the seriousness 
of the govenunent’s desire to 
become a member of the Euro- 
pean Community. 

Mr Allan Larsson, finance 
minister, made clear that the 
decision on Friday to tink 
meant Sweden would like to 
join the exchange rate mecha- 
nism of the European mone- 
tary system "as soon as possi- 
ble'’. He also wants Sweden to 
take a full part in the EC’s 
discussions on economic and 
monetary unionl 
However, these wishes 
require the EC’s agreemratt, 
ana it may be some tone before 
Stockholm receives a satisfac- 
tory response. Even so, with 
Sweden’s EC membership 
a p plication due for delivery in 
Brussels by the end of next 
month, the pace of Sweden’s 
integration to western Europe 
is quickening. 

The link of the krona is a 
further sign of confidence that 
the ailing Swedish economy is 
on the road to recovery, with- 
out recourse to temporary pat 
Natives soOh as a devaluation. 
In feet the krona's link to the 
Ecu appears to quash specular 
tion that Sweden will manipu- 
late the value of its currency - 
as it has in the past - to 
restore its competitive advan- 


Tbe financial seff-disdpUnea' 
imposed by Sweden over Ecu 
linkage - and eventually the. 
ERM - Will force future gov- 
ernments to pursue tough eco- 
nomte policies so as to ensure 
low inflation and monetary sta- 
bility. Sweden has decided the 
krona will not to allowed to 
fluctuate by more than L5 per 
above or below $Kx7.40054 
to the Ecu. 

Mr Larsson said in an inter- 
view: *We have taken this 
sion from a position of 
strength." He pointed to the 
substantial inflow of foreign 
capital to Sweden, the improve- 
ment in the balance of trade, 
and signs- that the country's 
hi gh infla tion rate is at last 
declining. Consumer prices 
rose fay only 0.5 per cent in 
April, bringing the year -on- 
year rate to 109 per cent 

D omestic interest rates 
are also expected to fell 
further this week, in 
another sign of an improved 

economicdimate. 

It is dear, too, that the Ecu 
decision will Impose added 
pressure on employers to stand 
firm against those mainly 
white-collar workers who 
refuse to swallow a tight two- 
year national wage agreement, 
accepted by about 75 per cent 
of the workforce. It is designed 
to bring down the country’s 
costs to the level of its main 


trade competitors. 

. The domestic noons for the 

state of pabhe oKdaion points 
not only to tote defeat of the 
ruling Social Democrats on ; 
September 15 bto a fragmented 
parliament, conta i nin g perhaps 
eight parties, making It bard 
for any government to take 
tough teds toas . ^ ' 

cfcuso? 'bustaes^ roafitence 
could have drained away. The 
feet the krona is now firmly 
wedded to the European cur- 
rency- system is expected to 
reassure markets that, what- 
ever happens after tire general 
election, the fonrianrentalfr of 
Swedish financial policy will 
™mnfrn unchanged. 

The decision an Ecu linkage 
must also be viewed in tire 
wider context .of Sweden's* 
bipartisan European strategy. 

It is, in Mr Larsson’s words, 
the c row n on the other moves 
that the Swedish government 
has made towards the EC. 

Sweden believes the break- 
through last Monday in negoti- 
ations between the EC and the 
European Free Trade Associa- 
tion, on a European Economic 
Area, means a framework EEA 
agreement is now In sight and 
that loose ends over fishing 
and transit rights should not 
delay the timetable for the 
Swedish membership bid. 



Croatian president Franjo Tudjman (left) and his compatriot Stipe Meslc, In line for tire presidency 
of Yugoslavia, hail the weekend victory of Dinamo Zagreb over Rad Star Belgrade, respect i vely the 
soccer pride of Croatia and Serbia 

Ethnic divisions in Croatia 
as republic votes on status 


By Laura Sllber In Vukovar, Croatia 


VOTERS in Yugoslavia’s 
republic of Croatia yesterday 
went to the polls to decide 
whether the territory wished to 
re ma i n a part of Yugoslavia or 
become “a sovereign state", 
which may or may not became 
part of a Yugoslav “confedera- 
tion". 

The vote is widely seen as a 
referendum on independence 
and the Croatian government 
could regard the outcome as a 
mandate to leave the Yugoslav 


federation. 

Mr Franjo Tudjman, presi- 
dent of Croatia, yesterday said: 
“We need the referendum to 
show the world that indepen- 
dence is not just the pro- 
gramme of my government, 
but the will of the people”. 

Most Croats were expected 
to vote for the sovereign state. 
However, many Serbs from the 
Croatian town of Vukovar, a 
town of Serbs and Croats, yes- 
terday seemed to have voted in 
favour of keeping Croatia in 


the present federation of six 
republics because they are con- 
cerned about their status in an 
independent Croatia. 

Croatia's moves towards 
greater distance from tire fed- 
eral structures has led it into 
conflict with Serbia, tire largest 
republic and still dominated by 
the communist party. 

Serbia, which wants to 
retain Yugoslavia’s present 
structures, last week prevented 
Mr Stipe Mesic, a Croat, taking 
his turn at the head of the 
country's eight-member presi- 
dency, The failure by Serbia to 
voted for Mr Mesic has meant 
that Yugoslavia has been with- 
out a federal president and 
head of the armed forces. 

Ibis led Mr Ante Markovic, 
federal prime minister, to fonn 
last Friday a “committee” 
which would guarantee the 
functioning of federal institu- 
tions, in an attempt to by-pass 
the paralysis. The army issued 
a statement on Saturday, after 


an emergency session of mili- 
tary leaders, in which it. 
warned that “special measures * 
would be taken” in the light of 
the deadlock. It did not go into 
detail. 

- Meanwhile, the disputes at 
tire federal level have reached- 
Vukovar, with its population of 

30,000 people, whose voters are 
now concerned about the possi- 
bility of dvfl war. Urey were 
doubtful yesterday that the ref- 
erendum would resolve the 
country's deepening crisis. "It 
would be better if Croatia 
could fully secede. We are on 
Serbia’s frontier, where 
brother will have to shoot 
against brother,” sate a Cro- 
atian woman after voting. . 

There were no reports erf via* 
lence between Serbs and 
Croats but police armed with 
AK-47 machine guns guarded 
some polling stations while 
heavily armed police from 
Croatia’s special forces occu- 
pied the town's hotel. 


WEST EUROPEAN HBW car rsqistrations- German car danger 



VotaM 

(tMts) 

Volume 

Ctanga<%) 

Sham (K) 
Jan-Apr 91 

Stm r%) 
Jan-Apr 90 

TOTAL MARKET- 

4£21,000 

+0 JO 

WOO 

100.0 

MANUFACTURERS: 

Voffcnrasan (hwL 
Audi & SEAT} 

Rat (inch Lancia. 

817,000 

+ 10.9 

106 

15J3 

660,000 

-12J2 

134 

1&3 

A/fa Romeo, Ferrari 

1 n nocentl .Maaeratl) 
General Motor* 

820.000 

+9-3 

12.8 

11J5 

(Opet/Vauxhall. 

US# & Saab) 

- Opet/Vauxhall 

508,000 

+10.3 

12£ 

11.0 

- Saab" 

17,000 

-22.0 

0-3 

0.4 

Ford (Europe, 

602.000 

+ 7A 

12.2 

11.3 

US# & Jaguar) 

— Ford Europe 

994,000 

+ 8^ 

12.1 

11.2 

— Jaguar 

5400 

-32.8 

0.1 

02 

Foogoot (ind. 

577,000 

-104 

11.7 

1S-1 

CitroSn) 

n . ■.-Hi ii 

nOflnlmrr 

487.000 

-4.S 

9.9 

104 

Mercadea-Benz 

183,000 

+ 4 2. 

34 

32 

Nisaan 

151,000 

+ 12.1 

3-0 

2.7 

BMW 

133,000 

“1.6 

2.7 

2.7 

Howrf 

131,000 

-8.4 

2.6 

' 29 

122“ 

125,000 

+za 

2 JS 

25 . 

Maada 

101,000 

+4.6 

2.0 

20 

VolvoTT 

76.000 

-18.0 

1.S 

1.9 

Mtteubtsht 

63,000 

+3 JS 

1J3 

12 

Honda! 

5Sj)00 

+3.3 

1.1 

1,1 . . 

Total Japan*** 

568,000 

+S.6 . 

114 

■ 109 

MARKETS: 

Germany* 

1,510,000 

+47 A 

30.7 

20.1 

Italy 

904.000 

-3.2 

184 

19.Q 

Franco 

705,000 

-TOO 

143 

17.1 

tftiltad Kingdom 

583,000 

• -00 9 

11.9 

15-2 

jppgln 

287,000 

-197 

SA ■ 

72 


THE absorption of the eastern 
states threatens to damage 
Germany's good reputat io n in 
pollution control, says a report 
on new traffic patterns in east 
Germany, writes David Good- 
hart in Bonn. 

The report predicts a 26 per 
cent increase in carbon dioxide 
emissions in Germany, thanks 
to a sharp rise in the number 
and use of cars in the east. 
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INTERNATIONAL NEWS 


Syrians insist that Lebanon enjoys independence 

Damascus' hegemony over the strife-tom country may be the lesser of two evils, writes Lara Marlowe 


'I - *-"?? By Tony Wafter In Cairo and John Murray Brown in SHopi 
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KURDISH rebel chieftains said 
at the weekend: they had 
reached broad agreement with 

Baghdad on autonomy fir their 

people Ja the north of Iraq. 

However, the signing of an 
autonomy agreement. is being 
heM up liy ..a. lingering dispute 
over Kurdish demands that 
Krrimfc. at the centre of Iraq's 
main oS-produdng region, he 
inchxded-in a new autonomous 



The paramount' Kurdish' 
guerrilla chief, Mr Masoud Bar- 
zani, said he hoped a document 
would be ready for signature 
within days to put a formal 
end to 20 years of fighting 
between the Kurds the 
Central tm u g r u mewt 
“The main point which we 
are still negotiating is about 
the area of .autonomy. There 
are different views," Mir Bar- 
gain said on Saturday. 

Mr Barnaul, at the head of an 
alliance of Kurdish groups, is 

■ seeking implementation of a 
1970 agreement that promised 
Kurds a large measure of 
autonomy in northern Iraq, but 
did not extend to Kxricuk itself. 

The 1970 , agreement quickly 
collapsed amid Kurdish allega- 
tions that Baghdad had 
reneged on its promises. The 
past two decades have been 

nMffhaij by MMw iwnffli* 

. fa London, . Kurdish opposi- 
tion groups expressed great 
about the autonomy 
saying tbal as long aa 
President Saddam Hussein 
remained Jn power there was . 
. little chance of lasting peace. 

•. ^Democracy , is something 
'impossffite in Iraq raider Sad- 
‘ " said Me Mqntai 

. Moffi,- jgreaidmt of the Kurdish: 

■ human rights organisation- . 

* . Mfiailwhile, the first contin- 
C ge^of HWted Nations sec u rity 

■ gnards'wafi deployed in north 
‘Iraq yesterday, as part of the 
’ mounting operation to coax 

, Xm^Mi r w fo gM ffg off Hip mnhn. 

* tains back to .tbfifr homes. A 
*■ team of lb IJN officials entered 


the city of Dobuk, tbs first of 
400-500 UN guards to be mobi- 
lised^ to provide the security for 
the thousands of refugees 
returning to their homes in 
north Iraq. 

Dobnk, a provincial capital 
just outside the allied security 
zone, is vital to the success of 
. the relief plan. More than. 
200,000 of the refugees come 
from the city. 

. A continued Iraqi military 
presence has so far prevented 
refugees from returning- A US 
assessment team, comprising 
medics and disaster-response 
experts, was to have entered 
Dohnk yesterday but was 
refosed permission bv Tragi 
forces still occupying the town. 

An autonomy agreement 
between Baghdad and . the 
Kurds would pave the way for 
the return of the refugees to all 
northern villages and cities, 

InritiHing Kfrkuk, now nwHar 
Iraqi government control: 

Mr Barzani confirmed that 
the Kurdistan Front was ready 
to leave control of the Kirkuk 
area's oil in file hands of the 
central gm w m mant in return 
for Knrdzsh of 

the city. 

“We want to reach concre te 
agreement on this matter, a 
radical solution if posdble; and 
pnH this fan! which Tum lasted 
too long for the Kurdish people 
and for the Iraqi people as a 
whole,” he said. 

.A quarter of Iraq’s pre-war 
ad production of asm barrels a 
day came from fields around 
Kirkuk. The Kurds have said 
they want a share of the state 
budget equal to their popula- 
tion - about 20 per cent of 
Iraq's 18m people. 

Mr Barzani, who has held 
two- meetings with Mr 
since be arrived in Bagdad on 
May 7, told reporters he was 
willing to deal with the Iraqi 
leader because “both of ns 
have now got very strong expe- 
rience that war is not the soln- 
fion-to fins matter.” ' 
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NEWS JN BRIEF 


Polish miners agree 
to return to work 

1 ill SOME 20^000 Polish striking copper ore miners agreed to retain to 
* _/ work at the weekend after a six-day stoppage in the-LnMn area in 

the eoutte-wert, writes Cbriktopher Baunski in Warsaw, 
j This will bring retief to the government of Mr Jan Kixysxtof 

Si 1 Uj Bielecki, who was electedas one of the leaders of the S^OOstrong 

liberal Democratic party at the group's second congress in War- 
saw at the weekend. ‘ 

Details have yet to emerge on what terms the miners agreed to 
^ return to work. 

. / • HK airport talks continue 

• ’ " Britain and China last night completed the second of five days of 
• talks on Hong Kong’s plans for a HKflOObn (£7-5bn) international 

.. 1 airport The talks centre on hem much controLChina should have 
- over this arid other big decisions before ft takes Hong Kong back 
"■ in 1997, writes JahnEmott in Hang Kang. 1 
*■ . Mr Andrew Burns, the diplomat from London i«w<Hng 

. - - :i * _ the British slde/sam at the end of a 6%-hour session yesterday 

- the talks had been. 1 “good, serious and earnest”;. Sadler talks were 

- foamed five weeks ago when file two sides failed to reach a 
' - compromise that would separate fits airport from China’s broader 

. V demands for at least partial control; - 

+ v -f •_•••. . 

; V: : Northern Somalia secedes 

- ' * Northern Somalia declared at the weekend its independence from 

the rest of file war-ch at tered country, writes Julian Ozanne in 
• . Kampala. 

. The secession of northern Somalia, now to be known as the 

- ^ Somaliland Republic, Isa sign of how deeply Somalia has disinte- 

grated after years of oppressive, unde m oc r atic and centralised 
- f • government which provoked an inevitable dan-based civil war. 
Mr Abdxcraham Ahmed Afi. is to be the first president of the 
“ new republic. . - * 

Woman minister for Pakistan 

^ Pakistan’s government appointed its first woman minister over 
the weekend,- in a move widely serai as a symbolic gesture to 
off-set recent criticism of -Mamie laws and their implications for 
-’- J women, writes Barkan Bokhari in Mam ab ad. 

- - Mrs AMda Hnssain, an experienced politician., was appointed as 
an adviser on population welfare to Prime Minister Nawaz Sharif, 
with the status of a foil m i n i ste r . 

- *J • At least five people were killed and 16 wounded by gunmen 

- v and police yesterday as a nationalist group called for a protest 
strDu in Shod province, witnesses said, Beuter reports. 

; ; Taiwan official to visit Moscow 

- \ • Taiwan’s Minister ChlangHn-Kong will visit the 

Soviet Union this month, becoming the most senior Taiwan 

. : ' official to visit Moscow publicly, a ministry spokesman said 
yestenfoy.Renter reports from Taipei. 

Chtanm leading a delegation of about 60 economic officials and 
industrialists, left on Saturday on a 20-day trip that will- also 
include visits to Poland, Czechoslovakia, Bulgaria and Hungary. 

Taipei to lift gold curbs 

Taiwan, one of the worid’s biggest gold buyers, will soon lift 
curbs on exports and imports of the metal, a leading ec o nomic 
newspaper said yesterday, Reuter reports from Taipei. 

r H»e cabinet will shortly lift a long-standing ban on gold exports 
and allow it to baimportedfteely instead erf through a li c ensing 
system, said the Economic My News, quoting unnamed renter 
officials in the fiimnre ministry, 

Tahrah imported 103.73 tonnes of gold last year and briefly 
. - replaced Japan .as the world's biggest buyer in 1988 when it 
' bought 354.® tonnes. 

Li Peng defends Tibet line 

r China’s hardline premier, Li Peng^defocdfid China's policies in 
Tibet yesterday .and acctwed tmwgmarf foreign forces of fabricat- 
■ Ing tales of human righte abases & the remote Himalayan region, 
r Reuter reprate from Peking. 

The premier also lashed out atTfoefs exiled spiritual letter 
.. the Dalai Lama,- attacking w™ for supporting Tibetan indepen- 
dence, though he raft, negotiation was still possible. 




DESPITE Israeli claims that 
last week’s Beirat-Damaacus 
treaty marks the virtual annex- 
ation of Lebanon by Syria, offi- 
cials in Damascus are pubhds- 
ing the agreement as file first 
formal recognition by Syria of 
Lebanese independence. 

“Fra the first time . T#J»nnn 
has been acknowledged by law 
as an independent state in its 
present borders,” Mr Moham- 
mad Sniwian the Syrian minis- 
ter of information, said yester- 
day. “No Syrian government 

ever said officially, 'Lebanon is 
a separate state.’ In fids treaty, 
Lebanon is recognised as an 
independent state; it is a new 
departure for the Syrian gov- 
ernment to officially acknowl- 
edge this 

“The treaty does sot mean 
the unification of Syria and 
Lebanon. It does not mean 
identical laws in the two coun- 
tries. Both countr ies retain 
their own constitutions.” 

Fears for its own security 
have always been central to 
Syria’s intervention in Leba- 
non. “The French and British 
colonialists came to Syria 
through Lebanon,” Mr Sahnan 
said. “Throughout history, 
anyone who wanted to 
threaten Syria came through 
Lebanon. Israel tried to domi- 
nate Lebanon, and in doing so 
they were above all targeting 
Syria. They tried to place a 
pro-Israeli president in power 
and forced the May 17 1983, 


agreement on the Lebanese. 
The items of this treaty have 
been sought out as a result of 
events in Lebanon, which 
made both the Syrian and Leb- 
anese people suffer.” 

The new Syrian -Lebanese 
treaty states dearly: “Lebanon 
may not be the source of 
aggression against Syria." 

Syrian and Lebanese officials 
have portrayed the treaty as an 
extension of the October 1989 
Taif peace accords. The Taif 
agreement required Syria’s 
40,000 troops in Lebanon to 
withdraw to east of Beirut six 
months after the dissolution of 
the militias and the completion 
of political reforms - condi- 
tions which the present, pro- 
Syrian Lebanese goveroment 
claims are not yet fulfilled. 

Two years after this rede- 
ployment. the presence of Syr- 
ian troops was to have been 
the subject of negotiations 


between the Lebanese and Syr- 
ian governments. The new 
treaty leaves the matter to a 
“higher council” comprising 
Syrian President Hafez al-As- 
sad, Lebanese President Elias 
Brawi and their deputies. 

The prospect of a complete 
Syrian withdrawal from Leba- 
non, therefore, appears distant 
Syria has always maintained it 
would not withdraw from Leb- 
anon white Israeli troops con- 
tinue to occupy the south of 
the country. 

The treaty, due to be ratified 
by the Syrian and Lebanese 
parliaments this week and for- 
mally proclaimed by the two 
presidents on May 25, calls on 
the two governments to “coor- 
dinate their economic, agricul- 
tural, industrial, commercial, 
transport, communications, 
and customs sectors, under- 
take joint projects and coordi- 
nate their development plans.” 


Syrian officials insist the 
treaty will benefit both coun- 
tries. But with Lebanon just 
beginning to recover from its 
civil war, Lebanese business- 
men - who enjoy hanking 
secrecy and the absence of 
exchange controls - are cring- 
ing at the possibility that Syri- 
an-style “dirigisme" could par- 
alyse their own economy. 

For many Lebanese, the 
treaty merely represents the 
expression m concrete terms of 
the state of affairs dating from 
October 13 1990. On that day. 
Syrian aircraft bombed the 
presidential palace at Baabda, 
forcing Christian Lebanese 
general Michel Aoun to flee to 
the French ambassador's resi- 
dence; 810 Syrian soldiers died 
in the ground assault, which 
brought Syrian troops to Chris- 
tian East Beirut. 

Two months later, President 
Hrawi announced the forma- 


tion of a predominantly pro- 
Syrian cabinet. French and 
Vatican opposition to Syrian 
intervention in Lebanon had 
been all but neutralised by the 
internecine Christian war of 
1990. Christian objections to 
the treaty have been notewor- 
thy for their timidity. 

Thus, the treaty marks 
Syria’s triumph over the fran- 
cophone, Maronite Catholics of 
Mount Lebanon, who allied 
themselves with Israel in the 
1970s and 1980s. Maronites out- 
side the Christian enclave have 
rarely opposed Syria. It was 
Suleiman Frangieh. a Maronite 
president from Northern Leba- 
non, who invited Syrian troops 
into Lebanon in 1976. 

President Hrawi, a Maronite 
from the Bekaa Valley town of 
Zahle, has met President Assad 
12 times since his election in 
November 1989. Without Syr- 
ian military support, he would 


ASSAD DEMANDS IMPLEMENTATION OF UN RESOLUTIONS 


President Hafez al-Assad of Syria repeated 
his Insistence at the weekend that a Mid- 
dle East peace settlement be based on key 
UN Security Council resolutions requiring 
Israel to withdraw from land seized in the 
1967 war, writes Tony Walker in Cairo. 

. In a rare public comment on faltering 
US peace efforts, Mr Assad accused Israel 
of blocking progress, and said the UN 
should be involved in any attempt to 
resolve the Arab-Israel dispute. “There is 
no escape from the Implementation of the 


UN resolutions and the respect for inter- 
national legitimacy,'’ be told reporters at 
the end of a visit by Egyptian President 
Hosni Mubarak. 

Israel has rejected UN participation in a 
proposed regional peace conference, acc- 
using the world body of bias. It has also 
said repeatedly that it would not yield one 
inch of territory occupied in 1967. 

Syria insists on a “significant" UN role 
to emphasise the importance of the Secu- 
rity Council resolutions 242 and 338. 


Mr Mubarak said after meeting Presi- 
dent Francois Mitterrand at the weekend 
that France supported the view that any 
peace conference would have to be guided 
by the resolutions. 

Mr James Baker, the US secretary of 
state, returned late last week to Washing- 
ton from his fourth peace shuttle to the 
Middle East since the end of the Gulf war. 
The US is considering various options, 
including simply summoning parties to 
the dispute to a peace gathering. 


still be ruling Lebanon from 
the Befcaa Valley, where he 
waited for 11 months for Syria 
to end the “Aoun mutiny”. 

The once-powerful Phalange 
militia has been disarmed 
under the terms of the Taif 
peace accord and the Phalange 
appear to be biding their time 
in hopes that the US support 
for Syrian policies in Lebanon 
may change. 

Last year, when Syria joined 
the coalition against Iraq, the 
US gave its tacit approval for 
Syria to drive Gen Aoun' out of 
Baabda. Having despaired of 
Lebanon after the bombing of 
the US marine base in Beirut 
in 1983, the US government 
apparently made the same cold 
calculation which has led 
many Lebanese leaders to side 
with Syria: during 15 years of 
civil war, the Lebanese could 
not manage to reconcile their 
differences. If Syrian hege- 
mony could restore order to 
Lebanon, that was the lesser of 
evils. 

Above all, the treaty consti- 
tutes Syria's revenge against 
history. Syrians still insist that 
the people of Syria and Leba- 
non are one, artificially sepa- 
rated by the French mandate 
powers. Unlike Iraq's annex- 
ation of Kuwait, Syria now 
seems willing to accept, in the 
words of Mr Salman, “the exis- 
tence of one people in two 
countries”. 
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The best output at hand. 



There really are only two ways to get 
top quality without leaving your desk. 

The first is to get yourself promoted to 
Chairman so you can get a desk so 
huge it can comfortably house a 
medium sized print works. The other is 
fortunately much simpler, get yourself a 
personal printer from Hewlett-Packard. 

They’ve just unveiled their most 
advanced 4 ppm model: the brand new 
HP LaserJet DIP. It uses HP advanced 
PCL5 printer language for font scaling 
and vector graphics to create high 
impact documents. And with Resolution 
Enhancement technology it produces 
the blackest blacks, the sharpest 


letters and smoothest curves ever seen 
on such a compact laser printer. 

On the other hand, the HP DeskJet 500 
inkjet printer offers laser quality 
output at a dot matrix price. And yet 





the HP DeskJet 500 is so quiet you can 
hear a pin drop while you produce 
superb documents at your desk. 

In fact, as you can see, the letter, 
spreadsheets and graphics it turns out 
are so impressive you could find yourself 
behind the Chairmans desk anyway. 

Fbr full details ring us on (0344) 369369 
and we’ll put you in the picture. 


HEWLETT 

PACKARD 
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Shortfall for 1991 may be less 
than $300bn, but still a record 

Darman expects 
smaller US 
budget deficit 

By Peter Riddell, US Editor, in Washington 


Couriers evoke reformist spirit in postal crusade 

Delivery companies draw inspiration from history in their fight for liberalisation, writes Rolaad lfcadd 

L ET THE government then, take postal monopolies. “* 1 ~— 1 4 — — * — 1 “ ~~ — *-**** •» *-n-* anst*. ■ ' f " 

the matter m hand; let them "The needs of those who use and 
subject these proposals to the depend on delivery services should be 


THE US budget deficit may, for 
once, turn out to be less than 
expedsd In the current fiscal 
year in spite of lover tax 
receipts resulting from the 
recession. 

However, some of the short- 
fall may be a result of tempo- 
rary influences which will 
inflate next year’s deficit 

Mr Richard Darman, the 
budget director, said yesterday 
that; al though the administra- 
tion last January had projected 
a federal budget deficit of 
$318bn (£184bn) for the fiscal 
year ending on September 30 
1991, the total was now likely 
to be less than $300bn. He did 
not give any reasons. 

The Congressional Budget 
Office also expects the deficit 
to be well below the January 
projections, while pointing to 
temporary reasons such as the 
large foreign contributions to 
US costs during the Gulf war 
and delays in providing addi- 
tional funding for the savings 
and loan rescue. 

The Resolution Trust Corpo- 
ration, handling the rescue, did 
not receive needed funding 
until Just over two months ago, 
so delaying some takeovers 
and closures. Its expenditure 
may be $20bn less than the 
$lilbn expected last January, 
but much of that may now be 
incurred in fiscal 1998. 

Moreover, even a iower-than- 
expected federal deficit - esti- 
mated by some private Bector 
analysts at no more than 


Setback for talks on 
US- Japan chip pact 


By Robert Thomson In Tokyo 

US AND Japanese trade 
nffldah failed tD settle thwfr 
differences during talks at the 
weekend over a new pact an 
foreign access to Japan’s semi- 
conductor market 

The deadlock is certain to be 
raised at meetings in Tokyo 
this week between Mr Dan 
Quayle, US vice-president, and 
Japanese leaders, who had 
hoped a pact would be con- 
cluded quickly to minimise 
friction with Washington. 

The new agreement would 
replace a five-year pact due to 
expire in July. The issue has 
become more politically 
charged in recent days follow- 
ing allegations by a prominent 
US senator that Japanese chip 
equipment producers have 
refused to Bell advanced tech- 
nology to US chip makers. 

Negotiations have stalled on 
three issues: the wording of a 
market share target of 20 per 
cent for foreign chips; the lift- 
ing of dumping sanctions 


already Imposed an Japanese 
companies; and measures to 
prevent semiconductor dump- 
ing in third countries. 

US nffiriiiin have argued for 
tougher provisions against 
dumping in third countries, 
where low-cost chips could be 
used by appliance makers who 
would then export their prod- 
ucts to the US. 

Until the dmnp ifaig issue is 
settled the US Is • unlikely 
to offer to lift sanctions 
imposed in 1987 after Washing- 
ton determined that Tokyo bad 
failed to honour the original 
agreement 

As for the market share tar- 
get, US negotiators would like 
the wording to be precise, 
although they do not want the 
agreement to be seen as an 
example of managed trade. 
Japanese officials want the 
provision to be as vague as 
passible, fearing it could set a 
precedent for other market 
share pacts. 


$280bn - would still be a 
record and much higher than 
the $220.4bn total for fiscal 
199Q- 

Nevertheless, last autumn’s 
budget agreement has suc- 
ceeded in constraining spend- 
ing plans despite the pressures 
of the recession. These tight 
guidelines have been recently 
re-affirmed by Congress. 

Mr Darman said yesterday 
he thought the US economy 
was “in the process of turning” 
and "about to be headed up”. 

He also praised Mr Alan 
Greenspan, chairman of the 
Federal Reserve, whose four- 
year term expires on August 
ll. While declining to say 
whether he could recommend 
re-appointment, Mr Darman 
said the Fed chairman was 
“widely, and rightly, 
respected” and had his full 
confidence even though they 
did not always agree (on mone- 
tary policy). The general expec- 
tation in Washington is mat 
Mr Greenspan will be re-ap- 
pointed. 

• The White House is expec- 
ted SOOn to Confirm the naming 

of Ms Susan Phillips to fill the 
vacancy on the Federal 
Reserve Board following the 
resignation in March of Ms 
Martha Seger as one of the 
Washington-based governors. 
Ms Phillips is professor of 
finance at the University of 
Iowa and a fa rmw chairman of 
the Commodity Futures Trad- 
ing Commission. 


L ET THE government then, take 
the matter m hand; let them 
subject these proposals to the 
severest scrutiny: let them proceed with 
boldness which the present state of 
affairs justifies and reauires. 

The clarion call for change made in 
1837 by Rowland Hill, father of 
Britain's postal service, is being ech- 
oed in Brussels today by private cou- 
rier companies urging radical reform 
of postal services throughout the 
European Com munity 
When Hill Issued his call he was on 
the verge of a spectacular success. 
But only weeks before the European 
Commission is due to publish its long- 
awaited green paper on liberalising 
postal services, the couriers are no 
longer so confident of matching Hill's 
historic achievements. 

The stakes are high for groups such 
as Federal Express of the US, the 
international courier DHL and the 
Australian-based delivery company 
TNT. They have spent millions of 
pounds to set up pan-European distri- 
bution networks; failure to secure lib- 
eralisation would «iii hopes of 
rupturing t>w increased business vol- 
umes needed to earn a return on 
investment. 

The European Express Organisation 
(EEO). an association of European pri- 
vate delivery services, says Hill's 
reforms were not dependent on the 
existence of a postal monopoly. If the 
Community wants to best serve the 
consumer, the EEO says, then it 
should not be irrevocably tied to 


postal monopolies. 

"Tim needs of those who use and 
depend on delivery savices should be 
paramount - not the apparatchiks in 
Brussels,” one member said. 

In a submission to the Commission, 
the organisation argues that liberalis- 
ation of postal services would lead to 
highly competitive private express 
ana parcel delivery services. There is 
some evidence to support this: in the 
more liberalised US, postal traffic 
grew 46 per cent from 1981 to 198b and 
there is a postal service to every 
address in the country. 

A few European post offices believe 
more competition is no bad thing. 
Britain and the Netherlands have 
already changes ahead'af the 
ECs green paper, expected next 

winn th i 

The Royal Mail is proposing to 
allow private couriers to use part of 
its service for the final delivery of 
letters in areas which they do not 
cover, such as remote villages. The 
Netherlands is trying to prise busi- 
ness away from more conservative 
countries by offering lower charges 
for bulk mail from the rest of Europe 
to destinations outside the EC. 

However, most post offices, which 
together employ 1.25m people, are 
fighting to preserve the status qua 
They fear wholesale reform threatens 
tfift continuation of a universal postal 
system guaranteeing regular deliv- 
eries to EC citizens in the outposts of 
the Community. Stripped of their 
monopoly rights in the more densely 



PjtHowai poet offices' main arguments 
against wholesale 

competition directorate wants, u ns u r- 
. prtsmgly. more, competition. .The 
result seemsJOEdy to be contyconstsc 
The Commissua’a green paper Is 
expected to rewrite pcetoflteesto giro 
up anti-competitive ctxwxubsidiea if 
a poet office props up Ms parcels dirt* 
sion, for example, by using revenue 
from its letters monopoly, it is dearly 
frustrating competition within that 
business by charging artificially tow 
prices. The Commission appears to 


THE EUROPEAN 
MARKET 


populated areas, the post offices warn 
they could not afford to maintain ser- 
vices in remote regions. 

Even advocates of reform - such as 
Dr Robert Albert, a senior lecturer In 
economics at the Australian National 
University who is visiting the Univer- 
sity of BiwTifngham — agree competi- 
tion could adversely affect rural ser- 
vices by raising prices. In a report for 
Aims for Industry, the UK industrial 
pressure group, he says urban house- 
holders would benefit at the expense 
of rural ones. 

The battle between the private cou- 
riers and national post offices is 
reflected within the Commission. Bs 
telecommunications directorate, 
which is formally in «4wir gp of the 
green paper, is supporting the 


vate operators that post office rules 
. on cross-subsidy violate EG competi- 
tion laws. 

In . the past the Commission has not 
been afraid to tackle national post 
offices’ anti-co mpetiti ve m ea sur e s by 
forcing member states such as Italy to 
Hit r estric tions on international courir 
ere. SEEL the French private courier 
MyyHqtton, has complained that indi- 
rect subsidies of more than £150m 
from monopoly revenues have been 
given to Chronopost, its semi-state 
rival. The Commission should address 
that problem by preventing the most 
obvious forms of cross-funding. 

The Commission also ap pears to 
have sided with private courier com- 
panies over their demands for a mare 
liberal postal service within the Com- 
munity. a is expected to argue that 
the system of charging between 
tifl+fony) postal administrations for 
delivering each others’ mail, known 
as terminal dues, should be reformed 


to reflect trae coats. 1: - 

Bet that Is who* riammitmda. 

darhSdita draft t^qrt tq.gapttatfte 

the importance of 1fc» 

tajecomm u n tortimis dlrectdfcfci* jutt 
en s u red the final vectioe - wfil tegecc 
caQs for total aberallsatinD- As one 
BC offldat pet It: "W# terra* 
business of allowing a printte-courlor 
firm to crera-off me moBtlucnttw* 
'areas hi the cgngnmtity. , ’ __ ■ . 

Mr Michael 1? Any, an EEO *pofa» 
sum, still believes the competition 
directorate wffl not Mad for a Euro- 
pean totters monopoly, whether by 
price or weight. However, tht-dfreo- 
terete appeare to have aroopted that 
universal service should twaa « 
cMtfaiil p rfarip lfl of the EC pdtttl tsn- . 
temu" That suggests Brtmfo *UI 
endorse continued monopootee for 
letters and printed paper* to cow the 
fixed costs of the aetworit. , _ 

The DHL-fed Association of Euro- 
pean E xp re ss Carriers will accept a 
service available, to all 
countries as tong as vainewdoad ser- 
vices tore open to competition . The 
EEO may also be aide to five Trim 
that. 

But anything tore wffl ebeiae tile 
battle over Europe’s postal services 
continues. In the words of a Motor 
exe cu t i ve of one private courier ser- 
vice “Rowland mil bad to fight tong 
and hard to change Britain’s postal 
services. We are determined to do tile 
same to reform the post al system Jn 
Europe." 
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Ethiopian guerrillas 

step up offensive 


By Julian Ozaima in Kampala 





Summit in Caracas: from l 
Andris Fdrez of Venezuela, 


tstdents Rodrigo Boxj& CevaDos of Ecuador, Jaime Pax Zamora of Bolivia, Carlos 
Gavixfa of Colombia and Alberto Fujimori of Peru 


Andean leaders breathe fresh life into regional pact 


By Joe Maim in Caracas 

THE presidents of five South 
American nattora. meeting in 
Caracas over the weekend, 
signed an accord designed to 
implement fully an Andean 
regional free trade zone by the 
end of 1995. 

The agreement calls for a 
progressive red u cti o n of tariffs 
and other barriers to regional 
trade, as well as the elimina- 
tion of commercial problems 
that have plagued the process 
of Andean regional integration 
for years. 


The presidents of Bolivia, 
Colombia, Ecuador, Peru and 
Venezuela, whose nations 
make up the Andean Pact (or 
Andean Caramon Market), also 
agreed to begin negotiating as 
a block with the US to take 
advantage of President George 
Bush’s “Enterprise for the 
Americas” initi a t i ve. 

In addition, the group said It 
would set up a $40m (£23. lm) 
fund to aid Peru. 

The Andean nations’ actions 
represent a tardy response to 


direct negotiations between 
Mexico and the US. on estab- 
Udtma it of a free trade zone, 
and to the recent org anisati on 
of the Southern Common Mar- 
ket, made up of Argentina, 
Brazil, Paraguay and Uruguay. 
The Andean Pact, set up In 
1973, has wasted many years 
through disputes among mem- 
bers and bureaucratic leth- 
argy. 

The pact originally fawhuM 
Chile , which quit the organisa- 
tion in 1976 and has generally 


enjoyed much stronger and 
more stable economic grow t h 
titan that of the other member 
states. 

Until a few years ago the 
pact also committed the error 
of imposing a restrictive code 
an foreign investment 

Mr Carlos Andrds Pd re*, 
Venezuelan president bbM at 
a news conference following 
the summit that Andean inte- 
gration would establish a mar- 
ket of between 90m and 100m 
People. 


ETHIOPIAN rebels claimed 
yester da y, to have dealt their 
most d evastati ng military Mow 
to the embattled regime of 
President Mengbtu Haile Mar- 
iam, advancing to within 90km 
of the capital, cutting off a 
strategic road and seizing three 
key towns. 

The latest setback for the 
enfeebled regime in Addis 
Ababa, by western 

diplomats, comes eight days 
before peace talk* are due to 
open in London, which observ- 
ers say could represent the last 
chance to prevent a bloody bat- 
tle for the capital 

The rebel advances over the 
weekend are a dear a t te mp t to 
tighten the screws on the gov- 
ernment and force into 
greater c o mpromises at the 
talks. 

The Ethiopian People’s Revo- 
lutionary Democratic Front 
said it bad retaken Ambo and 
advanced i-*Unw further along 
. the road to Addis Ababa. It 
also claims to have overrun to 
estimated 30,000 government 
troops at Dessie, the provincial 
capital of WoHo. and Kombol- 
rh5t . surrounded thousands of 
troops at Defare Sina and taken 
Mile, cutting off the capital 
from the last government-held 
Red Sea port of Assam. 

Fierce fighting was reported 
to be continuing in the area 
around the towns. Independent 
confirmation of the capture of 
Mile was not available. 

With euphoric rebel forces 
advancing freon the west and 


north against demoralis ed g<S9- 
eramant troops, o b ser v er s , say 
an end to Mr Megtetn’s Ureer 
dictatorship is imminent, a the 
rebels have indeed: earths 
Assam. road the moat impor- 
tant s our c e of ftteL food and 
other supplies to the capital 
has been severed. 

There are mounting fears for 
millions of Ethiopians facing 
starvation this year. Dearie 
and RomboMm were strategic 
forward bases set up for 
operations mounted by . the 
United Nations md sAA aspect 
des to store and transport food 
across the battle lines into 
northern WoBo and the Ugb- 
hmds of Ttes and Eritrea. 

Several SdUn afct workers 
and many t riv et s are trapped 
behind the new betSe fine* and 
at least one .Warehouse Is 
believed to have been 
destroyed in the fi gh ting. -• 

The peace talks to London 
next week, under US auspices, 
provide the only hope toot a 
huge human, catastrophe ten 
be averted. Both main rebel 
groups, the EPBDF and the 
Eritrean People's Liberation 
From, have recently Indicated 
a wflUngness to end the mili- 
tary rtruggle and participate in 
abroadbased interim adminis- 
tration paving the way for 
internationally monitored dem- 
ocratic elections. 

The government has also 
shown some willingness to 
moderate its position but there 
Is uncertainly as to whether it 
is committed to Bbartng power. 


INTERNATIONAL ECONOMIC INDICATORS: BALANCE OF PAYMENTS 


T ratio ff0uroa ana given In billions of European currency units (Ecu). The Ecu exchange rate shows the number of national currency units per Ecu. The nominal effective exchange rata Is an Index with 1985-100. 
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exports. Export and Import data are calculated on the FOB i 
ant period average* of Bank of England bade weig h ted to 
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Conducting trade with the new Germany 
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EUROPEAN countries have 
benefited meet from the rise in 
German imports following last 
July's monetary unification. WKhin 
Europe, UK and French exporters 
have fared relatively badly while 
Spain’s exports to Germany have 
showed the greatest percentage 
growth rates over the past year. 

Higher consumer spending in 
Germany has raised the demand 
for Imported goods. The rise In 
German Interest rates, and conse- 
quent appreciation of the D-Mark, 
made these imports cheaper and 
encouraged west German compa- 
nies to switch production from 
exports to the domestic market 
German exports stagnated 
throughout 1990, white rising 
Imports have pushed Germany's 
trade balance into deficit, as the 
table shows. 

The left-hand chart shows 
annual growth rates of total west 
German exports, total west Ger- 
man imports, and imports from toe 
EC, Japan and Germany. West 


German imports constituted 97.9 
per cent of total German imports 
in the fourth quarter of 1990. 

EC countries have been the 
main beneficiaries of rising import 
demand. Growth of Imports from 
the EC have outpaced the growth 
in the total value of west German 
imports. Thus the EC share of total 
west German Imports has risen to 
53.4 per cent in the fourth quarter 
of 1990 from 51.6 per cent a year 
earlier. The US share has slipped 
from 7.4 to 5.9 per cent, and 
Japan's from 6.3 to 5.6 per cent 
over toe same period. 

As a guide to trends in underty- 
ing trade performance these fig- 
ures must be interpreted with cau- 
tion. Changes in relative shares in 
the total value of west German 
imports reflect the appreciation of 
tiie D-Mark against the dollar and 
the yen as well as changes In 
trade volumes. 

The D-Mark value of US exports 
to Germany in toe fourth quarter of 
1990 was 9-5 per cent lower than 


in the same quarter a year earlier. 
But the dollar value of US exports 
to Germany rose by 9J2 per com 
over the same period. The reason 
for this apparent discrepancy Is 
the US dollar’s 17 per cent depre- 
ciation against the German cur- 
rency. This reduced the value, 
measured in D-Marks, of any given 
dollar value of US exports. US 
companies were not able to raise 
the volume of their sales suffi- 
ciently to offset the fall in the 
D-Mark unit value of their sales. 

This problem does not arise to 
the same degree for EC countries, 
as their exchange rates are linked 
to the D-Mark within the European 
exchange rate mechanism. 

Spain's exports to Germany 
grew fastest, as the left-hand chart 
shows, with exports from France 
and the UK showing the lowest 
growth rates. Spain's share In 
total German Imports has risen 
over the past year but Terrains 
relatively tow; 2.6 per cent of total 
west German imports In the fourth 


quarter of 1990, compared to 12 
per cent tor Frenca and &9 per 
cent tor the UK. 

The rise In Germania -demand 
for Imports has stimulated export 
growth throughout Europe. But the 
accompanying rise in German 
interest rates has required some 
European countries - to keep their 
own Interest rates higbsr than they 
might otherwise with, .In order to 
maintain their parities against the 
D-Mark. The net e f fect was proba- 
bly to slow European economic 
growth In 1990. 

Edward Balls 

• In recent weeks the FThaa 
published the following tables: 
Money and Finance (April 22b Pro- 
duction. and Employment (April 29), 
Prices and Competitiveness (May 
7) end National Accounts (May 13). 
Seek Issues can be obtained try 
writing to the Beck Issues Depart- 
ment at the FT or by telephoning 
071-873-4683/4 
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Small company 
failures reach 
a 20-year high 


By Richard Waters 

THE NUMBER of small com- 
pany failures f-limhori shar ply 
in the first quarter of this year 
and now stands at its highest 
level for 20 years, according to 
figures complied by KPMG 

Marwick McLintock, the 

accountancy firm. 

A total of 5,478 companies 
went into liquidation in the 
first quarter of this year, a leap 
of 77 pm- cent compared with 
the 3,094 in the same period In 
1990, according to Peat 

However, Mr Tim Hayward, 
head of insolvency at the 
accountants, cautioned against 
reading the figures as a sign 
that the UK recession was 
deepening. Liquidations were a 
lagging indicator, reflecting 
problems which developed six 
to nine months ago, he said. 

Also, companies going into 
liquidation were generally 
small, and many were simply 
dormant companies being 


wiped off the companies' regis- 
ter. Receivership figures, 
already published for the first 
quarter of this year, were bet- 
ter indicator of the state of cor- 
porate health, he said. 

In spite of this, the liquida- 
tion figures hint at a deepening 
of the recession beyond Lon- 
don and the south-east, where 
it has been felt most acutely. 

While liquidations in the 
south-east rose by 61 per cent 
in the first three months of the 
year, those in the Midlands 
jumped by 130 per emit (to 717); 
in south Wales by 130 per cent 
(163); in the north-west by 93 
per cent (745); and in the 
south-west by 92 per cent (273). 

Peat is forecasting 20,000 liq- 
uidations 20,000 this year, corn- 
s' in 19S5. P Ttoe° growth is 
partly due to the rise in the 
number of companies formed 
in the last half of the 1980s. 


Labour downgrades 
income tax pledge 

By Philip Stephens, Political Editor 


THE Labour party yesterday 
downgraded its commitment to 
the introduction of a lower 
starting rate of Income tax, 
suggesting that it will not be a 
p riority in the early years of a 
government led by Mr NeU 
Kmnock. 

Mrs Margaret Beckett, the 
party’s spokeswoman on public 
spending, also Insisted that 
Labour's pledges to boost 
spending on education, health, 
transport and overseas aid 
involved no commitment either 
to particular figures or to a 
fixed timescale. 

Her comments ra«w as Mr 
Chris Patten, the Conservative 
party chairman, promised a 
detailed costing of the spend- 
ing pledges in Labour’s policy 
documents. 

He responded to Mrs Beck- 
ett’s stance by Insisting that 
the opposition had been forced 
“on the ran** for attempting to 
mislead the electorate. Those 
shadow ministers in charge of 


spending portfolios promised 
to inject large amounts of new 
cash into public services, white 
the shadow Treasury team 
insisted they would not. 
“Labour are already backtrack- 
ing on every pledge they have 
ever made” Mr Patten said. 

In an interview on BBC tele- 
vision, Mrs Beckett Insisted 
repeatedly that the only 
unequivocal promise was to 
raise the levels of child benefit 
and state pensions. That would 
be financed by increased 
income tax rates for the high 
paid and the removal of the 
ceflfrig on National Insurance 
Contributions. 

Other pledges - particularly 
those relating to ending 
“underfunding” of the 
and education services - 
would only be met gradually as 
resources permitted. That 
meant there could be no guar- 
antee they would be imple- 
mented over the lifetime of a 
single parliament 



Monkey business: London Zoo increased visitor numbers last year and stayed the wfafli most popular tourist attraction 

Visits to museums and art galleries rise by 6 % 

By David Churchill, Leisure Industries Correspondent 


VESTS to the UK’s museums 
ami art galleries rose by 6 per 
cent last year, according to fig- 
ures released today by the 
British Tourist Authority. 

The most popular museum 
was the British Museum in 
London with 4.77m visitors 
last year, compared with 
4^Ktan in 1989. It was followed 
in popularity by the National 
and Tate Galleries in London. 


Museums and galleries in 
London attracted 11 per cent 
more visitors in 1990 than in 
the previous year. The Royal 
Academy increased visitor 
numbers from 788,000 to 
Olm and its Monet 
attracted 858,000 visitors in 
just 13 weeks. 

Glasgow's cultural centres 
were buoyed by the city's des- 
ignation as 1990 European 


Gty Of Culture and its muse- 
ums and galleries saw a 17 per 
cent increase in visits. 

Madame Tnssand’s, the Lon- 
don waxworks owned by Pear- 
son Group, publisher of the 
Financial Times, was the most 
popular paid-far attraction for 
the fifth year running hut visi- 
tor numbers fen from 2.61m In 
1989 to 2J5m last year. 

The TjhmIww Zoo, nn w ffa/4rt|r 


closure because of a financial 
crisis, retained its place as the 
ninth most popular tourist 
attraction, increasing visitor 
numbers from 1.22m to 1.25m. 

Mr William Davis, BTA 
chairman, said the figures 
highlighted the variety of 
tourist attractions In Britain. 
“There is a lot more to this 
c ountry than castles and beef* 
eaters.” 


Brooke may scrap 



today’s talks fail 

By Ralph JUMns *id Our Mart Coftarepamltt* 


MR FETC H BROOKE. North- 
ern Ireland secretary, will try 
once more today to savr Initia- 
tive for talks inv o lving nation- 
alist and Unionist parties in 
the province a* well as the gov* 
em i nent of the Irish Republic. 

The rescue attempt comes 
yrnM fo ffl fffdffl rty damaging 
dispute over procedural 
arrangements which has 
wrecked progress safer: 
planned trilateral meetings in 
Belfast wjtf test Mr Brooks's 
skills as a conciliator. If there 
is no pr ogre ss , he may. call A 
halt to the process. 

The row over last wmdcV 
meeting between Un&Bristlaad- 
esre and Mr Jo hn M ajor; th e 
prime minis ter, has seriously 
undermined Mr Brooke’s credi- 
bility in the eyes of nationalist 
and Unionist delegations. 

A dispute over the interpre- 
tation of that meeting forced 
Mr Brooke to delay today's 
planned “ round-tab le talks on 
devolving government between 
Northern Ireland's main ooBsti- 
tntkmal Be Will 

separate meetings with the 
parties instead. 

TTnlnntot aMVatnw«l Mr Rmnt cp 

of being manipulated by 
nationalists and of reneging cd 
deals struck at Downing Street 
over the arrangements for a 
later strand of talks involving 
the republic's go v er nmen t. 


In an act of a g w rettt difi- 
ance, the Phfonb t J e togsllo n s 
pla n to arrive it noinati at 
1080am today as tf “round- 
tebfe” tsdts wett absad. 

SDLP leaders are known: to 
be angry with Mr Brooke for 
allowing the Un io n is t s to 
bypa ss as ultimatum on agree- 
ing procedures for talks with 
the Utah. gOTsnanettt, 

There w suspicion In the 
SDLP that tmtaotete want to 
split tafia on a devolved gov- 
ernment ikom tbs rout of the 
process and that the meeting 
with Hr Major was a stunt 
which has allowed the ttaktte 
bte to claim it is not they who 
are Kioririw the tab. 

Before the me e ti ng with Mr 
Mata-both Mr John Hums, 
SDLP leader, and Dr W» 
AUextike, Affiance leader, had 
agreed, a' formula with Mr 
Brooke which would have got 
round table talks underway 
till* meaning. 

At the weekend. Mr Aunes 
Holyneaux and the Rev Ian 
Paisley. the two Hedonist lead- 
ers, published a mcmaarandnm 
to the Northern Ireland secre- 
tary. & states that they are stiR 
seeking darification oa aspects 
at the proposed Independent 
chairman for with the 
Irish government and the pre- 
cise location in Northern 
Ireland for those talks. 


CBI/FT DISTRIBUTIVE TRADES SURVEY 


Retail sales held down by growth in unemployment 


By Rachel Johnson, Economics Staff 


RETAIL sales volumes remain 
“firmly on the bottom” and are 
likely to stay there as a result 
of rising unemployment, 
according to the April survey 
of the distributive trades. 

The joint survey by the Con- 
federation of British Industry 
and the Financial Times is 
published ahead of today's offi- 
cial retail sales figures for 
ApriL Its finding s suggest that 
trading volumes dropped again 
last month after March’s buy- 
ing spree to beat Budget rises 
in VAT and excise dittiag. 

Mr Nigel Whittaker, chair- 
man of the survey panel, attri- 
buted the weakness of Britain’s 


high streets to the combination 
of rising unemployment and 
low consumer Last 

week, the government reported 
that unemployment in Britain 
rose by 84,100 to 2.175m in 
ApriL The worst affected sec- 
tor, according to the survey, 
was the motor trade, which 
has suffered severely from 
slack consumer demand. 
“While wholesalers say the 
decline in sales has now mod- 
erated, motor traders indicate 
that the dramatic decline in 
sales intensified further in 
ApriL” said Mr Whittaker. 

The fell in sales was “expea 
ted to intensify in May.” As 


...the camera 
outperforms every other 
autofocus compact 
on the market". 
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The Minolta Riva Zoom 105i 


Judged compact camera of the year. 
Your first choice at it, 199 " 

Get better, sharper and more rewarding 
pictures. Enjoy greater creativity with the 
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The Minolta Riva Zoom 105i is the most 
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compact camera you could choose. 
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stocks remained high, traders 
reported they were having to 
cut bade on orders placed to 
suppliers - suggesting that 
UK car production to the 
domestic market is set far even 
weaker conditions in the corn-, 
mg months. Four out of five 
respondents said sales were 
“poor” foe this time of year. 

Only 6 per cent of motor 
traders reported sales were 
higher In April than in April 
1990, with 85 per cent reporting 
them to be down. The balance 
between the two, which gives 
the guide to the trend, was 
-79 per cent This is the sharp- 
est fell so for uncovered by the 
survey, which covers 15,000 
outlets in the wholesale, retail, 
and motor trades. 

Sales of total distribution, 
covering all three categories, 
were 'also in decline, as dic- 
tated by weak demand condi- 
tions. However, the pace of 
decline does appear to be slow- 
ing. There was a balance of 
-21 per cent of companies 
reporting lower sales, com- 
pared with -25 per cent in 
March and -32 per cent in 
February. 

However, while there was 
some scant evidence that sales 
were bumping along the bot- 


tom, there were few indica- 
tions at actual recovery. 

The April distributors 1 bal- 
ance compares with one of +21 
per cent in April last year. 
Meanwhile, retailers report 
that sales “have remained 
unchanged, on balance, after 
the pick-up in March”. 

For the 12th consecutive sur- 
vey, distributors report placing 
a lower volume of orders with 
suppliers than In the same 
month a year ago; the balance 
of —29 per cent suggests that 
the pace of fells is slowing, as 
the March decline was -38 per 
cent. Di stributo rs still regard 
stock volumes as too high in 
relation to expected sales. 

Retailers said that in spite of 
the post-Budget surge of 3J3 per 
cant in March sales vobunes, 
April levels were unchanged 
from a year earlier. This zero 
balance compares with + 11 
par cent in March. Only gro- 
cers, chemists and retailers of 
household textiles reported 
that sales in April were above 
a year earlier while retailers of 
specialist foods, footwear and 
leather, hardware, china and 
DIY goods, and off-licences 
reported annual sates drops. In 
May, a balance of +12 per cent 
exported higher sates. 


Total distribution 


Safes (%) 
30 


Orders (%) 
20 


Stocks (K) 
40: 



-80 

91 . Mar 90 

JScpectod batonce 


Mar 90 .. 91 

Imported tartano* 


Retailing 


Safes (%) 
50 


Orders (%) 
30 


Stocks (%} 
30: 



-10 


-30 

Mar 90 91 Mar 90 

< - — ■ Expected balance 


Mar 90 91 

Reported balance 


Wholesaling 


Sales (%) 
40 


Orders [%) 
20 


Stocks (%) 
50 



Sales of oral hygiene 
products above £300m 


By Alice Rawsfixom 

SALES OF oral hygiene 
products, such as toothpaste, 
toothbrushes and mouth- 
washes, rose from 2265m in 
1989 to more than £300m last 
year, according to Euromont- 
tor, the market research com- 
pany. 

The market is set for steady 
growth into the mid 1990s and 
Euromonitor expects it to show 
real growth of 17 per cent by 
1994. 

Britain is still behind the US, 
where oral hygiene sales 
reached more than $3bn 
(ELTbn) last year. But the UK 
market is larger than several 
other European markets, nota- 
bly France, where the average 
person only replaces their 
toothbrush once a year. 

Over the next few years new 


products are likely to make 
inroads into the UK. These 
include anti-plaque products, 
such as medicated month- 
washes and specialised tooth- 
pastes to tackle tartar and gin- 
givitis. Toothbrush sates will 
continue to be bnoyed fay the 
growing popularity of “profes- 
sional” toothbrushes with fea- 
tures that are “endorsed” by 
dentists. The only area of 
gloom is in the market for false 
.teeth: advances in dental treat 
meat since the 1960s mean that 
fewer people now need them. 
Euromonitor expects the false 
teeth market to fell from £38m 
in 1990 to £34m in 1994. 

Oml Hygiene: The Interna 
tional Market, Euromonitor, 
87-88 TummUl St, London 
EC2M9QU,£USa 
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I* s e Major attacks on health, education 

1--^ ByPhlilp Stephens, Political Editor 
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MS John Major will this week 
attempt' to take . the general 
election: battle to opposition 
Labour party’s ..traditional 
strongholds of health: and edu- 
cation after an unprecedented 
weekend sl anging mateh over 
the NHS. - ■ • ..' ■ • 

In. a-ferodons.fight for tbe- 
political initiative. Labour-indi- 
cated that It will intensify its 
attacks on the government's 

handling of the economy. It. 

demanded an ' immediate, 
l-pabit.cpt hi Interest rates and 
an emergency package of mea- 
sures to help the. unemployed. 

In a .speech taraoriw, the 
prime minister, will claim that 
the economy - has reached a 
turning point, with the fan in 
Inflation paving the way for 
the end of recession. He will 
warn' the Confederation of Brit-. 
Mi Industry, however, that the 
speed of that recovery . will 
depend on negotiators holding- 
down the level of pay awards. 

Mr Major: will then spell out 
to the CBI his plans for a “rev- ' 
olution” in the provision of fur- 
ther and : higher edncation"' 
which would remove colleges 
of farther edncation from Jockl 
authority control and enrt the 
divide between polytechnics 





John Major: taking poll offensive to Labour strongholds 


and universities, designed to 
increase by tens of thousands 
the number of new student 
places by 1995. 

The White Papers, which Mr 
Major is to launch personally, 


will follow a promise given yes- 
terday by Mr Chris Patten, the 
Conservative Party chairman, 
that wi thin the next few 
months the government would 
set out a “social and economic 


Fabians warn of job losses 


By Michael Smith, Labour Correspondent 
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TARGETS set 'by' the 
opposition Labour Party oppo- . 
SitiOU for a proposed national 
minimum wage could lead to 
significant job losses and may 
not lift the relative earnings of 
the low-paid, according to a 
pamphlet published yesterday 
by the Fabian Society. 

The paper will be seized 
upon by the Conservative 
Party, which is embroiled In a 
row with Labour over the 
effects Of a minimum wage. 
The Fabian Society is a Labour 
Party affiliate. ... 

Labour has said that' initially 
it will set Hie national mini- 
mum wage at a half of median 
men’s earnings, with an even- 
tual target of two-thirds of the 
median. male hourly rate. 

The Fabian Society pam- 
phlet, written by Mr Fred Bay- 
liss. a former civil. servant, 
says the initial target should ' 
be half median eamfrtgs .of all 
workers, inuhiding women. A 
target beyond that could spark 
a reaction, making it less likely 
that the relative position of the- 


low-paid will improve and 
more likely that “destructive 
economic consequences will 
ensue.” He says the eventual 
target of two- thirds of median 
earnings may require a more 
concerted policy by employers 
and unions to minimise job- 
losses than they are capable of 
sustaining. . 

Meanwhile, Mr Rodney 
Bickerstaffe, general secretary 
of the NUPE public sector 
union, yesterday potuted sewn 
am government estimates that 
2m jobs would be lost through 
the introductinn of a minimum 
wage. Jobs would be created, 
be said, because employers 
would be forced to compete on 
productivity, rather than low 
wages, and the spending power 
of the low-paid would increase. 

The initial target of half 
. median earnings would hardly 

- provide a living wage, Mr 
Btckerstaffe told his . union's 

- annual conference in Scar- 
borough, north-east England, 
but it would benefit 4£m peo- 
Pilfc - 


In the Fabian Society pam- 
phlet, Mr Bayliss says that, if 
the relative position of the low- 
paid is to be improved, the 
minimum wage must move up 
by larger increases than pay 
-generally. However, there 
would be a tendency for other 
workers always to want at 
least as big an increase as the 
low-paid. 

An Initial level at half 
median earnings would be 
higher than all wage council 
rates and the two lowest pay 
rates in the National Health 
Service and local authorities. It 
would directly benefit 1.8m 
workers. 

However, it would not be so 
high that unions could justify 
using the new minimum as an 
excuse for leap-frogging pay 
riirimt. 

Mr Bay lass advocates the cre- 
ation of a Minimum Wage 
Commission of labour market 
specialists, economists, busi- 
ness people, and trade union- 
ists to advise cm levels every 
year. 


vision” for the 1990s. 

The prime minister's deci- 
sion to go on the offensive was 
met with derision from the 
Labour party. 

Mr Gordon Brown, shadow 
trade and industry spokesman, 
said Mr Major was “on the run 
over the health service and on 
the rails over economic fail- 
ure.” 

The bitter dispute over the 
impact of the NHS reforms 
intensified as Mr Major twice 
repeated his allegation that 
Labour had deliberately “lied”. 
The row centres on Labour’s 
claim during the Monmouth 
by-election that trust hospitals 
established under last month's 
health reforms had “opted out” 
of the NHS. 

Mr Robin Cook, opposition 
health spokesman, challenged 
Mr William Waldegrave, health 
secretary, to admit that he had 
ceded control In trust hospitals 
of the building, levels of staff- 
ing awrt levels of patient care. 

However, the language in Mr 
Cook’s challenge - referring to 
the trusts opting out of their 
“health authority” rather than 
from the NHS - was seized 
upon by minis ters as a sign 
that Labour was r et n oti ng . 

Disillusion on 
payment by 
performance 

By John Gapper 

SOME companies which intro- 
duced Individual performance- 
related pay in the 1980s are 
considering switching to group 
bonuses to improve team work- 
ing. 

A study for the Department 
of Employment of pay pres- 
sures in the private sector, 
undertaken for the Department 
of Employment, has found 
some disillusion among compa- 
nies over performance-related 
pay and doubts over its 
whether it is useful for manual 
workers. 

The study of 25 companies 
found eight intended to in- 
crease reliance on individual 
performance-related pay, but 
others had “strong reserva- 
tions” over whether it was 
worth introducing for manual 
workers. 

Manufacturing companies in 
particular said individual per- 
formance-related pay had con- 
flicted with team work and 
reduced output quality. 


Law Society 
at odds with 
Borne over 
audit report 

By Robert Rice, Legal 
Correspondent 

THE LAW SOCIETY has called 
on Mr Peter Lilley, trade and 
industry secretary, to reject a 
report by Sir Gordon Borne, 
director-general of fair trading, 
on the ownership and control 
of audit firms. 

The new scheme for the reg- 
ulation of auditors under the 
1989 Companies Act provides 
for regulatory bodies to be 
recognised by the Department 
of Trade and Industry. 

The Institutes of Chartered 
Accountants have applied for 
recognition and stipulated in 
their rules that at least 75 per 
cent of the partners or share- 
holders in an audit firm should 
be qualified accountants. 

Sir Gordon’s report con- 
cludes that this rule is anti- 
competitive. He took into 
account the possibility that 
“when other professions, nota- 
bly the legal professions, relax 
their rules on multi-disciplin- 
ary practices (MDPs) some 
accountancy firms which are 
j eligible for appointment as 
company auditors will seek to 
enter these fields”. 

Sir Gordon concluded that 
the 75 per cent rule would 
inhibit the development of 
MDPs and was anti-competi- 
tive. 

The Law Society, which is 
opposed to solicitors being 
allowed to enter into MDPs 
with other professionals, fears 
domination by the large i 
accountancy firms if the gov- ! 
ernment forces through a 
relaxation in the rules govern- 
ing mixed partnerships. 

The society criticises Sir 
Gordon's approach saying 
there is no evidence to support 
his claim that competition 
would be enhanced by a more 
relaxed rule. 

It argues that competition in 
the market for audit services 
may be more affected by those 
who buy audit services than 
the ownership and control of 
audit firms. 

The society supports the 
accountants’ view that the 
restrictions on ownership and 
control are essential to the 
independence and integrity of 
the audit function and it urges 
Mr Lilley to recognise that the 
rules are justifiable for thin 
reason. 


TV companies say 
franchise group has 
made erroneous bid 

Du Baumnni4 Qnnilrlv 


By Raymond S noddy 

THE INDEPENDENT tele- 
vision companies threatened 
by bids from CPV-TV - the 
company associated with Mr 
David Frost, the television per- 
sonality, and Mr Richard Bran- 
son. founder of the Virgin 
Group - claim to have found a 
significant error in its applica- 
tion documents. 

CPV-TV has promised to pro- 
vide far higher levels of 
regional programming than the 
incumbents in its bids for the 
franchises now held by 
Thames, the London weekday 
station, TVS in southern 
England and Anglia in eastern 
England. 

The Frost-Branson consor- 
tium pledges to provide 36 
hours of regional broadcasting 
a week. By contrast, Thames 
promised to increase its 
regional programming from 
seven to seven-and-a-half 
hours. 

Similarly CPV-TV, which is 
backed by Royal Bank of Scot- 
land and the Charterhouse 
finance group, talks of 60 hours 
and 40 minutes of regional pro- 
grammes a week in its applica- 
tions against TVS and Anglia. 
This compares with the 17 
hours offered by TVS. 

On the surface, such high 
hours of regional programmes 
would appear to leave little 
time for the national network 
programmes which bring in 
large audiences and revenues. 

Mr John Gau, chief executive 
and director of programming 
at CPV-TV, said yesterday that 
the details of its regional 


broadcasts had included an 
overnight service which would 
be broadcast only in the region 
and would be largely made up 
of acquired programmes. 

The Independent Television 
Commission, which is now 
beginning work on the 40 appli- 
cations for the 16 commercial 
broadcasting licences on Chan- 
nel 3, as ITV will be known, 
yesterday confirmed that 
CPV-TV had got it wrong. 

Applicants had been expec- 
ted to list their own produc- 
tions or commission pro- 
grammes In the regional hours 
programme. 

The ITC said the error would 
not invalidate the CPV-TV 
bids, although clarification 
might be needed. 

Mr Charles Levison, manag- 
ing director of CPV-TV, yester- 
day said of the company's crit- 
ics: “Presumably they are 
concerned we have made a 
higher offer and that is why 
they are trying to trash our 
application.” 

Bidders and ITV companies 
alike are reading through the 
various application documents 
of their rivals looking for 
weaknesses. 

Thames notes that both of 
its opponents, CPV-TV and Mr 
Michael Green's Carlton Com- 
munications, are planning 
their own twice-weekly series 
which Thames believes would 
replace The Bill, the papular 
police series. CPV merely says 
its series will be based in the 
south and will appeal to C3's 
peak-time audiences. 


Rise in national savings 

By Philip Coggan, Personal Finance Editor 


NATIONAL savings products 
proved alluring to investors in 
April, attracting a net £251m to 
the government's coffers. 

A flourishing range of 
national savings products will 
be welcome news for the gov- 
ernment as it faces the need to 
finance a budget deficit 
Throughout 1990 and the 
first quarter of 1991, investors 
made net withdrawals from 
national savings products. 

In spite of the recent fall In 
Inflation, the most popular 
products in April were the 


Index-linked certificates, which 
pay 4.5 per cent above the 
retail prices index tax-free if 
held for five years. A net 
£1 28.9m was invested In 
index-linked certificates last 
month. 

Fixed interest certificates 
received a net addition of 
£16.7m and income bonds 
received a net £57 5m. 

The only account to suffer a 
net repayment was the ordi- 
nary account with £3.1m. 

The total invested in 
national savings is £36-9bn. 


Morris sees 
‘turbulence’ 
ahead 
if elected 

By John Gapper, 

Labour Editor 

MR BILL MORRIS, deputy 
general secretary of the TGWU 
general union, has predicted a 
“turbulent” period if be is 

elected its next leader because 
the union's powerful regional 
secretaries oppose reforms be 
wants to make. 

He said in an interview with 
the Financial Times that he 
might press for the u regional 
secretaries, who have largely 
opposed his election as the suc- 
cessor to Mr Ron Todd, to face 
election themselves if they 
obstructed his plans to devolve 
power to local districts rather 
than regions. 

Mr Morris said he hoped for 
“reconciliation not retribution” 
if be was elected. But tbe 
regional secretaries, who have 
mostly supported his main 
opponent Mr George Wright, 
would have to accept that he 
would have a democratic man- 
date. 

He said he was not advoca- 
ting elections for regional sec- 
retaries at the moment. How- 
ever, if there was significant 
resistance to his policies from 
regional secretaries, he “would 
not not hesitate to appeal to 
the members. 

“It is going to be fairly tur- 
bulent at the start, I have no 
doubt about that, but it will 
calm down,” said Mr Morris. 
He said the whole question of 
the future democracy and 
structure of the union would 
have to be reappraised. 

He said that he “did not see 
why people who have wide 
areas of influence should not 
be subject to election.” 

At the moment, the regional 
secretaries are appointed 
directly by the unions national 
executive. 

Any move towards elections 
for regional secretaries would 
have to be approved by a rules 
revision conference of the 
union due in June 1992. How- 
ever, some left-wing officials 
discount any attempt to intro- 
duce regional elections. 

The election campaign has 
emphasised the political divi- 
sions in the union, with most 
national officials supporting 
Mr Morris and most regional 
secretaries backing Mr Wright, 
hims elf the Wales regional sec- 
retary. 
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Securities firms 
losses in 1990 
put at £353m 


By Richard Waters 

LONDON securities houses 
lost £3 53m last year as the 
stock market slowed sharply 
amid a domestic recession and 
the crisis in the Gulf. 

While their income plunged 
to EL3bu from the £3.4bn of 
1989, securities firms trimmed 
their costs by just 3 per cent, 
to £2.7bn, during the year. This 
was in spite of cutting 3,000 of 
their 24,400 staff. 

The figures, compiled by the 
Securities and Futures Author- 
ity. the self-regulatory organi- 
sation, are disclosed in the last- 
est edition of the London Stock 
Exchange’s Quality of Markets 
Quarterly. 

They show that while the 
buoyant stock market of the 
first quarter of this year 
relieved some of the pressure 
on stock exchange firms, it did 
nothing to solve their longer- 
term difficulties. 

A collapse in dealing profits 
was largely to blame for the 
securities companies' worst 
year on record, which followed 
a £500m profit in 1989. 

Position- taking in equities 
earned under £400m, less than 
half the £800m of 1989. Bond 
dealing returned a loss of 
£100m after a profit of the same 
size the year before. 

These poor performances 


were due in part to large one- 
off losses at certain unnamed 
houses, the stock exchange 
said. 

In comparison with the col- 
lapse in dealing profits, com- 
mission income fell by a more 
modest 18 per cent, in line with 
the decline in stock market 
activity, to about £BOOm during 
the year. 

Fee income fell by more than 
a third to less than £4 00m, 
reflecting the decline in capital 
raising on the stock market. 

While income has fluctuated 
wildly, securities firms' costs 
have been more stable. They 
stand at about the level they 
did before the 1987 stock mar- 
ket crash. This is in spite of 
efforts to cut overheads follow- 
ing the growth which accompa- 
nied Big Bang deregulation of 
1986. 

Last year's losses exceeded 
the £195m lost during the 
disastrous year of 1988. By 
comparison, in the three 
months surrounding the Octo- 
ber 1987 crash, securities 
houses lost £375m - virtually 
wiping oat profits made in the 
first nine months of that year. 

Quality of Markets Quarterly 
Review, January- March J991. 
London Stock Exchange, EC2. 
£16. 


Car trade body attacks 
cut-price repair shops 


By Alice Rawsthom 

CAR REPAIR shops that make 
shoddy repairs on the cheap 
have been condemned by their 
own trade association. 

Mr Bob McCartney, director- 
general of the Vehicle Builders 
and Repairers Association, 
urged the government to intro- 
duce a licensing system to 
ensure that all car repair shops 
are properly equipped and use 
chemicals safely. 

Mr McCartney, speaking at 
the association’s annual con- 
ference in Harrogate, North 
Yorkshire, described cowboy 
repair shops as “ill-equipped, 
cut-corner, environmentally 
dangerous outfits” carrying 


out “cheap, unsound and 
onroadwortby repairs”. 

He suggested that the Envi- 
ronment Protection Act be 
extended to stop the back 
street repairers from using 
potentially dangerous solvents 
when paint-spraying cars and 
treating rust. 

Motor insurance companies 
were also criticised at the 
conference for boosting the 
market for cut-price repair 
shops. 

Mr Robert Hadfield, director 
of operations at VBRA, said 
insurers directed people 
towards the cheaper end of the 
repair market 


London bus 
deregulation 
paper is 
criticised 

By Richard Tomkins, 
Transport Correspondent 

A GOVERNMENT consultation 
paper proposing early deregu- 
lation of London's buses has 
provoked widespread critl- 

JiKHl. 

Organisations say the pro- 
posal will worsen the capital's 
transport problems by driving 
people off buses into cars or 
crowded Underground trains. 

The plans to open up the 
capital to unfettered competi- 
tion among private operators 
were published by the Depart- 
ment of Transport In March. 

Under the plans, anyone 
with a public service vehicle 
licence would be able to run 
whatever bus services they 
liked. That would bring Lon- 
don into line with the rest of 
the country, where buses were 
deregulated In 1986. 

The London Regional Pas- 
sengers Committee, a statu- 
tory body representing the 
capital's transport users, said 
that it sees no benefits from 
‘imitating the chaos and con- 
fusion which deregulation has 
brought to other major cities’*. 

The Town and Country Plan- 
ning Association, an indepen- 
dent organisation lobbying for 
environmental improvements, 
said it was hard to see “how 
deregulation can be anything 
other than a disaster”. 

Deregulation outside Lon- 
don had produced a 20 per 
cent decrease in bos passenger 
journeys in metropolitan areas 
over the past four years, 
according to the TCP A. 

Plaxton, the bos manufac- 
turer, said that operators try- 
ing to stretch the life of their 
vehicles would crowd Lon- 
don’s streets with buses that 
are -inefficient, smoky, noisy 
and uncomfortable”. 

The Association of London 
Authorities, a Labour-led 
organisation representing 
councils in the capital, said 
deregulation would reduce off- 
peak services and could 
threaten concessionary fores. 

The Capital Transport Cam- 
paign, a transport pressure 
group, said bus services would 
be plunged Into disarray. 

The Department of Trans- 
port received 170 responses, 
but said it was too early to say 
whether the majority were for 
or against the proposal. 


Property prices poised to spiral again 

Next year is likely to see a sharp rise in people moving home, reports AndbrewJFaylor 


H ouse prices win rise 
by more than double 
the rate of inflation 
next year and will continue to 
outpace increases in average 
earnings for most of the 1990s, 
according to a new review of 
the housing market 
The study, compiled by UBS 
Phillips & Drew, the UK stock- 
broker, estimates that up to 
800,000 people have postponed 
moving home during the past 
three years because of the 
property slump. 

P&D says house prices are 
likely to rise by 10 per cent 
next year - more than twice 
the expected rise in retail 
prices - as this pent-up 
demand is released and a com- 
bination of lower bouse prices 
and falling interest rates 
encourages people to start 
moving again. 

Housebuilders have already 
reported an increase in new 
house sales since interest rates 
started to foil in February. 

Mr Richard Mooney, chair- 
man of Taylor Woodrow 
Homes, said last month that 
sales during the first three 
weeks of April had risen by 25 
per cent 

P&D expects sales of all 
types of houses to rise by 20 
per cent this year. But it says 
prices are unlikely to rise 
immediately because rising 
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"estimate 

unemployment is likely to dent 
the confidence of potential 
buyers and there is a large 
amount of unsold property on 
the market 

Housebuilders have about 
30,000 unsold properties on 
their books. P&D also esti- 
mates that building societies 


and banks this year win need 
to sell about 80,000 homes 
repossessed as a result of 
defaults on mortgage repay- 
ments. 

P&D forecasts that house 
prices wfil rise by only 2 per 
cent this year before moving 
up sharply next year, because 


of a combination of rises in 
real incomes, lower house 
prices and falling Interest 
rates. Unemployment should 
also be rising at a Iowa rate, 
restoring confidence among 
buyers. 

The cost of mortgage repay- 
ments as a proportion, of total 


household income is forecast to 
foil from 32 per cent this year 
to 25 per cent in 1992, taking it 
back to 1987 levels. 

The backlog of unsold prop- 
erties on the market should 
also be substantially reduced. 
P&D expects repossession of 
homes by hanks and building 
societies to. decline as mort- 
gage interest rates ML 
• Hie forecast that prices may 
. rise, sharply next year may 
unsettle Treasury ministers 
who have blamed the 1988 
house price surge for contri- 
buting to the rise to inflation, 
i Mr Norman Lament, chan- 
cellor, announcing the aboli- 
tion; of higher rate mortgage 
tax relief in the March Budget, 
said: “We need to-do all we can 
to ensure that when recovery 
comes ft is not accompanied by 

another bout of house price 
inflation with' the unwelcome 
' consequences that would have 
for inflation and - interest 
rates. 1 ? ‘ 

But the B&D study says that: 
“The government will do noth- 
ing to adversely, affect the 

hemming -' marlr ot fn Hin pprlnri 

i uniting up to next 
election, which may be i 
- lfntfi next year.” 

Mousing Market 'Ready for/ 
UftrOffT UBS PhOUps A Drew, 
100 Liverpool - Street, London, 
ECSL £95. 


Demographic shift seen as positive for house values 


CHANGES in the age mix of Britain’s 
population will help underpin housing 
demand during the 1990s and stimulate 
increases in prices during the period, 
says UBS Phillips & Drew, Andrew Tay- 
lor writes. 

That view runs counter to the views 
of some commentators, who argue that 
demographic changes will adversely 
affect the housing market 


The rate of growth in the population 
and household formation is forecast to 
slow markedly during the decade, 
partly as a result of the birth rate hav- 
ing peaked to 1964. 

The number of 25-year-olds in the 
population is expected to decline by a 
fifth in the next five years. 

P&D says the proportion of the popu- 
lation between 25 and 35 is expected to 


rise, as those bom daring the 1960s 
grow older. 

That age group accounts for 41 per 
cent of house buyers and 40 per cent of 
first-time buyers. 

The proportion of the population aged 
40 to 64, by comparison, is exported to 
rise from l&5m to 18m by the end of the 
century. 

That age group tends to buy larger. 


mare expensive homes and will more 
than compensate for the expected 
increase in houses coming on to the 
market as elderly people trade down to 
smaller homes. 

Growth in household formation is 
still forecast, to rise at K per cent a 
year, due to a rising divorce rate, the 
elderly living longer, and the trend for 
young people to leave home eariter; ,. 


Major to launch reforms for higher education 


RADICAL reforms in the 
education of students over the 
age of 16 will be announced 
today when the government 
unveils its white papers on fur- 
ther and higher education, 
writes Andrew Adonis. 

Mr John Major, prime minis- 
ter, is expected to launch the 
white papers personally to 
shift political debate away 
from health on to education. 


Ministers are determined to 
increase the proportion of 16 
year-olds remaining in 
fulltime or part-time education 
and training. They are particu- 
larly keen to make vocational 
courses more attractive to pro- 
spective school-leavers. One of 
the main components of the 
reforms is expected to be a new 
image and extra funding for 
vocational qualifications. 


The proposals are also expec- 
ted to include details of new 
diplomas for 16 and 18-year- 
olds who reach a set standard 
In academic or vocational 
studies. 

The diplomas are intended to 
help break down the gristing 
divide between the two fields, 
and raise the low prestige of 
non-academic g uaiiffnatinwa 
The government also plans 


to remove further education, 
tertiary, and sixth-form col- 
leges from local education 
authority control. All 600 such 
colleges in En gland and Wales 
will become independent- and 
financed by a national funding 
council. . 

The white papers are also 
fikrty to herald an end to the 
divirion between polytechnics 
and universities: If so, poly- 


technics achieving satisfactory 
standards may be allowed to 
become full universities and 
award universit y degrees. 

The funding councils for the 
two sector's ‘may also be 
merged. 

The proposals- are likely to 
include a new financing regime 
to. encourage Institutions to 
market themselves to prospec- 
tive students. 
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WITHOUT OUR SALT 
YOU COULD BE IN FOR QUITE A SHOCK 


If, heaven forbid, you were hi a 
serious accident and your blood group 
wasn't reaeffly available, yore 1 blood 
pressure would start to drop. Within 
seconds you could go into shock. 

An intravenous physiological 
saline solution (a saline drip as it 
is commonly known] could stop this 
Wood pressure drop. 


However, anything but a perfect 
solution could itself lead to shock, 
by upsetting the body's deficate 
sodium balance (The body produces 
5 different types of hormones 
solely to maintain this essential 
balance) While any undesirable 
trace elements in the solution woidd 
cause unpleasant side effects. 


That is why, as the world's lead- 
ing safine producer, we make sure 
only salt of exceptionally high purity 
is released for metfical use And you 
can rest assured, as %ve control 
the Son'S share of the market; inferior 
salines are hard to come by. 

Whafs more we are continually 
improving our purity standards: 


the current universal standard was 
our standard several decades ago. 

And what else does our 70000 
strong workforce do when ICs not 
producing the highest quality 
safines? Weft, we are one of the world's 
foremost producers of f&res, 
coatings, health care products and 
chemicals. 


However, after learning about 
the standards we set hi the salt 
industry, that probably doesn’t come 
as a shock. You can find pot more 
about Akzo on (3f) 85663633 or 
at Akzo nv, PXXBox 9300, 6800 SB 
Arrtfieni, the Netherla n ds. . 
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APPOINTMENTS 


CONSTRUCTION CONTRACTS 


Chairman £24m orders Retail project in Aylesbury 
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■ Mr Peter Byan lias been 
appointed naitexecutivB 
c h air ma n o f STAG . 
FURNTTURE HOLDINGS. Hie 


use val^ 


i*. 

. • >« *• 
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director since 1964. is chairman 

of Elga Grqop, andUnistnit • 
Europe, and tteptrty chairman- ~ 
df Davies and Newman ■ - 

HnWings. He shcceeds Mr ... ■ - 
Patrick Itedford who retires ' 
but continues asa director. . . . 
Mr Georae Ella has been 
appointed chief executive. He 
was mauagiag director of Stag . : 
Meredew Furniture, 

■ BULL has appnfrited Mr. . 
David Ferraras director of 
its open systems operation. 

He was- a director, commercial 

and flmmelnl dfa riairm. . 

Software Sciences. 

■ Mr William McCSave has 
been appointe d vice p resident , 
marketing, for PIZZA HOT 
(DKVHewas vice president 


fo Wichita, Kansas. 


■ Mr PeterBryneshaabeen 
appointed managing director 
of FAIRCLOUGS SCOTLAND, 
part o£ AMEC. He was 
managing director, northern 
region, at Ballast Nedarn 
Construction. . . 

■ Mr Peter Langford has been 



I- -• 


ducatioi 


DATAQUEST EUROPE, 
Denham, has appointed Mr 
Robin Duke-Woolley (pictured) 
as director, E ur ope a n * 
tdecommmikatiKis group. 

He was .director and general 
manager, business systems 
division, STC .. 
TNecommiinkathms. , . 


KODE COMPUTERS, 


Terry White to sales and 
marketing director and lb* 
Mrtirim Chants to operations ; 
director. Mr- White was sales 

and TTia HcoHng manag er anH 

Mr Oh«TH« was waHnnat 
support manager. 

■ GREGGS, a bakery group, .. 
has appointed Mr Horace 

Bennett as managing director 

at Greggs of Enfield, and Hr 
lan Rigr as managing director 
of Charles Bnun (Baketai 
Binningkiaml^Mh have been . 
with the group for sewm yearn. 

■ Hr Jeremy Bancroft has 1 
been appointed sales director 
of AV5 Broadcast, . 
Chessfcogtan, a subsidiary of „ . 
AVESCO. He was sales 
manager of Digital Aodto 
ReseardL 

■ PWS INTERNATIONAL has 

appointed Mr Raniri 

to the board as head of the " 
marine division. He was 

manapt ng dinsntor anti ' 

executive of Tower HA 


direc tor of ALEXANDER 
STENHOUSE tJK. Based in . „ 
Manchester, he succeeds Mr • 
Roger Sntman who retires in 
October. Mr Tony NnttaQ - - 

succeeds Mr Langford as local 
director, tiverpooL Mr 
Alastelr Hunter has been ' 
promoted to local director, - 


AlbaoyLife 

moves 

■ Mr Rafrh Sepef retires as 
managing director and chief 
executive of ALBANY UFE 
ASSURANCE CO, and MetLife 
(U.K-) at the end of June. Mr 
Alexander D. Bran Ini, deputy 
manag in g djre r tw y nf Albany 

life, wffl head the company 
from July 1. Mr Sepei remains 
on toe Albany hoar d as deputy 
chairman. Mr William G. 
FoortvBet, ex e cu ti ve vice 
president afMetropoHtan life. 
New York. in charge of 
worid-wide insurance 
operations, will become chief 
executive of Metr.ifa (UX), 

toe h olding compaig r fnr . . 

Albany Life and its sister 

COxnnanies. Mr T a n L. Snlmnmi 

wffl head Metlife's subsidiary 
holdings, the sister oampanles 
of Albany Life. 

■ Mr Richard Keathnce has 
been appointed a director of 
NCB GROUP, Dublin, and 
chairman of NCB Corporate 
Finance from July 1. He was 
chief executive Britain with 
the Bank of Treland. 

■ WESTPAC GENERAL _ 
FINANCE, pert of Australia’s 
Westpac Banking. Corporation, 
has appointed Mr WJL James 

flg liMfl nf flmmnp and . _ 

administration. He was with. ■ 
The Union Discount Co. 

■ Mr. Chris Spooner has been 
appointed group taxation 
controller of STANDARD . 
CHARTERED. He was with 
the Bank of America. 
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Mr 

has-been appointed 
cor porat e finance at 
GRANVI LLE A CO, a pri v ate 
investment tanking group. He 
whs head of toe me rg ers and 
acquisitions department 
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KV1DENU DBCUIDIOII 

Tbe dgaopra hava declared dividend No. 103 ac an aSerim dividend in 
wspetS.of. the year ending 30 September J9fll aa bDoira: 


AmouK (SouSi Afitancurremcy) - 


last day » register lor dividend c«nd far changes 
al address or dhddaad instructions) 


■ Registers of members dceedfrcsn 
to .(inclusive) 


Shares Hade ax-dividend in . 

Johannesburg and London ' 


Curro nc y conversion date far sJerirng 1 payments 
to shareholders paid, from London V : - 


Divideirid warrants, posted . 


PaymeoidaiQof dividend 


100 cents per share 




Hofctetatrf share wacragas to bearer ana nota te d that the dividend iapayahte 
on or afterTueaday, 2 July, 1901 i^xm presematicn oicoupcsi No 108 


the foil • ♦wnrijtffmg of payment of tola dividend may be inspected a or 
obtained from (be offioea of tha almre transfer seaetadas in Johanweburg 
or toe offices of Ifia Untted lOnglom regtstrara asd paying agents in 

Hftanham Kent , 


By order of the board • 

BAND MINES (MININO&SEHVICESJUMITED 
SwcffPtflriea - ■ '• 

perF.b.W.PEAOffiY ! 17Mayl891 


BlBlIffBIBb UHVtOB: 
t5tb Floor, The Comer Honse 
63 Fox Street ' 

Jotaannoebing ZO01 

(P O . Bax 62370. MarahaHtown 3107) 


• • - : 1? May 1891 

• • Wf ! Wn^B THS 1WVHE 

■ . JUHRED I 0 NGDOM: 

Viaduct Corporata Sorvioea liuhed. 

' 40 tkrlbam Viaduct 
London ECiP 1 AJ 


QRRSD g&8CZ>QAI BBOSnMBS ASD BE^TBATION OSTfCas; 

Barclays Regtarars limited * 

. Boueds House. 34 Beckenham Road, 

Beckenham, Beni 8R3 4TO 


Id toe 

Rflcu&Sc of South Mica) . 
^»jaur dHa a Ata OMWOW 



. THE RECOfKTRWnKJNOFKOWAn' - : 
SECURNG AND PERFORMING KUWATTl CONTRACTS 

liortday 3 rd «fimo t TTm Cate Roya^ London WCf 
.v- •• Tpplta. 

*■ ^Tbe ejastwg contracfing opporttihUos in Kuwait both pubfcand r 
private * FJnancmfl A Inswunco * KtiwaN Government requiremenis * 

• '•••. UK QavofTwnemassistaiicu' Kuwahi cortacis and 

tfi^rteaef impEcatiaftS.* US Carps ioi Engineers nquiremenb * : 

[ ^teefcem 

! r Tho DTI * TheBriash Task Forcofer Kuwaft * Experts bn iho US 
Corps.ol Enj^wers •lawyers, bankers and eons&ucflon ■ 

A professfoTOrf* wifli local Kuw^l axporienco “ ■ 

CALL 071-236 4080 

Ibr tether WbnrwSon sprefc » KwComwcfcr OMtan, 
BCConfoenceo, fl-13 St AocVewft^L London EC4A 3AE. FAX 071-5B3 7107 


for Lifley 
Group 


LILLEY has been awarded 
£24m of new orders during 
April* tuduflhTg a £4.4m road 
reconstruction contract on the 
Al near Doncaster, due for 
completion in 100 days. 

Other significant contracts 
include the construction of a 
sew police headquarters in 
Dumfries (EL8m), a design and 
build contract for 80 dwellings 
in Catterick for toe Depart- 
[ ment of the Environment 
(£3.1m), and a modernisation 
' contract for 103 dwellings fax 
Doncaster Metropolitan Bor- 
ough Council worth £A3m. 

School buildings 

ALLEN, based in Wigan, has 
won orders totalling In excess 

of £5. 75 m. 

ADeu-Fox Construction, spe- 
cialising in design awd buUd, 
has obtained a £1.6m contract 
from Leeds City Council for a 
new primary school at Roun- 
dbay. 

V^gan Metropolitan Borough 
has awarded a £L7m contract 
to Allen Building for toe build- 
ing of Standish Hl g b School 

Cither projects include a 
school extension for the 
County of Lancashire at 
Elmers Green, further work for 
Glaxo Pharmaceuticals, a hos- 
tel in Manchester for the Sel- 
care Trust, office conversions 
and an adult training centre at 
Dudley for toe Metropolitan 
Borough. 


HENRY BOOT is undertaking 
an extensive reconstruction 
and extension project of retail 
units at toe Friar's Square 
shopping centre in Aylesbury 
for the Friends Provident Life 
Office 

Within the £28.6in redevelop- 
ment scheme, major improve- 
ments are to be carried out 
including new entrances, roof- 


ing over the open market 
square, a tint bridge alter- 
ations to the bus station and 
other services. The manage- 
ment contract will be com- 
pleted by May. 1998. 

After having completed a 
pilot scheme, Henry Boot has 
been awarded a &3m contract 
to improve access and security 
on the ChaJkhlfl housing estate 


is Wembley. 

Completion of the manage- 
ment contract is programmed 
for April 1992. The client/archi- 
tect is the London Borough of 
Brent 

Other £3.7m management 
contracts work recently 
obtained includes fast track fit- 
ting-out and refurbishment at 
six TSB branches. 


Peterborough power station buildings 


E3ER CONSTRUCTION, part of 
Beazer National Construction, 
has won a £lA5m contract for 
the design and construction of 
buildings and major civil engi- 
neering works at the new 
Peterborough power station for 
Hawker Siddeley Power Engi- 
neering’s private power divi- 
sion. 

The project forms part of a 
turnkey contract for Peterbor- 


ough Power to provide a new 
combined cycle gas turbine 
power station for Peterbor- 
ough. 

In addition to various main- 
tenance and adminstration 
buddings, Kier will design and 
build the turbine hall. This will 
house the steam turbine and 
two gas turbines to drive the 
350MW plant 

Ove Amp & Partners are 


Bier’s design engineers for the 
contract which is due for com- 
pletion in September 1998. 

Work is due to begin shortly 
although the company Is 
already present on site having 
won the £l-3m advance works 
contract which began In Febru- 
ary. 

Kier recently began work on 
the new Corby power station 
under a similar £15m contract 


London 

airport 

hotel 


Novotel U K has awarded 
WIMPEY CONSTRUCTION a 
£7m design and build contract 
for a 178-bed hotel alongside 
toe main M4 spur to Heathrow 
airport. Work on the four-sto- 
rey brick-clad building has 
started and is due for comple- 
tion in May 19S2. 

The main structure of the 
hotel forms a U-shape with 
guests rooms surrounding a 
central glazed atrium which 
houses the reception area, 
lounge, bars and restaurant 

and links to the swimming 
pool and leisure facilities. 
Extensive conference and ban- 
queting facilities are provided 
in an integrated single-storey 
building. 



Offices development plan in Pimlico Housebuilding 


TRY GROUP has secured 
contracts together worth £22m. 
The largest, at £10.6m, is for a 
new office development in 
Ebury Bridge Road, London 
SW1. The project was awarded 
by Grosvenor Estate Belgravia 
and Commercial Union Life 
Assurance. 

The development comprises 
79,000 sq ft of offices on eight 
floors. The structure, built 
around a reinforced concrete 
frame will be faced externally 
in brick, natural stone and 
double glared aluminium cur- 


tain walling. Internally, the 
offices and cores will be folly 
fitted out to a high specifica- 
tion. The 72-week contract 
begins this month. 

Granada Motorway Services 
has awarded Try Construction 
an £8m contract to build an 
amenities complex at Junc- 
tions 30/31, just half a mile 
from the Lakeside shopping 
development. Thurrock. 

Until now only petrol diesel 
fuel and temporary catering 
facilities have been available at 
the service area but when con- 


struction is completed there 
will be restaurants, shops, and 
a 44 bedroomed lodge. Large 
car, coach and HGV parks and 
access roads are incorporated 
in a substantial landscaping 
scheme. The new faculties will 
be opened in the spring of 1992. 

The Try Build subsidiary has 
two fitting out projects; district 
offices for Midland Bank in 
Hemel Hempstead and offices 
for Compagnie Generate de 
Geophysique at Heathrow and 
a sports deal in south east Lon- 
don. 


Hall & TAWSE has won a 
contract to build housing for 
specialist Japanese workers at 
the new Toyota plant near 
Derby. The £4.5 m development 
of 50 houses is being built on 
the 2Ji acre site of the city's 
former Manor Hospital and 
will be leased to Japanese tech- 
nicians working on the first 
phase of the new plant at Bur- 
naston. 

Demolition work on the hos- 
pital has started and the first 
phase of the 10 three-storey 
luxury apartments will be 
handed over next January. 


1^11 DEPEND 

fill Just abGJt everyone 
U|f els; do;; 

GRENDON 


Hk-Spec structures lor Hi-Tech industries 
Dtnton Souauns Ltt. LOM Omdon. AyteJWY 
Bodes rtf' 18 988 W long Ciendan B»W 1208481 
toe (09*8 3HK2 Vex. SB49 

Birmingham 

motorway 

scheme 

The national civils division of 
R M DOUGLAS CONSTRUC- 
TION has won a package of 
orders worth £5. 6m from the 
Department of Transport for 
the reconstruction of major 
highways in Birmingham. The 
largest is for a £4.4m recon- 
struction of the M6 motorway 
from Junction 7 to the north- 
ern limits of the Ray Hall Via- 
duct. 

Work will include resurfac- 
ing a 22. km section of both the 
north and south bound car- 
riageways and slip roads 
together with associated 
groundworks. The contract 
also covers local construction 
adjacent to three underbridges 
and general refurbishment of 
kerbing. safety barriers and 
parapets. Work is due to start 
on site at the end of May for 
completion in November. 

The Department has also 
awarded contracts worth £l-2m 
for the rebuilding of fire dam- 
aged sections of the A38 at Spa- 
ghetti junction. 
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Number ate 
across the Atlantic. 


More nonstops to the U.S. 
than any other airline in the 
world. 

FlyPan Am to the USL this summer 
andyou can see the world. We offer 
connections from New York and 
Miami to over 125 cities in 51 coun- 
tries, including 17 Caribbean 
destinations and 18 in Latin America. 
Our Latin America nonstops from 
the US. include Sao Paulo, Rio de 
.Janeiro, Buenos Aires, Caracas and 
Santiago. 

And Pan Am is continuing to grow 
in Europe,^ with new flights from 
Oslo and Zagreb, and flights from 
Amsterdam, Lisbon, Hamburg and 
Barcelona starting this summer. 


Business travel is better on 
Pan Am. 

Pan Am’s Clipper" Class is designed 
especially for business travelers. Our 
2s2x2 seating ensures that youH get a 
window or aisle seat every time. And 
in First Class, you can stretch out and 
relax in our inviting Sleeperette* Seats. 

Well even provide you with a 
chauffeur-driven limousine. This 
complimentary doorto-door service 
( within 40 miles of the airport) is 
available with advance reservations 
on each leg ofanyroundtrip trans- 
atlantic flight to and from Paris, 
London, Rankfurt, New York, Wash- 
ington, D.C., Miami, Los Angeles or 
San Rancisco, for full fare Clipper 


Class or First Class travelers. And at 
New York’sJFK, you can choose heli- 
copter service to Manhattan instead. 
Again, complimentary 

Expanded Frequent Traveler 
Program. 

When you fly P2»n Am, you can 
earn miles with Pan Am WoridPass* 
or United Mileage Plus,* and redeem 
awards on either airline. 

So nowyou can earn free trips to 
any of the over 280 destinations that 
Pan Am and United fly, including the 
FhrEast, the South Pacific, Latin Amer- 
ica, the Bahamas and the Caribbean. 

Fbr more information or to make 
reservations, callyour Havel Agent 
or your local Pan Am office. 




Wre flying better than ewr 
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W hy should the 
Price of textured, 
pre-paw dered sur- 
gical gloves vary 
by up to 155 per cent between 
the neighbouring Wessex and 
Oxford regions of the National 
Health Service? 

The Commons public 
accounts committee will today 
set off in pursuit of the answer 
to this and similar questions - 
like why some NHS institu- 
tions were paying 41 per cent 
more than others in the same 
region for cornflakes last year. 

Bureaucracy-lovers will 
recognise at once that such 
questions rank among the 
great unanswerable mysteries 
of life. Perhaps the cornflakes 
varied in quality? Was the low- 
est price recorded for gloves 
such a bargain that it put the 
supplier out of b usines s, and 
the highest an emergency 
when someone had to buy a 
single pair from an overcharg- 
ing shop? 

Any self-respecting civil ser- 
vant could come up with an 
almost infini te number of 
grounds for casting doubt on 
the validity of the compari- 
sons. But the big question 
behind the specific ones - 
does the NHS get value for 
money as a leading purchaser 
and distributor of supp lies ? - 
raises serious issues about the 
management of the service. 

The NHS purchasing and 
supplies organisation, which 
provides hospitals with food, 
bedding and a vast array of 
equipment, is among the big- 
gest and most complex in the 
country. Excluding drug costs, 
it spends £4bn a year in 
England and deals with more 
than 20,000 suppliers. 

Efforts to improve the effi- 
ciency of NHS purchasing and 
supplies activities are almost 
as old as the health service 
itself. As long ago as 1951. 
three years after the NHS was 
formed, the public accounts 
committee began calling for 
greater use of competitive ten- 
dering and group purchasing. 

Today the committee will 
consider the results of the lat- 
est in a long series of investiga- 
tions into the service’s pur- 
chasing and supplies activities, 


National Health Service 


Why the cupboard 
must never be bare 

In the light of a report by the National Audit Office, 
Alan Pike compares the performance of the purchasing 
and supply function with that of the UK private sector 


contained in a report by the 
National Audit Office. This 
concludes that while progress 
had been made towards operat- 
ing more professional and effi- 
cient services, more needs to 
be done. 

So far, so uncontroversial - 
such conclusions have been 
reached before. This time, how- 
ever, the NAO studied 16 pri- 
vate food, retailing and manu- 
facturing companies with 
large-scale purchasing and dis- 
tribution operations - includ- 
ing Marks and Spencer, Boots 
and Compass Services UK, a 
contract caterer - and com- 
pared them with the health 
service. 

The results, concluded the 
NAO, showed that the manage- 
ment approach adopted in the 
NHS differed sharply “in 
almost every respect” from 
that of the private sector. 

At the heart of the differ- 
ences between the two sectors 
is the Ear higher degree of cen- 
tral control exercised by the 
private organisations over 
their purchasing and distribu- 
tion operations. None of the 
private companies studied 
allowed local autonomy on the 
same scale as the NHS. 

Although its supplies activi- 
ties are still far more devolved 
than Is customary in the pri- 
vate sector, the NHS’s service 
has become more centralised 
in recent years. In 1985 there 
were 450 storage depots. Today 
there are 75 and the number is 
stOl decreasing. 

Responsibility for manag in g 


purchasing and supplies has, 
during the past 20 years, risen 
from hospital and district 
health authority level to the 14 
English health regions. A pro- 
curement directorate in the 
Department of Health develops 
national policies and issues 
guidance, but has no executive 
power over the regions. 

Although this lack of final , 
central authority may be 
uncommon in big private com- 
panies, NHS managers are con- 
vinced they can demonstrate to 
thg Commons committee that 
their purchasing activities 
have become far more efficient 
during the past 10 years. A 
price-tracking service sub- 
scribed to by both the NHS and 
other large organisations 
shows the health service 
obtaining better than average 
prices. 


w 


hat NHS managers 
question is whether 
their supplies activi- 
ties can really be compared 
with those of a private sector 
company in the way the NAO 
has done. To start with, the 
NHS is in the 24-hour health 
care business: “My local super- 
market has often run out of 
bread by Saturday afternoon,” 
commented one NHS manager. 
“We have to provide a distribu- 
tion service in which hospitals 
never run out of things." 

Even more fundamentally, 
the NHS purchasing and sup- 
plies service functions largely 
at the whim of its customers - 
the doctors and hospital man- 


agers. Unlike a large retailer, 
the NHS cannot make central 
decisions about which brands 
to stock and then start deliver- 
ing them to all its outlets. 

This is one of the fundamen- 
tal differences between the 
NHS and the private sector 
revealed In the NAO report 
The study found that while the 
private sector companies main- 
tain tight controls over any 
"deviations from standard” 
orders, the NHS had no such 
central control and users' 
requests are normally met 

Not all surgeons are happy 
with the same type of textured, 
pre-powdered glove. This 
me a ns the supplies service has 
to obtain low-volume items 
which would be excluded as 
fringe and unprofitable in the 
private sector, even though 
every addition to the NHS’s 
already huge product line adds 
between £500 and £1,000 a year 
to operating overheads. 

Unlike supermarkets, hospi- 
tals frequently push up costs 
by ordering non-standard 
items. Like most privileges, it 
is open to abuse. 

The NHS supplies organisa- 
tion entered into a national 
contract for the provision of 
paper hand-towels. One small 
group of employees refused to 
use the selected brand of towel, 
and a separate £25,000 contract 
- on terms 25 per cent higher 
than the national one - was 
eventually placed to meet then- 
wishes, bind as this may be for 
some private sector managers 
to credit 



The supplies warehouse at Wltham, Essex, which services the North East Thames regional 
authority: does the NHS get value for money aa a leading purcha se r and d tet i fouto r? 


But the NAO report, which 
relates this story, tells only the 
downside. The national con- 
tract has saved the NHS 
£450,000 on its previous paper 
towel hill; and a new unit was 
set up In February to exploit 
the cost advantages of further 
national contracting for hulk 
goods and serviceslike energy, 
cans and medical gases. 

Hie managerial thrust of the 
government's health reforms 
introduced last month, how- 
ever, is away from central con- 
trol and towards local auton- 
omy. A difference of view 
between the Auditor General's 
staff and Department of Health 
nffiriaig over the relative mer- 
its of running a decentralised 
supplies structure emerges 
from the pages of the NAO 
report. 

In the NAO’s view decentral- 
ised structures and manage- 
ment reporting lines have In 
the past prevented the NHS 
from minimising operating 
costs, maximising purchasing 
power and taking a sufficiently 
wide view of strategic deci- 
sions on issues like the loca- 
tion of new storage depots. 
Mersey's new regional distrilm- 



The 1992 
Universal 
Exposition 
actually began 
ages ago. 

S You are in Seville, 

[ */* where the setting 
izrr sun paints the 
buildings gold and your camera 
is poised to capture the magic 
of the Torre del Oro near the 
Guadalquivir river, before night 
falls. 

Although the city will be made 
even more famous by Expo '92, 
ft is already a permanent 
exhibition for centuries 
of Spanish culture. 

To see for yourself you only 
have to stroll round the 
picturesque quarter of Santa 
Cruz. Wonder at its majestic 
Gothic Cathedral, one of the 
biggest in the world. Admire 
La Giralda. Visit the Alcazar Real 
and the Casa Pilatos. Or join in 
the colourful "Feria de Abril" 
when the townspeople dress in 
splendid Andalusian costumes. 
Now, you sit down with a glass 
of sherry and reflect that the 
1992 Universal Exposition may 
only last a year. 

But the exhibition of Seville will 
go on for centuries. 

Consult with your travel agency. 



cs?pt 


Spain. 

Everything under the sun. 



tion centre, for example, 
opened in 2985. ft has consider- 
able excess capacity yet 13' 
local stores which it was 
designed to replace were still 
open early this year. 

Department of Health offi- 
cials, on the other hand, 
stressed to the NAO that they 
believe local accessibility and 
ownership of the service is 
important 

The establishment of local 
purchasing and supplies ser- 
vices covering areas roughly 
twice the size of each existing 
health region is emerging as a 
favoured policy objective In the 
Department of Health. Senior 
managers believe such units 
would be big enough to 


achieve all the financial advan- 
tages of balk buying; while 
retaining more scope than a 
Whitehall-dominated system 
for local contact with customer 
hospitals. 

Under the new, more com-, 
mercial sy st em of NHS funding 
introduced by last month's, 
reforms, all activities within 
the NHS will be based in . 
future on contracts between 
purchasing and providing 
branches ox the service. This 
will put hospital and health - 
authority managers, under 
greater financial pressure to 
avoid placing wasteful orders. . 

Managers in the purchasing 
and supplies service will be 
under equal pressure to make 


their part qf tire NHS cost-ef- 
fective. Customer, .hospitals 
' will eventually' be able to go to 
NHS supplies organisations in. 
other regions;- or the private. 
..sector, if -they- are .unhappy 
; with thefr locaLservice. 

Asthe NAO?niport acknowl- 
edges, some' af fife NHS regions 
have already began developing 
a “more, entrepreneurial 
stance” in readiness for. the 
commercial style of manage- 
ment-heralded by the reforms, 
and in a search for cost bene- 
fits. . : - 

Soine regions ere offering 
spare storage cap acity to com- 
mercial- cus tom ers; others , are 
extending ttirfr supplies activi- 
ties -'outside 1 the NHS, while 
some are reperimeutfng with 
contracting oat the manage- 
ment of storage and distribu- 
tion. : ... . 

An extensive training pro- 
gramme- far 1 NHS purchasing 
arid supplies staff; based on 
“real-life” exercises and 
intended to improve efficiency, 
is under .way. AH (rests of the 
programme are covered by 
savings Identified by staff dur- 
ing training. Last year, ideas 

gpngratpd rtrrr+rtg t ratnfng CTBr- 

dses produced an immediate 
£80Q,Q00-worth. of efficiency 
improvements, with a > further 
£Sm-warth o(f potential savings 
identified. 

.Staff develop ment is an area 
where NHSh managers are par- 
ticularly happy for their pur- 
chasing aind supplies service to 
be compared with the private 
sector. A number. of job appli- 
cants from tire private sector 
seeking pbsts in that area of 
the NHS have recently bran 
refected because they were 
considered to be . 
qualified. 


By Christopher Lorenz 
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henever a domestic 
recession rears its 
ugly head, British 
manufacturing industry rets 
up a rallying cry of “export or 
die!". 

Nothing wrong with that, 
you might think. Thoroughly 
laudable, in fact. But then why 
does all the shouting die down 
as soon as the UK economy 
picks up again? 

The question is not as naive 
as it seems. True, exporting is 
usually harder and less profit- 
able than selling at home, arid 
there must always be a tempta- 
tion to give renewed priority to 
local customers when domestic 
demand recovers. 

But how can any company 
expect to succeed in foreign 


distributors and service agents 
everywhere too demanding to 
put up any longer with fickle. 
British suppliers. 

Yet the temporary “capacity 
filler” approach to exporting 
still seems to he practised by 
large swathes of British indus- 
try, to judge from a study, car- 
lied out by a London. Business 
School professor, Peter Wil- 
liamson. German and Japanese 
exporters, hy contrast; adept a 
Ear maze consistent strategy - 
and are Ear' more successful. 

Stable prices - 

Williamson's study focused 
primarily an the degree of sta- 
bility or volatility of the three 
countries* export pricing into 


markets by treating exports as - “the US' market; it -also -shea - 


an on-off tap which, through 
marginal pricing and other 
short-term expedients, can be 
used to soak up temporary 
excess capacity at home? . 

One would have thought 
that such a self-defeating 
approach would have been dis- 
credited a quarter of a century 
ago: from at least the time of 
the first Wilson government, 
these have been constant warn- 
ings against it 

If the practice was foolish in 
the 1960s. it has been down- 
right stupid for at least a 
decade. For one thing, winning 
exports through price alone 
has become less and less feasi- 
ble as non-price factors 
(design, quality, delivery) have 
grown in importance in the - 
vast majority of markets. 

For another, the growing 
flow of German and Japanese 
products has made customers. 


considerabl e light on shifting 
market shares and export, 
strategies as a whole: The' 
method used was to analyse US 
customs records for the years 
1982-85 to determine trends in 
dollar prices across 482 catego- 
ries of manufactured product, 
from socks to air compressors. 

The results are tefling. lfiist, 
Japanese exporters maintained 
prices which were both lower 
and more stable than those of 
German and especially -UK 
exporters. German exporters 
charged higher prices than - 
those in either the UK or 
Japan, but kept them- much 
more stable than the British.' ■’ 

* Writing in the journal, Long 
Range Planning*, Williamson 
also remits that the Japanese 
tended to price an unusually 
high proportion of their 
exports to the US'(Sqma 82 
cent in 1986) in 
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The self-inflicted wounds of 
British would-be exporters 


approach creates a natural ten- 
dency for ex cha nge rate fluctu- 
ations to be abaMbed by pro- 
ducers, rather than passed on 
to; customers,- Williams on 
argues. 

Seconds .British exporters’ 
market shares were not. tarty 
lowo:. than those of Japan and 
Germany, ■.hut also less stable; 
the average amnnai volatility 
for UK exporters was- ‘17 per 
cent higher than for the West 
Germans, and 85 per cent 
higher than for tire Japanese. 

By examining, separate data, 
WHhamaon also detected a' : far- 
ther possible reason, aver and 
above taconslsfenf pritang, fin: 
the poor British' showing: that 
the Japanese put a much 
greater degree of Investment 
mto their US dfstributionrsales 
and service infrastructure. 

. Tempering the gloom 
slightly, Wnifamsom points out 
that British exporters -have . 

’ buflf strong and stable US mar- 
ket shates in mass market con- 
■ sinner goods, .such as spirits,;, 
ip mifljmg n if i grift co nfe ctionery, 
where wen-developed third- 
party distribution networks 
exist They have also thrived 
ib products where the man$- 
facturer’s own UK-hased sales- . 
force is aide to deal with rela- 
tively few customers, and can 
ship tflrectiy to them. 

But that Is little consolation 
to the majority of; British 
would-be exporters - moat of 
whom, to judge from WflHam- 
son’s work, would appear, to be 
shooting them selves m at least 
one foot Wffitheynever learn? 

*LRP Feb : 199L Pergamon 
Press, Qa&ord, UK and Ebford, 
NOo Yo 








n 


!«i ; . 

• ' ' ‘ »■'»■ l 


' 1*. 




• Romano Prodi, former 
president of IRI.on the 
region's industry Page 2 


FINANCIAL TIMES SURVEY 

EMILIA ROMAGNA 


• San Marino: the world's 
smallest republic fights 
to keep its identity Page 3 


■ > 1 " 


..iV 


* • '■■'C -v 

.;r* .•••:' i» 

-- ,• : •- ^ .i** 

. . - ’■o . ••'■'■ft 

../"Jr 

;-:=- 
"... ; 


“ • .;p», 

.■TV; 4 '*^ £*• 

" • ^ t-rf 


wounds 

-’X porta 


■ "— s;^j 

_ ' -TSi 

' -7.~7.? 


’ • ’ ' S! 

' • — ■ -w.e; 

" r - 

-«-■ ~-l’3 


:-i-..VsSS 


Z r: *X\^S$ v ~ ■ ' ■ ' 

"*%■. '•*••. •" •■■ . 

.*•✓<#* *• ' a . ‘ 

•**•'*•» r * • • • • • 


•' ■ ■ •- v 

■ ' • , ..- 1 *> 

. * ; . •*•.--» ' 

^ -,7,: 

\.r- 


. •: :- : >-Avi^Vv:^] 

• * *' w * I 

- A -v.A . , s V ■ - . ■ 

’ * * . ♦ *—rl 

7; • > v - . ■ \<s \ 





7 . 7. 7 

ST” ; 

-%S 

- --"7 -t 




{jrv-v 





n.7>«* 



Affluence has 

brought in its wake a 
disturbing rise in 
social problems. The 

region, long a shop 

window for the Italian left, may be 
facing a crisis of values. There is 
also concern at industry's capacity 

to meet the challenges of the 

1990s. John Wyles investigates 

A serpent in 
the Garden 


Neptune statue In Bologna: the city's comrfbutkmto the region has been squally Impressive 


EMILIA ROMAGNA has been 
Italy's land of milk and honey 
over the last 20 years. Well-en- 
dowed with natural beauty, 
economically prosperous and 
relatively well-governed, its 
industrious people have 
enjoyed well-balanced social 
and economic development. 
Now, however, a serpent of 
anxiety Han entered this Gar- 
den of Eden, creating no little 
uncertainty about the future. 

The region is experiencing 
not so much a crisis of values, 
although some observers of the 
eminence of Pope John Paul H 
see it that way, nor a plummet- 
ing of its economy, which cer- 
tainly faces more difficulties 
than it once did, but rather the 
recognition that uncomfortable 
upheavals lie 

These are not drastic enough 
to call seriously into question 
the celebrated ‘Emma model", 
which in many ways was the 
regional paradigm of Italy's 
formidable economic growth in 
the 1980s. With their 45,000 
highly successful small and 
medium size businesses operat- 
ing in agriculture and food 
products, industry and tour- 
ism, the3^m citizens of Emilia 
Romagna have come to enjoy 
the second highest per capita 
incomes in Italy. 

But notable affluence has 
brought in its wake social 
problems which are common to 
much of western Europe, 
including the nation’s third 
highest suicide rate, growing 
abuse of drugs, tensions 


between the local population 
and North African immigrants, 
rising crime and a falling birth 
rate. This cocktail earned an 
unusually stem papal excoria- 
tion at the beginning of March 
of BwiHfl Romagna's “secular- 
ised and hedonistic" society. In 
a speech to local bishops, the 
Pope said the region was carry- 
ing the “stigmata of Illness ami 
death," and went on to list a 
foiling birth rate, divorce and 
marital separations, the abor- 
tion and suicide rates, drug 
taking and tire death toll in 
Saturday night road accidents 
to support his charges. 

Naturally, this put the 
region's Communists on the 
defensive, they have run 
so many «*ww*niwm either sin- 
gly or in coalitions for many 
years. Emilia Romagna has 
been a crucial shop window 
display rtf the ability to govern 
of the Communist party - now 
the party of the Democratic 
Left - hut its general decline 
in support has also now 
reached Its heartland and in 
the view of some people this 
too has contributed to the 
emergence of a “crisis of val- 
ues" in the region. 

Yet very little of this is evi- 
dent in E mffla Romagna’s well- 
kept industrial towns: 
Piacenza, Parma, Reggio, 
Modena, Bologna, Imola, 
Faenza, Forli, Cesena and Rim- 
ini. Each has rnarip an impor- 
tant contribution to the 
region’s sleek prosperity, from 
the processing of hams and 


meat products in Parma to the 
farm machinery and Ferrari 
luxury sports cars of Modena 
to clothing at Carpi, ceramics 
at Sassuolo and Italy’s single 
most popular holiday play- 
ground In and around Rimini. 

Scratch the surface, how- 
ever, and you find growing 
concern not only about social 
values but also about the 
capacity of the region's formi- 
dable Industrial assets to carry 
the successes of the 1380s into 
the present decade. 

The co-operative movement 
is undergoing a difficult 
restructuring to halt declining 
profitability in industry and 
manufacturing, the myriad of 
small and medium size busi- 
nesses seem lodged in a 
growth-restricting orbit which 
means that only five of the 
region’s companies are pub- 
licly quoted, while tourism on 
the Adriatic coast needs better 
infrastructural support and is 
struggling to recover from 
attacks of seaborne algae fos- 
tered by chemical fertilisers 
that have found their way into 
the River Po. 

On the industrial front, Mr 
Romano Prodi, the former pres- 
ident of Iri, the giant Italian 
state holding company, who is 
amply endowed with the intel- 
ligence and good humour for 
which the Bnmiani are famed, 
points the finger above all at 
the limi ted commitment and 
capacity of the region’s compa- 
nies to accomplish the tasks of 
research and development and 
product innovation. 

This is readily acknowledged 
by Mr Gianandrea Rocco dl 
Torrepadula, president of the 
Bologna province’s association 
of industrialists, who blames 
the «m«H average size of the 


region’s companies - a factor 
which he partly attributes to 
decades of communist and left 
administrations which have 
discouraged the emergence of 
large-scale business. 

“Nonetheless, we do have 
world leaders in areas such as 
electronics and precision 
instruments which are small in 

global terms." 

Mr Silvio Nizzoll, president 
of Erved, the region's indus- 
trial development agency, 
affirms that Emilia Romagna's 
industries are beginning to 
face up to the problem of Inno- 
vation. Consortia of companies 
are being formed to give birth 
to joint R&D centres. Those in 
the process of being launched 
will focus on electronic engi- 
neering at Piacenza, flexible 
automation at Modena, plastic 
materials at Ferrara and envi- 
ronmental technologies at Rav- 
enna. Bologna has launched a 
broader technological park. 

But a key problem still not 
being properly addressed is the 
absence of flexible financial 
instruments to finance Innova- 
tion and growth. “More risk 
capital has to be channelled to 
small companies,” concludes 
Mr NizzolL 

The relative smallness of its 
industrial companies - a con- 
stant and nationwide Italian 
preoccupation - is fully 
shared in Emilia Romagna. 
“You could say we will be dis- 
advantaged in the Communi- 
ty’s single market," says Mr 
Rocco dl Torrepadula, “but, 
equally, small means flexible 
and adaptable." He sees the 
region’s manufacturers devel- 
oping a growing role as suppli- 
ers of semi-finished products to 
larger industrial companies. 

At the moment, however, 


manufacturing in the region is 
exhibiting undeniable signs of 
stress. The engineering indus- 
try no longer exports signifi- 
cantly more abroad than it 
imports. “The commercial sur- 
plus has slipped from around 
L13.000bn to a broad balance as 
a result of the cost of money, 
the cost of labour and an unfa- 
vourable exchange rate." says 
Mr Rocco di Torrepadula. He 
adds that in the first two 
months of this year, there were 
more business failures than in 
all 1990. 

With an unemployment rate 
of 3.6 per cent against a 
national average of 10.8 per 
cent, shortage of labour Is 
hummin g a key problem. Immi- 
grants from outside the EC 
have eased it only slightly and 
account for a mere 0.5 per cent 
of the industrial workforce. A 
more significant influx from 
abroad has been foreign capital 
In pursuit of takeovers with 
British, French and German 
companies establishing a grow- 
ing presence in the region. 

The result, says Mr Rocco di 
Torrepadula, is the steady sub- 
stitution of local entrepreneurs 
by professional managers. This 
will probably prove to be of 
benefit to the region’s business 
culture since surveys show 
that many local entrepreneurs 
are struggling to restructure 
their businesses to the needs of 
global markets. 

It also appears that more 
businesses will become avail- 
able for acquisition because of 
generational change: the 
founders of many of Emilia 
Romagna's small and medium 
size businesses or their succes- 
sors frequently lack children 
ready and willing to guarantee 
the future of the company. 


Pavta£j 


LOMBARDIA' 


1 Cremona 


. Flore nzuola 


amua n < v 

Q 

Ulranfjola Ferrari! 


VENETO 


Codigoro 


. J -‘vA -:v. j . ! J *■' • 

mmzm 


Reggio* 

noffEmffi* 


Pavullo 

nelRrlgnanol 



I'Argenta 

Faenza 


hTSKHaj— | 

TOSCANA 

lPlSB Q 


Florence 




unC • 

MARCHE 


THE ECONOMY 


>- 

, . . -m •?. 


; - r-- Zs. 




Variety provides the 
essence of prosperity 


OPINION differs as to whether 
Emilia Romagna should be 
called Italy’s workshop, its gar- 
den calls playground. The var- 
tons strands of the local econ- 
omy mem all three names 
are justified. „ 

Best known for its small or 
medium-size family busi n e s ses, 
the region forms part of Italy's 
industrial heartland, contribut- 
ing over 9 per cent of the 
nation’s gross national prod- 
uct. In terms of trade, it 
accounts for 7 per cent of total 
national imports and 10.7 per 
cent of expcnts. 

Industry tends to focus cm 
the biggest cities, with Bologna.' 
and Modena in particul ar host- 
ing hundreds of manufacturers 
- though only a handful of 
them with more than 500 
employees. ' 

Most are specialists, with 
packaging, motors, machine 


tools and food processing 
equipment standing out. In 
packaging alone, Sasib (con-, 
trolled by Hr Carlo De Bene- 
detto, GD and ima rank among 
the world leaders. Together, 
the three account for 67 per 
c*»nt of Italy’s, sales of packag- 
ing equipment by value and 65 
per cent of all exports. 

Likewise, Modena is the cen- 
tre for motor - production, 
ubringing together such 
famous names as Ferrari, Lam- 
borghmi and the recently-res- 
urrected Bugatti marque. 
Motorcycle 1 makers are almost 
as strong, with Ducati and 
Morini both important local 
names. 

But farming is almost as 
important in Emilia Romagna. 
Benefiting from a high propor- 
tion of flat land, the region is a 
major contributor to the 
nation’s agricultural economy. 
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Fruit and vegetables are 
among its main products, 
along with a range of wines, 
the best-known of which is the 
deep red Lambrusco originat- 
ing from the province of 
Modena. 

livestock fanning also plays 
a part With food processing a 
major local industry, pig and 
cattle breeding is widespread, 
notably in the areas around 
Parma and Reggio Emilia 
where the ham and cheese 
industries are based; 

Tourism and service indus- 
tries form the last part of the 
region's economic triangle. The 
development of Emilia Romag- 
na's Adriatic resorts on the 
back of growing consumer 
affluence in the 1950s was fol- 
lowed in the 1960s by increas- 
ing numbers of north Euro- 
pean visitors. 

Growth rates have declined 


is 



Engine and tranamlaaion assembly at Flat Trattorl, Modena 


as some foreigners have moved 
farther afield, while environ- 
mental problems, notably the 
Adriatic algae of 1969, have put 
off others. Nevertheless, tour- 
ism remains an important 
source of revenue and employ- 
ment in Emilia Ro magn a. 

The variety of Emilia Rom- 
agna’s economy has been one 
of the major forces behind its 
prosperity in the post-war 
period, helping the region over- 
come occasional upsets in indi- 
vidual sectors, notes Ms Giov- 
flnna Filipplni, the head of 
research at the Bologna Indus- 
trialists’ Association. 


But whether it is industry, 
fanning or tourism, technical 
expertise and flexibility are 
common characteristics. The 
relatively ^maii size of manu- 
facturing companies in particu- 
lar has been a key factor in 
promoting qualities like speed 
of response and sensitivity to 
the market which underpin the 
region’s economic success. 

A concentration of manufac- 
turers in a narrow area - with 
light engineering around Bolo- 
gna, and tile-making in Sas- 
suolo - is another component. 

K ' ilisatlon has attracted 
white intense local com- 


petitiveness has spurred inno- 
vation. 

But despite their tight sec- 
toral focus, specialist manufac- 
turers like Mandelli, the 
Piacenza-based factory automa- 
tion group, or Marposs, the 
farafly-owned maker of preci- 
sion measuring instruments 
for mnpyrim> tools, have man- 
aged to resist cyclical down- 
turns. 

Although most such compa- 
nies remain family-owned, 
change is under way. For white 
many have resisted the pres- 
sures of rationalisation and the 
increasing generous offers of 
foreign multinationals or local 
mergers and acquisitions 
(M&A) specialists, a process of 
concentration is undoubtedly 
taking place. 

“In the past two or three 
years, the industrial companies 
in the region have tended to be 
bought, rather than being buy- 
ers themselves," says Ms Filip- 
pdnL Large foreign groups are 
often the acquirer. 

There is certainly scope for 
rationalisation- Italy has over 
50 makers of forklift trucks 
alone - many based in the 
region - which helps to 
explain why the sector has 
been gaining Increasing atten- 
tion from Milan-based M&A 
teams. 


And while companies are 
often justifiably proud of their 
technological skills and speci- 
alisations, the need for addi- 
tional capital to finance 
research, increasing distribu- 
tion costs have combined with 
the mine widespread problem 
of succession to make changes 
of ownership, or at least part- 
nerships with bigger groups, 
increasingly common. 

Technological prowess and 
the mixed economy have also 
been translated into material 
well-being. The armed guards, 
automatic doors and banks of 
closed-circuit TV screens, to be 
found at even relatively small 
local companies, reflect the 
danger of kidnapping that trou- 
bles many leading local entre- 
preneurs now that organised 
crime has replaced terrorism 
as the primary threat 
According to figures for the 
province of Bologna, unem- 
ployment amounted to just 4.1 
per cent last year. Even for 
Emilia Romagna as a whole, 
the 5.3 per cent jobless rate 
was less than half the national 
average of 1L5 per cent 
Other statistics tell a similar 
story. Capacity utilisation 
among Bologna companies 
reached 81.8 per cent last year, 
while local inhabitants had 
average bank deposits of L2lm 


(about £9,500) on a per capita 
basis, according to the Indus- 
trial Association’s figures for 
1987. 

Based on “development 
index’’ produced by Italy’s Con- 
Qndustria employers' federa- 
tion, which takes into account 
such variables as income per 
capita, bank deposits and elec- 
tricity consumption, the prov- 
ince ranks fifth in Italy, com- 
ing in at 130.31 against the 
national index of 100, while on 
a regional basis, Emilia Rom- 
agna comes in second after 
Lombardy with 122L6. 

The specialisation of Emilia 
Romagna’s producers, whether 
industrial or farm -based, has 
also spurred a Lively involve- 
ment in business tourism, 
notably trade fairs. 

The two biggest are In Bolo- 
gna and Parma. The Bologna 
fair is Italy's second biggest 
after Milan, with more than lm 
visitors last year. Cersaie, the 
world's biggest ceramics fair, 
attracted around 100,000 visi- 
tors and 1,000 exhibitors alone 
last year. 

Meanwhile. Parma's biggest 
events are the international 
Cibus and Technoconserve 
food fairs, held in May and 
October respectively. 

Haig Slmonlan 
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Bologna-based Credito Romagnolo is geared to local conditions 

Strong regional presence 


CREDITO ROMAGNOLO, the 
Bologna-based h ank which is the leading 
financial institution in Emilia Romagna, 
may not be Italy’s biggest bank- But it has 
already carved out a sizeable name for 
itself in both fund management and depos- 
it-taking, in which it ranks among the 
country's market leaders. 

The bank's strength in the two areas 
owes much to Its well-entrenched position 
in the regional economy, explains its 
chairman. Professor Francesco Bignardi. 

With a wealthy, small business-based 
clientele, the h ank has been able to mirror 
the rise to affluence of Emilia Romagna as 
a whole since the 1950s - so much so that 
the b ank , which now has some 210 
branches, around 180 of them in Emilia 
Romagna itself, has been able to embark 
on a substantial expansion programme in 
the past two years. 

Having purchased Banca Morgan Von- 
wilier in M i l an some years before, it has 
gone on to take a controlling interest in 
both Banca del Friuli, adding more than 80 
branches predominantly in north-eastern 
Italy, and Isefi, a quoted financial services 
group. 

However, Emilia Romagna remains by 
far the most important focus for Credito 
Romagnolo, contributing 82 per cent of 
total deposits and around 61 per cent of 
loan volume. 

Prof Bignardi sees the bank as being 
well-geared to the economic conditions of 
its home turf. 

That means responsiveness to 
the needs of small and medium-size 
business in particular, and also a close 
awareness of the needs of the region’s 
tourism industry, whose growth in the 
1950s and 1960s was a major factor in the 
bank's own expansion. 

Yet Credito Romagnolo has not 
remained a merely regional entity. 
Although always relatively outward- 
looking as a reflection of the export-orien- 
tation of much of local industry, it has 
tried to tailor its services to the increas- 
ingly complex demands of small and medi- 
um-size b usiness . 

Hence the acquisition of Banca Morgan 
Von wilier, which is now fully integrated 
into Credito Romagnolo, was an 
important step into the Milan-based 
world of foreign exchange trading and 
securities dealing - services increasingly 
being demanded by some of its business 
customers. 

But it is retail fund management for 
which the h ank is probably best known. 
Although r anking only 18th in Italy in 
terms of total assets, Credito Romagnolo 
stands appreciably higher up the 
pecking order when it comes to money 
management, with L26,286bn under its 
control. 

However, with Italian h ankin g now in 
the middle of an unprecedented 
phase of liberalisation. Prof Bignardi real- 
ises that Credito Romagnolo is going to 
have to keep on its toes if It is to retain its 





Prof Bignardi: *We don’t want to loam 
market share In areas where 
we are already strong. After all, 
many banks are attempting to 
coma Into Emilia Romagna’ 

competitive edge. 

The challenge is all the greater given 

the fact that Tgmilifl ’Ro magna Jg one Of the 

most attractive regions for e*pan«!nn for 
many non-local banks following the Rank 
of Italy's decision to open the door to 
much easier branching last year. 

Credito Romagnolo’s response has been 
predominantly defensive, with a stress on 
setting up more brandies in the region, 
rather than looking much further afield , 
Prof Bignardi explains. 

“We don’t want to lose market share in 
areas where we are already strong. After 
all, many banks are attempting to come 
into Emilia Romagna.” 

The bank has so far received the green 
light to open 34 more branches, with 
Banca del Friuli p lanning to set up a fur- 
ther 20 units of its own. 

Although another 30-35 new outlets may 
be on the cards, Credito Romagnolo does 


not have a strict overall target for new 
openings. Prof Bignardi explains. 

Rathe r, the bank Is keeping Us options 
open, partly to see how its competitors act, 
he says. 

Meanwhile, foreign expansion has been 
eased by the co-operation agreement 
struck last year with Basque National!? de 
Paris (BNP). 

Under the deal, Credito Romagnolo has 
renounced further foreign expansion 
beyond its current Luxembmxrg branch, in 
return for which its customers have been 
given full access to BNP's big interna- 
tional network. 

The accord was part of a deal which also 
saw the French bank taking a 2 per cent 
state in Credito Romagnolo, the maximum 
permissible for any stogie shareholder 
under the Italian bank’s present statutes. 

Hence any suggestion of a creeping take- 
over by the French, who are undoubtedly 
keen to expand their presence in Italy, Is 
out of the question. Ami it will remain so 
even if Credito Romagnolo’s shareholders 
decide, as seems likely, to relax the 2 per 
cent rule, says Prof Bignardi. 

He thinks BNP would like to have “a 
more significant presence" in the bank, 
with a 10-15 per cent state and perhaps 
same boardroom representation. That sta- 
tus would fit in with BNP’s current aim of 
gafnfag strategic footholds in neighbour- 
ing banking markets without making 
full-scale acquisitions, even if these were 
possible. 

Prof Bignardi dearly sees the French 
presence as entirely desirable, even now 
that the acerbic battle between supporters 
of Mr Carlo De Benedetti, who indirectly 
controls Credito Romagnolo, and Mr 
Gianni Agnelli’s Flat group is buried. 

Rather, the alliance with BNP offers not 
just a widespread international network, 
but also access to additional funds, should 
Credito Romagnolo wish to mate more 
takeovers. 

In those circumstances, its French part- 
ner would come in handy both as a 
wealthy direct shareholder, and possibly 
in an independent capacity as 
a co-acquirer too, with BNP perhaps tak- 
ing a direct stake edits own in the target 
bank. 

Credito Romagnolo’s alliances with 
strong partners will probably not end 
there. 

With bank-insurance links becoming 
steadily more important in Italy, the signs 
are that Fondiarla, the big Florentine 
insurer, may also buy a share in the bank 
in due course. 

Fondiaria already hag a wriaTi holding in 
the Florence savings hank, and is now 
keen to secure an exclusive marketing 
deal with Credito Romagnolo to sell poli- 
cies via its branches. 

Though Fandiara may start with just 2 
per emit, like BNP, it too is thought to 
want more eventually. 

Haig Slmonian 



■ PROFILE: Romano Prodi, former president, IRI 

Cures for the ills of i 



HAVING returned to ids native 
region after eight years as 
president of £RX, Italy's basest 
state holding group, one of 
Emilia Romagna’s most 
famous sons has for the past 15 
mont hs been applying his 
extraordinarily discerning eye 
to its strengths and. weak- 
nesses. Romano Prodi finds 
much to preoccupy him, and if 
the fixture of B n mag na 

is worrying one of Italy’s best 
economists turned industrial- 
ist, then Italy ought to be wor- 
ried. 

Mr Prodi has been studying 
it all with that ironic, detached 
academic eye which is again 
delighting students now that 


University of Bologna. He also 
devotes much time to Nom- 
fanua. the research consultancy 
in Bologna which he helped to 
found and which is now Italy's 
largest in applied economic 
research. He enjoys a direct 
window on the business world 
as a director of both UnQever 

and IBM rnte rnatinnaT 

The BmiHa Romagna which 
has been put under the Prodi 
microscope remains one of the 
country’s richest and most 
Industrially agriculturally 
productive regions. Its small 
and medium size businesses 
such as those manufacturing 
agricultural equipment, ceram- 
ics and textile garments are 
some of the brightest jewels 
which helped to give the Hat 
ian economy its prosperous 
sparkle In the 1980s. 

Mr Prodi, however, fears 
that they have difficult months 
and yean ahead. “In the 1980s 
we had a high level of invest- 
ment and productivity 
increases which compared with 
Japan’s. Unfortunately, how- 
ever, product Innovation has 
been low companies in the 
region are struggling with high 
labour costs. 

‘‘ Managem m t K arm wot, think- 

ing enough about product 
innovation. They are concen- 
trating on cutting costs and 
looking for new markets." 

He singles out the . garment 
Industry, centred on Carpi, as 
a particular source of concern. 
“All possible new technologies 
have been applied but the cost 
of labour remains a very high 
proportion of production costs. 
There are many companies 
that ate badly placed strategi- 
cally. They are too small to 
reorganise themselves, as the 
Germans have dime, for exam- 
ple, by moving production off- 
shore to cheap labour areas.” 

In general, says Mr Prodi, 
the region’s amall and Tnad hn a 
size businesses need “to 
advance the frontiers df their 
products” with a great deal 
more research and develop- 
ment effort. He believes tbit 


more than the one scientific 
park bring planned for Bolo- 
gna is needed to help improve 
the rate of product innovation 
in the region. 

The former ESI president 
laments the absence of 
national or regional policies 
designed to help the small and 
medium size business sector. A 
law currently in parliament, 
which offers a range, of finan- 
cial and technical assistance 
“is potentially . helpful”, he 
says. 

Another problem clearly 
Identified by Mr Prodi is a 
-dramatic labour sc arc i ty" in 
Rpiflia Romagna. The applica- 
tion of national wage levels in 
the Mezzogtorao coupled with 
the growth of financial 
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tance of virtually every kind 
has rihnkpd off the impulse to 
emigrate which helped to sat- 
isfy the north of Italy's man- 
power requirements in the 
1950s and 1960s. 

“There has to be some wage 
differentiation or otherwise 
there is no real posatbflity of a 
relocation of labour,” says Mr 
ProdL In the meantime, sub- 
stantial north African immi- 
gration is supplying a work- 
force for low-paid, low-skilled 
jobs. Nevertheless, Mr Prodi 
believes that the labour short- 
age wQl rally worsen because 
of the region's extraord in arily 
low birth rate - one of the 
lowest in Italy, and Italy's is 
one cf the lowest in Europe. 

“This is why I should Hke to 
see mare inwHignrtfan, prefera- 
bly from eastern Ennme where 
they have a high level of basic 
scientific skills which will be 
lacking In Bologna.” 

Signs of racial tension 


'Many companies are 
badly placed 
strategically. They 
are too small 
to reorganise’ 


between the native population 
and north African immigrants 
have been growing in recent 
months, but Mr Prodi befieves 
that for the moment there is 
nothing to be unduly worried 
about. Immigration provokes 
a reaction from the poorer 
members of society, but 1 don’t 
think that the city’s problems 
are worse than they were in 
the 1970s.” 

Nevertheless, a rash cf mur- 
ders, including th*» i to»Qw gf 
two carabinieri, has of late 
sparked a national inquisition 
about tire social health of what 
has long been regarded as one 
of Italy's model dmai. 

For most of the post-war 
period Bologna has been gov- 
erned by the Communist party 
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(now the party of the Demo- 
cratic Left) and s een as an 
anomalous •mbttnm of left-wing 
politics and entrepreneurial 
capitalism. The question has 
been asked whether the 
national decline of the Commu- 
nist party, cnhnfamting in its 
recent change of identity, has 
fed to a coDapee of rivic values 
in Emilia Romagna’s leading 
city. 

Mr Prodi believes that much 
of this speculation is over- 
blown since Bologna’s commit- 
ment to communism has 
always bear unusual, hr tbs 
first place, be says that Emilia 
Romagna's communists am 
extraordinarily moderate by 

national standards Old, frphwwl . 

have played a re straini ng rote 
at national level. Bologna has,' 
however, been better run with 
a hlghar fevri Of NcU.ftril- 
slon than many other Jarga- 
UaHan cities, he a ckno w ledges. 

Secondly, “the e n trepreneur- 
ial spirit runs so deep in Bot 

gna that u t urn m hem haa been 
no obstacle to social and eco- 
nomic development. The 
unions here understand the 
need for a good balance sheet,” 
he adds. 

Mr Prodi says that he has no 
desire to return to national pol- 


itics (be was a Christian Demo- 
crat mtobter for Industry in 
the 'fete 1970s). “This fe'a cre- 
ative phase to my Ufa which is 
Hte a good retirement." 

He is deeply preoccupied 
now. shoot the state of the 
national economy, primarily 
hawiiHw of On ate of BUbUc 
deficits and of public debt. 
“Dm Rattan econ o my remains 
move insulated and different 
from others in Europe than I 
had hoped.” He britevas that 

M-5BPS 

European iteu p etitinn because 
of the of some 

baste fundamentals, 
^ regwtocn pvfno edtha t a 
major pal^atfestau. programme 
is oMded for the public sector 
- bs had only Suited success 
In faflv privatising some IRI 
Buhridfortes - and that the 
working at f p Mki markets 
has tar JM* improved and the 
rote of ftafian bents developed. 
"We cannot hare the worst of 
aQ worids; without a financial 
system, which works tn a com- 
parable way to the UK and 
without a stable system for 
t-tacm ownership fite you 
in Japan and Germany.” 

JohnWyte* 


The tile industry is centred around Modena and Reggio EmUia 

Consolidation continues 


FROM BEING banished to 
bathrooms and kitchens - 
where they largely remain in 
the UK and Scandinavia - 
ceramic tiles have become an 
increasingly important aspect 
of the farixton-consdous house- 
hold. 

So much so that the Italian 
tile industry, largely concen- 
trated in the small town of Sas- 
suolo near Modena, generated 
sales of just over L5,000bn 
($3Abn) last year. Around half 
of that total was exported, with 
foreign turnover rising by 
almost 4 per cent to 12,6891m 
in 1990 from L2£00bn in 1989. 

Safes abroad by members of 
Assopiastrelle, the Italian tile- 
makers’ association, accounted 
for about L4 per cent of Italy's 
total exports by value last 
year. 

Germany is the main foreign 


The industry 
generated sales of 
just over $3.8bn last 
year, and around half 
of that was for export 


market, followed by France 
and the US, according to the 

association. 

The concentration on the 
Modena and Reggio Emilia 
areas, where 200 of its 355 
member companies are based, 
has its roots in a mixture of 
history and the snowball effect 
of expanding local expertise, 
which has pulled in other man- 
ufacturers and specialists over 
the years. 

“There was a very old tradi- 
tion”, says a spokesman for 
Assopiastrelle, taking the old 
Roman furnace found by 
archaeologists in the area as 
evidence. 

Although spurred by special 
post-war financial, help, which 
accelerated the gradual indus- 
trialisation of what was previ- 
ously a largely handicrafts- 
based business, many of the 
factors mentioned by local 
manufacturers today could just 
as weU apply to a host of other 
Italian industries. 

Fashion-consciousness, 
responsiveness to the market 
and a wide range of products 
top their lists, along w ith good 
design and creativity . 

But few of Sassuolo's ceram- 


ics companies, almost &R of 
which remain family-owned, 
date back much before the Sec- 
ond World War. 

Only after 1945 did the indus- 
try gradually start to rational- 
ise. That process continues 
today. Kit although Assopias- 
treOe’s membership fell from 
509 in 1975 to 362 a decade 
later, the drop only partly 
reflects occasional crises in the 
business, as in the early 1980s. 

The main reasons for the 
continuing consolidation pro- 
cess are rising costs, notably 
for energy and labour, and new 
technological challenges, 
which have pushed up the 
need for research and develop- 
ment spending. 

Iris and Marazzi, both Sas- 
suolo-based, are the two big : 
gest companies in the business. 
Marazzi had sales of L470bn 
last year, while Iris’s turnover 
last year was L535bn_ 

However, direct comparisons 
are complicated since the two 
groups have chosen different 
growth strategies. 

Marazzi has set up factories, 
abroad, with its works in Spain 
and the US about to be comple- 
mented by a new plant in Tur- 
key. 

By contrast, Iris, which 
employs 2,700 workers and 
exports around 70 per cent of 
its output, has opted for verti- 
cal integration. Among the 
companies in its group Is Maf- 
fei, which supplies clay and 
other raw materials. 

Typically for Emilia Rom- 
agna, the growth of one Indus* 

S r in a narrow region has 
moisted the development of 
a variety of specialist suppliers 
and manufacturers in its wake. 

Hence Italy is not just the 
world’s top tilem&ker, but also 
Its primary source far tile-mak- 
ing equipment, with many 
equipment companies also 
bring based in and around Sas- 
suedo. . 

That means AssqpfastreDe’s 
members and their suppliers 
have often been technological 
trail-blazers too, as in the case 
of the single fixing process for 
tiles, which opened the way to 
a host of new, heavy-duty uses 
for ceramic products. 

Rather than multiple firing, 
in which tiles are baked, 
painted, and than re-baked, at 
around 900 degrees Celsius, 
stogie firing involves a one-off 


baking process at around 1,200 


That produces a much 
tougher, harder-wearing prod- 
uct, which is increasingly been 
used fra heavy duty applica- 
tions, as in flooring for depart- 
ment stares, subway systems 
or airports, where attractive 
appearance must be combined 
with proven durability and the 
ability to withstand marked 
temperature changes. 

Although it has by no iwmm 
replaced double firing; which 
still accounts for around 20 per 
cent of the industry’s output, 
stogie firing has undoubtedly 
been the most important indi- 
vidual contributor to the tile- 
makers’ growth. 

So modi so that a variety of 
specialist products - notably 
faring tiles for buildings mid 
the extra heavy duty granite or 


marble- look ^porcelain stone- 
ware" goods - are now com- 
peting head-on with traditional 
straw products and are Bring' 
guaranteed far up to 190 years. 
- Meanwhile on the domestic 
front, upmarket tides, which 
are still produced by double fir- 
ing for the maximum lustre, 
have turned increasingly Into 
fashion tigypy- .. 

Many of Assopiastrelle’s 
members now produce special 
foxes of “designer” tifes. with 
top Italian fashion names such 
as Valentino turning their 
bands to tile dadg n. 

Though stiff represe ntin g a 
relatively small slice at the 
very tig) of the market, many 
manufacturers expect such 
specialist products to grow in 
importance over the years. 

Haig Slmonian 
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IT ’ HAS ambassadors 
. V-.-. accredited to. .the- European 
■* ' -- 7 Community, the Council of 
,f -- ^ Europe andthe United 
^ Nations: it -is negotiating a 

--tv. ; : form of association with the 

‘ - J'/'-s EC. Yet it has no central bank, 

- ‘ very few economic- statistics 

and nearly half its citizens live 
'■ • -i abroad. 

In shortr San Marino ia. a 
< £ *• > 4' ^ delightful absurdity, although 
one would be Ill-advised. to 
■ v ' -4$ make such a comment, within 
’ earshot, of the Saninarihese, 

• : wu 'i'Jiit. who have prospered greatly in 
it- :■;'****->: s. recent years-ficom the nearly.. 

v'JV 3m- tourists a year anxrousto 
jlJ’'* set foot in this arcane spot. 

The tiny nation state, perched 
, . ■ solidly atop -Mount fKtand, 26 

kilometres inland from Rimini 
^•voa Emilia . Romagna's .' east 
. v ' coast, is there as the world's 

" " ■ ' smallest republic in a sense 

because it has always been 
.VSlv there. . 

- ' ■ Its longevity owes much to a 

s --*'.. seemingly eternal, desire for 

- .7 t ' > ' -ii. independence. a nearly penna- 

i — r j, nent dismtereat in Its affairs in 

-i.- . *".' ■£ surrounding Italy and a strong 
; -T 451 r? ■ sense of national identity. 

; . Though clearly under threat in 

*3.0; this era of 'mass culture, this 
-. derives partly from a very par- 

- 7 - i ticular history and partly, one 
" ^-^5 suspects, from a sentimental 

• attachment to social and politi- 
v. cal traditions. Medieval instltu- 
tions still rule through the 60- 


San Marino, the world J s smallest republic, fears the impact of a united Europe, writes John Wyles 

Struggle to preserve a sense of identity 


member Great and General 
Council , whose chief executive, 
the Captain Regent, changes 
every six months. . 

' Samnarinese - about 20, 000 
of them - are scattered 
around the- world but they 
retain; their citizenry and send 
representatives home every 
.year for a gathering of the 


Medieval Institutions 
still' rule through the 
60-member Great and 
General Council 


overseas communities. 

Legend has it that San Mar- 
ino was founded, as a religions 
community in the fourth cen- 
tury by Marino, a Christian 
stone-cutter from Croatia, 
whose healing powers and 
saintly life ~ subsequently 
earned him canonisation. By 
the mid-13th century it was 
operating its own political 
Institutions mid its citizens 
lived according to a rigorous 


legal code which tended to 
favour the dispossessed and 
penalise the rich and powerful. 

With its command of a stra- 
tegic position unequalled in 
the region, the San Marinese 
have fought off the predatory 
ambitions of local bishops, but 
they also succumbed for 50 
years to rule by the BorgLas, 
and were placed for a time 
under the dominion of the 
Holy See. Napoleon left them 
alone, as did the Germans but 
' the British mounted four 
bombing raids, despite the 
republic’s neutrality in the Sec- 
ond World War. which kfliad 63 
people and prompted the sub- 
sequent payment of £80.000. 

The outrage is commemo- 
rated by a rather beautiful 
sculpture which stands outside 
the republic’s tourism develop- 
ment office which, under the 
watchful direction of Ms Edith 
Tamagnini, makes a key con- 
tribution to ensuring the lucra- 
tive growth of the lifeblood of 
the republic’s economy. Most 
of the visitors are daytrlppers 
and the vast majority are Ital- 


ians who take the winding 
road up Monte Titano to enjoy 
the spectacular views and the 
slightly better prices for a 
range of consumer goods than 
can be had in surrounding 
Italy. 

Many of the public buildings 
date from a reconstruction 
phase in the 19th century, the 
most attractive being the Pal- 
azzo Pnbblico where the repub- 
lic’s 60 councillors meet The 
current strategy for tourism is 
to promote longer stays 
through the development of 
festivals and congresses - 
(here is now an annual gather- 
ing of experts on AIDS, as well 
as a Vespa owners' rally and 
an international photographic 
festival. Sporting events - 
notably a Formula One grand 
prix and an international ten- 
nis tournament - are also 
exploited as a means of tourist 
promotion. 

Quite how important tour- 
ism really is for the 23,000 resi- 
dents of the 60 sq km republic 
can only be guessed at. The 
absence of any offirfaf data on 


gross domestic product does 
not appear to cause any great 
headaches for Mr Clelio Gal* 
assi, secretary of state for 
finance and the budget “We do 
succeed in creating short- and 
medium-term economic plans 
even without key data.” he 
says. 

The state itself is the largest 
employer, giving work to 3,000 
of the 23,000 Inhabitants - 31 
per cent of the employed work- 
force. This ensures that public 
administration soaks up 70 per 
cent of animal spending which 
in 1991 is forecast at L301.7bn. 
Compared with Italy, the 
republic’s budgetary situation 
is very healthy indeed, record- 
ing a surplus of just over L6bn 
in 1990 thanks to an admirable 
control on the growth of public 
spending. Direct and indirect 
taxes account for only 12 per 
cent of revenues since the 
regime is a benevolent one. 

Per capita annual incomes 
among public employees aver- 
aged L24.1m in 1989 and 
L20.8m in the private sector. A 
directly employed worker in 


San Marino loses only 7.3 per 
cent of his gross income in 
direct taxes and social security 
contributions, compared with 
23 per cent In Italy. Labour 
costs for employers are also 
significantly lower. 

The fact that 57 per cent of 
the state's income derives from 
customs duties poses some- 
thing of a problem of declining 
revenues for the future 
because of the republic’s inter- 
est in securing a free trade 
agreement with the European 
Community. But the hope is 
that a larger and broader 
Industrial base will be stimu- 
lated by such an agreement 
and will generate compensa- 
ting revenues. With the excep- 
tion of textiles, “San Marino 
lacks a real production base 
because of its small workforce, 
but through training pro- 
grammes we hope to attract 
high technology services com- 
panies," says Mr Galassi. 

The minister is a member of 
the Christian Democrat party 
which currently makes up the 
San Marino government in 


coalition with the Partito Pro- 
gressista, the former Commu- 
nist party which changed its 
name well before its Italian sis- 
ter. Independent it may be. but 
San Marino depends on Italy 
for a range of services and has 
had to impose restrictions on 
financial flows into and out of 
the republic so that they can 


'We succeed in 
creating economic 
plans even without 
key data’ 


be scrutinised by the Italian 
banking authorities. 

San Marino has also 
absorbed a great deal of Italian 
political culture. The republic 
had its own Fascist period 
before the Second World War 
and although Mr Galassi main- 
tains that the San Marino DC 
is not afflicted by the factional- 
ism of the Italian party. It has 
the same inter-class popular 
base. 


Fearful of the impact of a 
uniting Europe on its sover- 
eignty and sense of identity, 
San Marino has recently cre- 
ated its own university and 
later this year will launch its 
own television station. Ms 
Fausta Morganta Rossini, the 
minister of education and cul- 
ture, would like some of the 
broadcasting time to be dedi- 
cated to an open university, 
along the British lines, but the 
financial implications of this 
are still being studied. 

Per capita education spend- 
ing is higher than in Italy and 
the curriculum is broadly simi- 
lar - it has to be because a 
significant number of Sanmari- 
nese go to high school In 
nearby Rimini. Ms Rossini says 
that the products of the repub- 
lic's school system are over- 
qualified for the local economy, 
which is another reason for 
seeking to attract high technol- 
ogy production activities. 

Lack of opportunities may be 
one explanation for some of 
the republic’s sharply defined 
social problems. There is a 
drugs culture among a minor- 
ity of its youth while adult 
neuroses have manifested 
themselves in one of the high- 
est suicide rates in Europe. “It 
is not very easy to live in this 
small community. It is rather 
claustrophobic,’’ says Ms Ros- 
sini. 
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“EMILIA ROMAGNA was the 
cradle of the : co-operative 
movement in Italy,” says Lap- 
franco Turd, chairman of the 
Lega Nationals Cooperative e 
Mutue, the “red" co-operatives’ 
league. Born in the region’s 
Modena province, Mr Turd 
grew up immersed in Emilia 
Romagna’s co-operative culture 
and imbtied with communist 
tr aditions 

Chairman of the Emilia 
Romagna regional council from 
1978 to 1987, Mr Turci was 
elected regional councillor on a 
C ommunist party ticket at the 
age of 30 in 1970. Hie became 
the Lega’s chairman in May 
1967 and h«« since been guid- 
ing it through a period of radi- 
cal change. 

“We are passing through a 
transition phase in which the 
movement, is being reorgan- 
ised. Concentration is leading 
to mergers. Members are 
becoming 1 increasingly aware 
of the need for a business 
approach in their activities,” 
notes Mr Turci. 

The cradle of co-operatives 
in Italy, Emilia Romagna is 
now in the vanguard of . the 
changes that are preparing the 
movement for. the next cen- 
tury. Growth is particularly 
strong in the tertiary sector. 


The co-operative movement is being reorganised 

Period of transition 


not least in finance where 
Bologna is the capital. 

The Lega’s Banec bank and 
Unipol insurance company 
have headquarters in the city. 
Italy’s sixth largest insurance 
company, Unipol is the only co- 
operative venture quoted oh 
the stock market In conjunc- 
tion with Visa, Banec and Uni- 
pol ate Issuing a credit card 

UnJcard/Visa. 

Stock ' market quotatioh, 
banking and credit cards are 
far removed from the Lega’s 
early operations in Emilia 
Romagna, just over 100 years 
ago. “The movement started 
with agricultural workers join- 
ing together to avoid exploita- 
tion,'’ says Mr TurcL 

With a large area being part 
of the fertile Po Valley, agricul- 
tural workers in Emilia Rom- 
agna were more fartnnate than 
those elsewhere in Italy. But, 
nevertheless, hardship was 
widely felt among the 6rac- 
danti farm labourers and by 


many small farmers. Co-opera- 
tives helped day labourers to 
sell their muscle power, and 
farmers to sell produce, pur- 
chase seed and materials and 
Obtain Wnanfp 

Local political traditions 
played an important part in 
the growth of the co-operative 
movement in Rmtun Romagna. 
“An mHghtwiprt middle class 
encouraged the creation of co- 
operatives. They fitted into a 
regional model of municipal 
socialism that was reformist 

rattiw than anai*rh«u ay ndira1 . 

1st,” explains Mr Turci. 

The fortunes of the region’s 
co-operatives were closely 
Mnfcftrt to the polit ic" ! CdOUT Of 
government in Rome. "Fair 
play was the rule under Giol- 
itti at the beginning of the cen- 


tury.' But we suffered under 
authoritarian and conservative 
administrations, particularly 
faOTRm which placed a sharp 
brake on the movement," says 
Mr Turd. However, Rmilia 


Romagna’s co-operatives 
moved rapidly ahead when the 
brake was released at the end 
of the war. 

“When the communist leader 
Palmira Togliatti visited Reg- 
gio Emilia in 1946 he under- 
lined the middle-class contribu- 
tion to the region’s redness. 
This has become lnwaminfly 
true for the co-operatives, 
which are much more t han 
proletarian alliances. Their 
memberships include a large 
proportion of middle classes 
from all professions, trades and 
jobs," says Mr Turd. 

Indeed, the region’s co-opera- 
tives have a noticeably white 
collar look. Nearly one-third of 
the 60.000 employees of Lega 
co-operatives in Rmilia Rom- 
agna work in services and a 
further 8,000 in retail distribu- 
tion, either in consumer or 
retailer cooperatives. Jobs in 
service co-operatives, like 
transportation, social services 
and data processing, are neariy 



Lanfranco Turci: 'concentration is loading to mergers’ 


as numerous as in industrial/ 
producer cooperatives, where 
about 21,000 are employed. 

With only 9,000 jobs, less 
than one-sixth of its total, agri- 
cultural cooperatives are no 
longer in the Lega's front line. 
Nevertheless, their aggregate 
annual turnover of about 
L4,000bn accounts for aro un- 
done- third of the Lega’s total 


turnover in Bmiifa Romagna. 

The situation is different in 
the region's Conf cooperative, 

the “white” organisation that 
has Christian Democratic polit- 
ical affiliations. A little more 
than one half of the 20,000 jobs 
in the organisation's co-opera- 
tives in Emilia Romagna are in 
agriculture, with this sector 
generating more than three 


quarters of total turnover of 
about Lfi^OObn. 

“The ‘white’ cooperatives in 
the region continue to rely on 
the past." remarks Mr Turci. 
acknowledging that they nev- 
ertheless remain a strong eco- 
nomic and social force. How- 
ever, the Lega's “red" 
cooperatives are considerably 
more powerful, reflecting the 
political balance in the region. 

Together, the 4.300 coopera- 
tives of the Lega, Conf co-oper- 
ative and the very small Asso- 
dazione Generate Cooperative 
provide employment for 10 per 
cent of Emtiia Romagna's 
workforce and generate more 
than 20 per cent of its added 
value. Cooperative business is 
big business in the region. 

But it is not evenly spread. 
The northern provinces of 
Piacenza, Parma and Ferrara 
and Forli province in the south 
are less cooperatively-minded 
than Reggio Emilia, Modena, 
Bologna and Ravenna. 

Some of the region's cooper- 
atives enjoy wide - even inter- 
national - recognition. Rav- 
enna’s Cooperative Muratori 
Cementisti (CMC) and Carpi's 
'Cooperative Muratori Brac- 
danti (CMB) are well-known in 
the construction sector in 
many parts of the world, par- 


ticularly in developing coun- 
tries where their know-how 
has helped to erect factories, 
dams and other infrastructure 
works. Wines from the Can tine 
Riunite enjoy good sales in 
export markets. And Sacmi's 
tile-making machinery has 40 
per cent of the world market. 

Not all the region's coopera- 
tives have enjoyed such suc- 
cess. Last year Aica, a co-oper- 
ative serving the agricultural 
sector, was put into liquida- 
tion. “It was symptomatic of 
the serious problems that exist 
in a sector where major 
restructuring is needed," Mr 
Turci says. He notes that 
under-capitalisation is a gener- 
alised difficulty, which 
requires legislative changes to 
put it right. 

But he is confident that Emi- 
lia Romagna's co-operatives 
will meet today's challenges. 
“Co-operatives fit well into the 
region's fabric of small and 
medium-size enterprises. There 
is well-balanced development 
throughout the region that is 
helped by well-administered 
local authorities. Though they 
are 'red’, the Lega's members 
show the best aspects of entre- 
preneurial spirit" 

David Lane 



Grown market Parma ia the region's centre for a variety of foods - not Just Kb wortd-ranowned ham and chsea o e 
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NICKNAMED “food valley" by 
the locals, the area around 
Parma, the second biggest dty 
in Emilia Romagna, is as 
renowned for its food-related 
businesses as it is for the excel- 
lence of its cuisine. 

Just as Bologna is the 
region’s rmcontested industrial 
capital, Parma is its centre for 
a variety of foods, with its 
hams and cheeses its most 
famfifrir export to the outside 
world. 

Bat white ham and cheese 
production is largely ran by co- 
operatives, Parma's two other 
tearffag food groups, Parmalat 
and Barilla, are both limited 
companies. 

Both were privately-owned 
until last year, when Parmalat, 
the smaller of the two, floated 
some of its shares on the stock 
exchange as part of a complex 
recapitalisation that brought in 
not just small private share- 
holders in Italy, nut a number 
of big international institu- 
tions as weH. 

Still majority-owned by the 
Tanzi family, Parmalat had 
sales of LLlOSHm last year, a 
figure it expects wffl rise to 
Ll^OOtm in 199L 

Best known (or its dairy 
products - and especially for 
the long-life milk to which it 
has given its same - the com- 
pany, which & based in CoUee- 
chio, a small town to the 
south-west of Parma, has been 
cm a rapid expansion drive. 

Although the bulk of its pro- 
duction is in Rinilia Romag na , ' 
where some LOOO Of its: L8QQ . 
Italian employees are based, 
Parmalat also, has plants in. a 
number' of other locations . Last 
year's acquisition .of new - 
operations in Brazil, where its 
workforce, has npw more than 
tripled to around 2,900, is Bkety 
to be followed by the purchase . 
of new activities in Spain- arid 
possibly eastern Europe this, 
year. •• . 

Just to the other, aide; of 
Parma lies Barilla; Italy’s big- ‘ 
gest pasta maker, whose mod.- 


THE FOOD INDUSTRY 


Culinary capital 
eyes expansion 


era plant is a landmark for 
drivers on the busy Milan-Bolo- 
gna motorway. The company, 
founded by Pietro Barilla m 
1675, remains strictly private 
in more ways than one. 

With 6^00 employees, almost 
all in Italy, and -sates of around 
L2,400bn last year, the com- 
pany is now back in the fami- 
ly's hands after a brief period 
of ownership by W.R. Grace, 
the US multinational. 

Run now by Pietro Barilla, 


last as long as three years. 
Most Parma hams sold in the 
shops tend to be a little 
younger, being sold after 12-18 
months cf carefully-controlled 

hanging . 

Constant vigilance during 
tiie maturing process is also a 
feature of the region’s cheese 
industry, and especially of the 
Rqggio EnuUa-hased Cansondo 
del Foxmaggio Pannigiano Reg- 
giano. 

Its 860 members, each of 


Exports may rise following a landmark US 
. . . decision in late 1989 to allow the 

import of Parma ham for the first time 


who ia assisted by two of his 
.three sons, the company's 
emphasis on security can leave 
something cf a sour taste for 
first-time visitors that not even 
Its biscuits and cakes can 
sweeten. Whether naturally 
cautious, or just anxious about, 
kidnapping and organised 
mime, the group’s security .is 
more airin to a high-tech 
defence plant than an over- 
grown bakery. 

A warmer welcome can usu- 
ally be had at the region's two 
leading food cooperatives. 
Band in the centre, of Parma, ; 
the Constvzlb del Prosciutto di: 
.Parma groups together 215 
makers of its renowned ham 

Though tt comes as a sur- 
prise to some, Parma ha m is 
‘ raw, yrinfag its fine taste from 
an ageold and. mature. 

ipg process that dates back-te 
at -least 1500 mid which can 


which often comprises a num- 
ber of separate dairy farmers, 
lie behind the production of 
Italy’s most prestigious - and 
most expensive — cheese. 

According to Senator Gian* 
pola Mora, the co-operative’s 
chairman arid a cheese 
in bis own right, its members 
have to obey even stricter stan- 
dards than those regulating 
the ham cooperative. 

. Annual sates of Parma ham 
have risen to around LL4D0bn, 
andthe Industry now provides 
jobs for some 4,000 people, ■ 
according to the cooperative's 
Ettore Grisendt 

WhSe most members make 
around 50,000-60,000 hams a 
' year, toe biggest can go up to 
400.000 annually. Exports, 
which account for around 19 
per cent of production, may be 
set to rise following a land- 
mark US dgriiri/wi in late 1969 
to allow the import of Parma 


ham for the first thna Previ- 
ously excluded under a law for- 
bidding thf impor tation of all 
raw foodstuffs, the hams were 
finally made the subject of a 
special law to allow US con- 
sumers to savour their taste. 

Meanwhile sales of Pannigi- 
ano Reggiano, which is the 
superior of the two categories 
of Grana cheese produced in 
the region, have also risen 
strongly, reaching around 
Ll^OObn last year. In volume 
terms, the co-operative sold 
some 9!,for* of its huge. 33-36kfr 
circular slabs of cheese in 1990. 

The existence of strict, gov- 
ernment-imposed standards, 
supervised by the co-opera- 
tives, has helped both to foster 
the growth and international 
reputation of their products, it 
is argued. 

Ham producers have to 
observe strictly codified rules 
about what type of feedstocks 
are used, when animals should 
be slaughtered and how the 
hams should be treated. 

To bear the seal of a true 
“Pannigiano Reggiano” cheese, 
toe milk has to crane from a 
strictly defined part of the 
region. The cows used can only 
be fed an specific products and 
graze on certain pastures. 
-Total milk consumption was 
L5m tonnes last year, repre- 
senting some 18 per cent of 
Italy's total milk production. 

Having such a thirsty neigh- 
bour has proved a long-stand- 
ing problem for Parmalat For 
toe relative scarcity of dairy 
farming in Italian agriculture 
and toe strong demands of the 
cheese industry mean that Par- 
malat has been increasingly 
obliged - to look beyond 
regional, or even national, bor- 
ders for its basic caw material. 
With Italian mil k production 
relatively limited, fleets of 
tankers now bring in supplies 
on a daily basis from as far 
afield as Bavaria and Nor- 
mandy. 

Haig Simon ian 


parmalat finanziaria spa 
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Parmalat S.p.A. and the companies which it controls represent one of the most important 
groups in the dairy-food sector in Italy and in many other countries, of which Brazil, 
Portugal, Spain, France, Germany, the USA, and the USSR. 



f ^ si- * ■ i H 






<; 


iHrgU 





VUWE l 


1 ,*Qi 


IN BRUOKS 
OF LIRE 


A OVER 
1990 1989 


v »* * •, . 


• SALES 1,101 +19% 

• OPERATIVE MARGM 140 +31% 

• PROFTT BEFORE TAXES 48 +243% 
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THE GROUP IS MADE UP OF 33 COMPANIES, 

25 FACTORIES, 4,500 EMPLOYEES, 200,000 SALES 
POINTS, 19 TRADE MARKS, 127 PRODUCTS. 
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THE WEEK AHEAD 


ECONOMICS 


Scanning UK statistics 
for signs of recovery 


SEVERAL UK statistics should 
attract attention this week, 
while there are plenty of 
releases to keep the markets 
up-to-date on the current inten- 
sity of inflationary pressures in 
Germany and Japan. 

Today's provisional retail 
sales figure for April should 
merit close scrutiny. The sharp 
3.7 per cent rise in the March 
sales volumes was pumped up 
by a buying spree ahead of the 
budget increases in VAT and 
excise duties, which came into 
effect from April 1. 

Analysts expect most of this 
rise to come ont of the April 
number and for year -on-year 
volume levels to return to the 
negative. 

Money supply figures could 
also give some tentative signs 
of an emerging recovery, with 
a s mall rise in the rate of 
growth of MO, which comprises 
almost entirely notes and coins 
in circulation. 

The City is expecting a 
return to higher levels of lend- 
ing after consumer credit's fall 
to a six-year low last week. 
Concern is emerging about the 
current account deficit, and, in 
particular, the evidence that 
the UK exporting performance 
has collapsed in the recession. 

With sterling strong against 
the D-Mark, the possibilities of 
directing production to the 
D-Mark block countries are 
hamstrung; but the dollar’s 
strength, together with US 
pulling out of recession, should 
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help to lift exports to the US 
out of their current trough. 

On inflation, this week's fig- 
ures are likely to support pre- 
dictions that inflation will be 
lower in all major G7 econo- 
mies as a whole in 1991 in 
annual average terms. 

However, there is worry that 
this will be a statistical illusion 
with inflationary pressures set 
to revive - or stop abating - 
in 1992 as the Anglo-Saxon 
economies move out of reces- 
sion back to trend growth lev- 
els in gross domestic product 

Other notable events and 
statistics, with market fore- 
casts from MMS International, 
the finanrial research company 
in brackets, include: - 
Today: UK, Confederation of 
British Industry /FT survey of 
distributive trades, provisional 


retail sales for April (down 3J2 
per cent). Japan, industrial 
production for March. 
Tomorrow: UK, London and 
Scottish bankers provisional 
monthly statement for April, 
provisional estimate of mone- 
tary aggregates (MO 0.1 per 
cent, M4 0.9 per cent. M4 bank 
lending £3-lbn). France, indus- 
trial production for March 
(down 0.5 per cent). US, Trea- 
sury budget for April ($33bn). 
Wednesday: UK, output-based 
gross domestic product, first 
quarter provisional (down 0.9 
per cent). Canada, March retail 
sales (flat). 

Thursday: US, durable goods 
orders for April (L9 per cent), 
auto sales till mid-May (5.8m) 
Japan, leading series for 
March, large store sales for 
April. UK, visible trade for 
April (down £900m) current 
account (down £400m), 

Friday: France, first quarter 
GDP (down 0.1 per cent), 
March unemployment (9.3 per 
cent). UK building society new 
commitments for April 
(£3.1bn). Japan, workers per- 
sonal ran«nrmptirm anr| expen- 
diture. 

During the week: Germany, 
producer price index for April, 
import prices and preliminary 
cost of living for May. Japan, 
wholesale price data and trade 
balance 1-10 May. Median fore- 
casts fr o m MMS international, 
the finance research company. 


Rachel Johnson 


RESULTS DUE 


British Airways is expected to 
report on Tuesday sharply 
lower earnings for its finanri al 
year ending in March, 
reflecting the severe slump in 
air travel caused by the Gulf 
war. The City is expecting pre- 
tax profits of around £15Gm- 
£160m compared with profits of 
£34Sm for the previous finan- 
cial year ending March 1990. 

The airiina is expected to 
show particularly heavy losses 
in the final quarter of its latest 
financial year. This has raised 
the question whether BA will 
maintain ftS final dividend. 

The market will also be 
looking for any new indica- 
tions from BA on the timing of 
a recovery in traffic growth fol- 
lowing the Gulf war and reces- 
sion-led slump. 

British Telecom is expected 
to report on Thursday an 
increase in taxable profits from 
£2.6bn to more than £3bn for 
the year e nded M arn ^ If not 
exactly recession proof, the 
company will show that it can 
weather a downturn in the 
economy better than most 


UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 


ATA SaleeHon, Scltotwy 
Ml. E.C., 


mami fa n tm - in g ' groups. 

tits from Bass, 


Interim results 
the brewer and international 
hotels operator, on Wednesday 
will reflect the effects of the 
Gulf war and recession. After 
two recent warnings from the 
mmpany of tough trading con- 
ditions, analysts forecast a 15 
per cent decline in first half 
profits to between £205m and 
£210m. 

Whitbread is expected to 
report full year pre-tax profits 
on Thursday of around £288m, 
ahead by 9 per cent, after mod- 
est second half tradin 
im pr o v ements in its pub 
other retailing operations. 


PARLIAMENTARY DIARY 


■ TODAY 

Common s: Debate on ‘next steps* 
in the civil Service. Motion on EC 
document on energy. Opposed private 
business from 7pm. 

Lords: Criminal Justice Bill, report 
Arms Control and Disarmament 
(Inspections) Bill, committee. 
Registered Homes (Amendment) BUI. 
second reading. Question to 
government on policy over mobile 
telephone development 
Select Committee: Public Accounts 
- subject NHS supplies. Witness: 

Mr Duncan Nlchd. chief executive, 
NHS management (Room 15. 430pm). 

■ TOMORROW 

Co mm on s. Consideration of Lords 
Amendments to the Disability Living 
Allowance and Disability Working 
Allowance Bill. 

Lords: Criminal Justice Bill, report 
Criminal Procedures (insanity and 
Unfitness to Read) Bill, second 
reading. Wildlife and Countryside 
Bill, committee. 

Select Committees: Social Security 


and Health — subject financing at 
private nursing homes. Witnesses: 
Association of Metropolitan 
Authorities: Association of County 
Councils; National Association ot 
Health Authorities and Trusts (Room 
21, 10.15am], 

Members' Interests - subject 
Registration and Declarations. 
Witness: Stanley Orme MP (Room 
15. 4.45pm). 

■ WEDNESDAY 

Commons: New Roads and Street 
Works Bill, remaining stages. Motion 
an MPs' resettlement grant 
Lards: Debate on fixed term 
Parliaments. Debate on neglect In 
the inner cities. Radioactive Material 
(Road Transport) Bill, second reading. 
Question to government cm help tor 
the deaf. 

Select Com m l tt e us : Health - subject 
IWS busts. Witnesses: Bradford 
Hospital’s Trust and the Guy’s and 
Lewisham Trust William Waldegrave 
MP, Health Secretary, and Duncan 
Ntohol. chief executive NHS 


management (Grand Committee Room 
Westminster Hall, 10.30am). 
Environment - subject Eoo-labelHng. 
Witnesses: Environment department 
officials (Room 21. 10.45am). 

Trade and Industry - subject 
takeovers and mergers. Witnesses: 
Edward Waiker-AmoB ot Herbert 
Smith; Stephen Hail of Ernst A Young; 
John Nelson of Lazards (Room IS. 
10.45am). 

Defence - subject Implications of 
operation Granby for future defence 
requirements. Witness: Air Vies 
Marshal BUI Wratton (Room tfl. 
1040am). 

Energy - subject dean coal 
technology. Witness. Energy Secretary 
John Wakefiam MP (Room 8. 11am). 
Health - subject maternity services. 
Witnesses: Maternity Alliance: Health 
Education Authority (Room 21, 

4.15pm). 

Public Accounts - subject 
management of information technology 
security In government departments. 
Witnesses: Treasury officials 


(Room 10, 4.15pm). 

Home Affairs - subject finance of 
greyhound racing. Witnesses: NGRC, 
BGRB. Promoter’s A ss o ciati o n; 
Greyhound Trainers Association 
(Room 8. 4.30pm). 

Treasury and ClvH Service - subject 
International Monetary Arrangements. 
Witnesses: Treasury officials (Room 
18, 4.30pm). 

Committee on Opposed Private Bill; 
Midland Metro (No 2) Bill (Room S. 
SJJOam). 

■ THURSDAY 
Commons: D eba tes on the 
adjournment. 

Lords: Debale on science and 
technology committee report on 
science budget and research 
progr amm es. Atomic Weapons 
Establishments BIS, second reading. 
Question to government on the 
provision of non pop music on 
commsrdaJ radio. 

Committee on Opposed Private Bill: 
Midland Metro (No 2) bill (Room 6L 
1030am). 
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York Waterworks 


FftC Eurotrust 
■ TOMORROW 
COMPANY MEETINGS: 

APV, Grocers Hall. Princes 
Street E.0, 12.15 
Astec (BSR). London Hilton, 

22. Park Lane, W„ 11.00 
Ceparo Inds^ Stay Howard, 
a. Baker street *V . 12.00 
Costain. Ir on mon ge r s Hafi. 
Shaftesbury Place. Barbican. 
EC. 12.00 

Fltons, London Hilton, 22. Park 
Lana. W„ 11.00 
Mactarlane (Clansman), 

M a ui tarns House, 7. W es t 
George Sh ee t Glasgow. 12.00 
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F ablins Boats - 
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■ WEDNESDAY hUT 22 
COMPANY MSTOIG8: 
Abbeyraes t SL Pauls House. 
Park Square, Leeds, 2D0 
Anglia TV. Studio E Magdalen 
Sheet Norwich. 12X0 
British Dredging. Roys! Hotel. 
St Mary Street Cardiff, 12J0 
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of Dealgnara, 29, BaeSord 
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Guardian Royal Exchange, 
Institute of Chartered 
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■ THURSDAY MAT 23 
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BaJrtt (Wm). Caledonian Hotel. 
Princes Street, Edinburgh. 
1PJ» 1 

Lariowe, Chester Grosvener 
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Bentrosa. Statiocwra Hal), Ava 
Maria Lana, EC, 11-45 
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House Hotel, Chesterfield 
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km. Swiss Cottage. 128. King 
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Boatrom, Stone Chets Road. 
Round Spinney. Northampton. 
12.00 
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Country Club. Wood Lane, 
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MW.. 1200 ' 
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Garrard ft htetfona) 
Steftenuaa 
ntamaeTV- 
Wte teraa d 

rorkshira Water 
Young Brewery 


Mouse. Leratowrioeft. 

Nantwtrit. ChaaNra, liao- • . 
Potymarit Omm Cowt Offi* , 
street. Waiting. Bandy. HA- 
RMC. ton) on na PatR. 
HamOten Pteo*.FterttVMft r: 
W.. 1130 

Retyon. weniegKm, Somerset 
1200 



sr EnglrisarMg. Gtaxiara 
9, Montague Ctoae. 


Acaua ft HuKheson 
Archer (A. 

Dobson Park 
Mortend ft Co. 

Thom»n (Q. W J ’ 
WkrnarEatate 
■ FfODAY MAY M . 

COMPANY MEETINGS: 

Ash & Lacy, Botanical 
Cardans. Wsstooume Road. 
Edgbaston. BinMnghant. 1200 
Ashley (Laura). Carno 
Community Centre. Carno, 
Powys, TOJSO 

B e ta co m. Unit 1. P on de rs End 
tod. Ext. Duck Leas Lana. 
Enttek). Mkidtu 1140 
Boot (Henry). Baldwins 
Omega, B ii it cfil te BIB. 
Sheffield. 1200 
Braadon, B r oedon o n th e Htil. 
Darby. UL30 • 


Hal!. «, MoetegMI 

London Bridge, 86- 1230. 
Shoroo. Hwwn MB. Hotel, 
NariRa Street LooMl 1200 
Tudor. Lyttiffion Anris Hoad. 
Kagfey. SJourDHoga. W 
M i dlan d s . 1200 - 
Ward Group. Royal York Hotel 
York. 12.00 

veair.Marchartia.Htei.30r-. - 

George Sq, Onego*. 12.0 0 
wuaon (Cormoflyj. 
Northampton Mom Mouse. 
Northampton. 1200 
BOARD MEETINGS - 


Castings . • 

Central Independent TV 
Oonebm Tyaon 
Foikteona ft Dtttricf Water 
Union Park. 

Mezzanine Cap. ft Me. TM 


K tesey tnas, 

W ssssra Setecnon 
MfoHeriiamplOR ft Dudtoy 
Brew. 

Co mpan y n r aef ftig a era annual 
genera/ medttbge u nfe a r 

— 


DIVIDEND & INTEREST PAYMENTS 


>2Sp 


■ TODAY 
Aon Carp. 40a*. 

Assoc Brit Ports 44p 
Bankers Tst ton. Cap. Gtd. 
Fftg. Rat a Sub. Nta. 1995 - 
Si 68.75 

CaterpBlar SOcts. 

Doeflax 27p 
Dolphin Packagfai 
Downing ft Mills I 
□ruck 24p 
Ensign Tst 03p 
Enterprise OU 9p 
Ex chequer 12% 1998 8pc. 
Goldan Hope Plantations Ssan 
Gulnnan 13.35p 
iMI&Sp 

lalo of Man Steam Packet Op 
Melville l.Bp 

Portugal (Rap of) 9% Ln. 2016 
(Reg) 4^2 pc. 

DO. (Br) 4^2 pc. 

Sanwa Singapore Gtd. Fltg f 
Fixed Rate Nts. 1998 £4205.09 
Scholl 26p 
Security PacMc SBcte. 

Shell Transport ll.7p 
Slough Este. 6% Cv. Bds. 2003 
(Reg) 6pc 

Do. 6% Cv. Bds. 2003 6pc 
Treasury 2>2% I ft. 2003 
£2.0521 

Treasury 2^% LL. 2009 


£20521 


Weds Fargo Fite. Rate Sub. 
07116 


NtS. Fab. 1997 S16B.7S 
■TOMORROW 
ASWSp 

Allied Irish Banks Und. Vsr. 
Rate Nts. $194.69 
Boxmore tot *Ap 
Brant Cnems. 54p 
Christiania Sank OG 
KiedUkaaaa Senior Fltg. Rate 
Nts. 1995 $92742 
Comm. BE of Ldn. (Rag) 3Z5p 
EW Fact 275p 

Henderson HTsnd Tat 14l25p 
L eads Perm. Bldg. Society 
Rig. Rate Nte. 1997 £319.42 
Malfett 4p 
PHtenertati 25p 
Richards Group 275p 
Security Pacific Fltg. Rate Sub. 
Cap. Nts. 1997 $100.07 
Sumttftfip 
T8W143P 

Tokyo Elect Power Flip. Rats 
l«s. 198Z Y384315.0 
Treasury 12^% 2003/05 

■ WEDNESDAY MAY 22 
Air London totl. 1.4p 
Brooke Service 341p 
Christies Inti. 8p 
Conversion 10^% t993 S^pc. 


E uro p ean Inv. Bk. 10%% La. 
2004 (Rag) Bipc. 

Gillette 15. Sets. 

ftto»n ftGp - 

Local Authority 15%% a8s. 
22/5/91 £74402 
IteriD Lynch 25cte. 

New Zealand Rig. Rate Nte. 
1997C1522B 
P ft O DWL 17p 

River ft Mercantile Amer. Cap. 
Sine. Tst 24p 
Saa Containers 35cte. 
Standard Chartered Sub. Fltg- 
Rate Nte. 1996 £159.71 
Sun Lite 33. 6Sp 
TS8 Otishore Inv. F& PtQ. RxL 
PL (On ft Fixed bit Class) 3p 
Do. (loti- Bd. Class} 5.1p 
Do. (Inti. Equity Class) 1-3p 
TSB Offshore Inv. RL Ptg. Rd. 
Pf. (Start. Deposit Cl a ss) 34p 
Do. (Blue Chip ft GUI Edged 
Class) 1.67p 

Treasury 14% 1906/2001 7pc. 

Treasury 24% LL Ov. 1999 

£14740 

Unilever I34p 

Woolwich Bldg. Society Fltg. 

Rate Ln. Nte. 1996X329.03 

■ THURSDAY MAY 33 

Abboycreot 24p 

AUlad Irish Banks Undated 


Fltg. Rata Nte. $414.79 
Assoc. Ftshsrtas Bp 
Brent Wafkar 1st Cm. Cv. Rif. 
Pt.64p . . 

Clayton; Son 94p 
Commerzbank Overseas Fin. 
Big. Rate Nte. 1995 $60276 
Dauphin 3.40 

&ness24p 

Ericsson OM) B SKrtl.5 
Handtay-Waikar 5p 
Maefariana (Ctenanum) 2332p 
Merchants Tat 245p 
Norsk Hydro NKT4-2S 
Parkins Foods 23p 
portmelrion Pottertaa ftlp 
Prassac Q.75p 
Singer ft Frisdtandar 1 ftp 
Steal BurriR Jonas 82Sp 
S u nderl a nd (Borough of) 

1l\ % Rd. 2006 Slype. 
Treasury 13%% Ln. (993 
6% pc. 

Trinidad ft Tobago 12%% Ln. 
2009(Rag)«lspc. 

Do. (Br) 6i*pe. 

■ FRIDAY MAY 24 
Barren Devs. 321p 
Barry Wehmfltor 24p • 

Boot (Henry) I0p 
Breedon2KSp - 
OondaOrfn 2484p 
E VeUay 5 J5p 


Eaton Corg. 55cte- 

F ft C Pacflfc inv Tst l$8p 

F airtia ve n Inti 02cte 

G»a09k*P 

Hompy BP 

Iceland Frozen Foods 44p 
Lapona lf.4p 

Lteyds Eurotinance Gtd Fftg. 
Rate Ms. 1990 £156.42 

law i.ip 

McLaughlin ft Harvey 6.750 
Mamsc 535p 
Midland Bank 1.7p 
ICnarafs Oris ft Res. 18 cm . 
MoUnsBp 

M u rr ay loti. Tst.3 36p 
Murray Ventures 3 Ap 
Owners Abroad 2-0730 
Page (MMiaaq.l2» 
Rtehanteona Waatgarth 1 55o 
Royal Bank of Canada 29ct» 
Sherwood Group 59p 
Tibbon ft Bnttan 6.^* 
UOO1620 
ttoftewer FL283 
MSP l.Bp 
Waseefi -L6p 
WUeon Bowden &9p 
■SATURDAY MAY 2$ 
Alu mto nim CO Of A m enta 


BaBey (Bah) Cons t r u c ti on OJp 
Bomaae 7.40p 


TRADE FAIRS, EXHIBITIONS & CONFERENCES 


CONFERENCES 


MAY 21-23 

CD-ROM EUROPE *9L Conftrawe 
and Ex f iHi lthw . 

Ptatfonna and a p pl i cations for CD- 
ROM, CD-ROM XA. CD-I, DV1 
Tbeb no fct g y. and CDTV in boriness, 
education and consumer markets. 
NovotoL HMW n ere nilfa. London. 
Contact: Ag efl r exm. TtL 0733 50535, 
Pm: 0733 345522. 

LONDON 


MAY 30 


JUNE7 

Earnpcaa M aaaft c teri ag Rut: 
Eot^ratfag PTodoct, Procos and 
People Ibr dofnl Ad vaatage. 

At this conference, delegates can timw 
on die experiences of European, 
Japanese and American manufacturing 
companies on how integrating 
operations coaid be the key to fighting 
off competition, survival and growth. 
Gonna The Economist Conference 
Unh. Tel- 071 9766565. 

LONDON 


JUNE 14 

THE SOLE OF LT. 
GfaidsnaCenfereaoa 
Royal College of Obstetricians and 
Gynaecologists. London NW1. 1 Own . 
4.15pm. Contact Wendy Qoinn. ICL 
UK. TfcL 061 833 9111. 


LONDON 


JUNE 26 

IT CHOICES 

A managers sarriva) gride fie toe 9ffa 
Tins one day conference win give a 
straightforward perspective of die 
tenting antes toeing IT profearionab 
today. Conrad: Luanda Tosh, IBC 
Hr . hnic a l Service s , 

THephone; 071 236 4080 

LONDON 


JULY 9&10 

Triacommiiaicationaand the 


Enrepesn Bnriates Market 
Hotel intercontinental, London 
Enqmries Pimcial Times Confereoee 
Or gan i satio n. Ust 071 925 2323 
Fhx; 071-925 2125 

LONDON 


European Mone tary Union in n 
Tbrb nient World Econom y 
Convened by Hie Assoc for Monetary 
Union of Europe (AMUE) and The 
Rqyal Institute of haeor ati onal Affisits 
(KDAL Speakers Inctade: Norman 
Lament MP, Kari Otto POti, Sir Leon 
Brinan QC, Giovanni AgpeOi and 
Mkfaaol Camdessus. Tire Qrosveoor 
H<wso HoteL Enquiries RHA 
Conferences: TO: 071 9302233; 

Fas 071-839 3593 

LONDON 


MAY 30 

Doing Business In Kuwait: Tbe Legal 
Aspects. 

A one -day briefing organised In 
association with the City- Kuwait Group. 
A tborougb analysis of die Kuwait legal 
environment as it relates to exporting, 
provision of services and working on 
projects in Kuwait. Contact: 
Westminster Management <">m«ritonr« 
Ltd. TO: 0483 740 730. Fax: 0483 740 
727 

LONDON 


JUNE 11-12 . 

Sutocripdoa TOeriston - the giu v ring 
force in Europe 

Queen Elizabeth D Conference Centre. 
Partiment Squam, Loodcm. The seventh 
IrJ a successful series of annual 
conferences to tire cable and sateflig 
field - focusing for the first time on the 
future of subscription television in 
Europe. Contact: Jacqueline WOsot. 
Blenheim Exhibitions & Confe r e n ces 
Ltd -08 1 868 4466. 

LONDON 


JUNE 18-19 

EURO PRICXNG-THE 
TRANSPARENCY IMBECTIVK 
This conference will address tire ftume 

to follow up the 'TVa n spmency D iic c ti rc. 
The Royal Society of Medicine 
Contact: Anne McClean. Management 
Forum Tbfc (0483) 570099. 

LONDON 


JUNE 26-28 

INTRODUCTION TO OIL 
INDUSTRY OPERATIONS COURSE 
Geaenl bmxtaetay conae to tbe 
u fwt i r a u i ted downstream activities of the 
oD industry. Contact: Gmtine Little. The 
Institute ofPetroiemn TO: 071 636 1004 
LONDON 


JULY 18 . 

DOING BUSINESS IN SPAIN 

A w U .iy . tvnar v g guHa to corporate 
strategy. Spon s ored by: Coopen ft 
Lybnnd Europe. Coveting tbe strategic 
legal. MftA, accomting and personnel 
differences when co mp ut e d to the UK. 
Ctanacc HBEX. TO: 071-4899944. 
Puc 071-236 614 0 

LONDON 


JUNE 25-27 

MUU1MEDCA - Tbe PIrat European 
Mrdtbnedfa Event. Otytapm 2. 
London. A three day event which 
features the first conference and 
exfubetiaa to focus on tbe MARKET 
opportunities. Multimedia provides an 
ex h i b i tion and applications gallery 
where you can see wmMiwdfa inaction. 
Contact: Lynne Davey, Blenheim - 
0818684466. 

LONDON 


OVERSEAS 


EXHIBITION 


JUNE 11-12 

EFFECTIVE CORPORATE 
PLANNING ft CONTROL 
Managing to a Recenrimi 
This seminar is designed far all 
executives responsible fix- taking 
strategic corporate ded ai a m on 
planning ark) financial control. 
Cavendish Hotel London. Contact: 
Anne McOeaq Management Fowno 
TO: (0483/570099. 

LONDON 


JUNE 18-20 

ILDM ANNUAL LOGISTICS 
CONFERENCE. 


Market. 23 diatiiiguiafaed speakenq 
Qoiccof topics: Major exhibiticn. 
Metropole Hotel. Birmingham Coraact 
Lynne McGrath. TO 0536 205500. 

NEC BIRMINGHAM 


JULY 1 

Corporate Restructuring: 
Organising For Market 
Advantage. Participants ■ dtit 
conference will be given an oppoanerity 
to listen io tbe key ismes involved in 
corporate restructuring and shut 
lap n il e o c ca with corpocatinns Mao have 
reor g a ni sed tbc mael v w or are to the 
process of or g a nisi n g far market 
advantage. Contact Dte Econ omis t 
Conference Unit. Teh 071 976 6565 
LONDON 


JUNE 4-6 

NETWORKS *91 - THE BEST 
NETWORKS SHOW. 

Total bastoeas solution* at tbe UK’s 
only all areanetwotkiag event. Tbe 
Networks 91 Exhibition and Conference 
grit* you tbe oppoctamty afiadixt 
what’s going on at tbe aharp end of 
actworig d e v e lo pment. 

Contact Lynne Durey. Bfenheim Online 
-081 868 4466 


JUNE 11-12 

TELECOMMUNICATIONS ft THE 
NEW EUROPE -3rd International 
Conference on Tefeconnmmkatkms 
PoScy and R e g wlafl ona. Speafcets 
inefade Dr Christian Scbwatx - 
Schilling, Minister Wilfiam McGowan. 
Gbaitman, MCL Dr Vereaayeo. 
Executive President. PIT Telecom BV. 
Joliet Coe, IBC. TO 071 236 4060 
BERLIN 


NEC, BIRMINGHAM 


JUNE 17-18 

THE USE OP INTERNATIONAL 
FINANCE CENTRES AND TAX 
HAVENS IN GLOBAL TAX 
PLANNING STRATEGIES The Sixth 
Annual Conference whidi has 
csudrlshcd Itself as one of the foremost 
conferenced in Europe oo this stinject. 
Contact Sarah Asian. TO 071 236408a 
GENEVA 


JUNE 3 

THE RECONSTRUCTION OF 
KUWATT. Bow tn secure and perform 
K u w aiti c u n tr a cts. 

Conference examining bow to finance 
insure and manage Kuwait contracts. 
Speakers: the DTL The Britoh Ttek 
Force for Kuwait, lawyers, bankers and 
construction profcrekaiala with local 
Kuwaiti experimoe. Contact: Kale 
Metcalf. IBC pic TO 071 236 4080 


JUNE U&12 

Aerospace and Commercial Aviation 
in a Rapidly Changing World 
Royal Mooceau Hotel Paris 
Enquiries: Financial Times Conference 
Organisation. TO 071 925 2323 
Fax: 071-9252125 

LONDON 


JUNE 19 

KNOW YOUR JUNGLE - BASIC 
ESSENTIALS OF COMPETITOR 
INTELLIGENCE ft ANALYSTS 
Excelsior HoteL Heathrow, 

Contact Patricia Donnard 
EMP Consultant* 

TO: 071-487 5665 

LONDON 


LONDON 


JUNE 3-4 

EMERGING EUROPEAN 
BOND MARKETS 

The rise of MediteRBacsn and German 
Substitute Bonds. The Fcram Hotel 
Loftdcn. For ftmber information pieare 
contact Clare Lcwer, Business Research 
International, on 071 -637 4383 x4093 
LONDON 


JUNE 12-13 

OS *91 - Fourth Annual Execnrivc 
Information Systems Conference and 
RrtBMttnn. 

Essential for EIS sponsors, developers 
and managers, featuring top US and 
Euro speakers, live demos and a 
comprehensive exhibition. Contact: 
Boomess Intelligence. TO 081 944 
1591, Fox: 081 944 0032 

OLYMPIA LONDON 


JULY 1-3 

INTRODUCTION TO PETROLEUM 
ECONOMICS COURSE 
Course designed to provide a concise and 
informed introduction to petrohxmi 
ec o nomi cs - gtrocoue of the oil ardustry. 
foe geopolitics of oil and the working of 

Caroline i jtrtft. The of faro kcn i 

TO 071 636 1004 

LONDON 


JUNE 11-13 

Software Tboh 91 - Tbe UKs only 
event for software Motions. Wembley 
Conference ft Bxltibitaa Centre, London 
Designed to meet the specific needs of 
both management opvi technical 
p er so nnel Aria Is foe only event for 
software writers, designers, useo, 
teptweis. iwamgree ted jnteifiets. 
Contact: Lynne Dayey. Blenheim - 081 
8684466. 

LONDON 


JUNE 17&18 

EUROTRUSTS 

The New Estate Pluming Vehicles 
Tbe fifth Annual Conference on the Use 
of Transcontinental Trusts and Their 
tkderiyiny Cnmprtniiw in lmmthn.1 
ted Estate Planting. 

Contact Sarah Avian. Teh 071 2 36 4080. 

GENEVA 


JUNE 17-19 


JUNE 6 

JOR DAN S COMPANY LAW 
CONFERENCE: The Company to 
Financial Difficulties. For professional 
advisors to companies, directors Md 
tenders. Practical solutions to pro ble ms 
created by die recess ion, including 
directors' personal liability, security and 
enforcement, mxivenhip and 
adminisiration. Contact Conference 
Department. Jordans. TO 0272 230600 
LONDON 


JUNE 13-15 

Energy. Environment and Ecouorny - 
Tbe Wealth of Nations 1991 
The second to the international aeries 
bundled in 1990L with an agenda of high 
importance for (lie world's rwmnmif 
future, mgjor sponsors and mnhomaih>e 
speakers from across foe speenurry. 
Contact Gillian Shaw. Wjrid Business 
Fonun Lid. Tel: 031 22$ 6979 
Fax: 031 220 1353 


JUNE 20 

DCHNG BUSINESS IN FRANCE 
A comprehe ns iv e guide to corporate 
strategy. Sponsored by: Coopers ft. 
Lybraod Europe Carre Oiban ft P ar t ners 
ft Slaughter and May. Covering the 
stra te gic, legal. MftA. acc oun ting and 
personnel differences when c om pare d to 
the UK. Contact HBEX. Tel: 071-489 
9944, Fax: 071-2366140. 

LONDON 


JULY 2&3 

North Sea Ofl ft Gaa 
Hoed Lo ndon 

Enquiries: Fbumdal Times Conference 
Organisation. TO 071 925 2323 
Fax: 071-925 2125 

LONDON 


JUNE 17-18 

THE CORPORATE CREDIT 
MANAGEMENT BOUBmON. 
Institute of Dheceats. An unrivalled 
opportunity to see and compare 
uanpw i irs with expertise in corporate 

oecfit management. Fmeentry. Contact: 
Jana Lkryd. Prufex. TO081 9549546 


LONDON 


Rranuttable With Hat Government 
Of I r e lan d. Business tammaftam has 
ot^nised an opportunity Tar senior 
business exec* to meet Ireland’ s key 
deamcm makes, including PM Charles 
Haoghcy and his key cabinet miaisters. 
De lega te s are advired to register tus^p. 

to guarantee pettieiputiort in this unique 

evem. Contact: Jackie Mrnpfcy. Business 
International TO 071 493 6711 
Fax: 071 4093296. 

DUBLIN 


JUNE 21 

VAT ON PROPERTY 
New Problems. How hr Solve Them. 
Caff Royal London W1 . £275+ W. 
Contact: Nora Herbert. Henry Stewart 
Conference Studies. TO 071 935 2382. 

LONDON 


JULY 4-5 

INTERNATIONAL EQUITY 
DERIVATIVES- National Vatoe and 
tbel nrputtauca of Eqnlty Dm lra tiv aa 
to nii)r M—a gfraf 
Glouceacr HoteL London. For Anther 
information ptessc cooact ChrislitH 
Moore. Busines* Research Intemarienal, 
on 071 -637 4383x4049. 

LONDON 


EDINBURGH 


JUNE 18-20 

Tbe Roepa International Safety & 
Health Exhibition ft Congnaa. 
MfoWfrchrrers aid Distributors exhibit 
products and services for Safety, 
euvnonmenol health, occupational 
b«hh and hygkxic and medical 
todmology. a foe largest wmnal safety 
cxbibitiai fo Europe. Contact: Hazel 
Kilby. Ceure Exhibitions. TO: 021 780 
4U1 Ext 2665. Fm 021 780 2516 

NEC BIRMINGHAM 


JUNE 21 

FRANCE MEANS BUSINESS 
htionDBiive one-day letninar in EagCd) ' 
covering the mokj expects of investing 
and doing business m Franoe, organised 
jointly by the Franco- British and Paris 
Chaabert of Commerce. Speakers win 
include foe French Minister for Indntay. 
senior g o v E nH T Kn teflSari i ma 1 ft na* 
md fienefi managers wsfktog-to fiance, 
Cootori Hnsabofo Chetdoh 
TO (1)45 05 1308 Fax: (1)45 53 0287 
PARIS 


To advertise in this section please call Mark Hall-Smith on 071-873 3580 


FINANCIAL^ TIMES CONFERENCES 


NORTH SEA 
OIL & GAS 


LONDON, 2 & 3 JULY, 1991 


Speakers indud*: 

Dr Christopher Fay 

Shell UK Exploration and Production 


Mr Peter Bijur 

Texaco Europe 


DrThorieif Enger 

Norsk Hydro cls. 


Mr Egil Sael 

Statoil Exploration and Production 


Mr John E d 'Ancona 

OfHiore Supplies Office 

Mr Robert De Bauw 

Commission of the European Communities 

Dr J (Pino) ter Gast 

NV NedeHcrndse Gasunte 


Mr Ron Probert 

Britidi Gas ptc 

Professor Alexander G Kemp 

University of Aberdeen 


Mr Ronald Custis 

Energy Industries CooncS 


Mr Peter Gaffney 

Gaffney, dine & Associates Ltd 


Mr Peter H Steen 

Ministry of Energy, Denmark 

Sir Philip Jones cb 

Total Oil Marine pic 

Mr Chris Greenfree 

LASMOpfc 


in association with 

NORTH SEA LETTER and 
EUROPEAN OFFSHORE NEWS 


HB 


Rwicial Times ” ;• 
Conference Organisation 

J^^terrr^S«ro«. London SWTV<4CM : . , 

g japhone: On-ms 2323 

wes 27347 FTCWIFG Fax: (TMKSatSS ' 
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A magical, mysterious city: but behind, the facades of Prague lies a terrible decay 

Another spring in Prague 

Cotin Amery opines gentle care, not roaring redevelopment 

/ t was time for another with a sensitivity to die gentle council Altars have been left romance ths 
t 


i 

■ • ‘.i 


■3Ji 
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was time for another 
Prague spring. Earlier 
this month President 
Havel’s trumpeters 
played hum the high windows 
of Prague Castle to welcome, 
not Just the Prince and Prin- 
cess of Wales, hut also the dele- 
gates to the European Forum 
of the World Monuments Fund 
and a huge gathering of inter- 
national business leaders. 
Czechoslovakia is miraculously 
poised to recover from 40 years 
of repressive communism. The 
new government is ready to 
turn the spring into summer — 
but it needs international help 
to ensure a creative «wd dis- 
tinctively Czechoslovakian 
flowering. 

The World Monuments Fond 
(sponsored by the S»mneT h. 
Kress Foundation) deliberately 
coincided its conference with 
the Prince of Wales’s Business 
Leaders Forum in order to dis- 
cuss the crucial subject of his- 
toric architecture as a resource 
for development. The combina- 
tion of “history" and “develop- 
ment” may have an rwmnnrM 
ring hut ft Identifies an area 
that will undoubtedly be a 
substa ntial resource for the 
future. 

Papers reed at a conference 
and the catalytic efibct of inter- 
national meetings obviously 
have their uses, but the most 
moving and powerful -influ- 
ences are the Czech monu- 
ments and buildings them- 
selves. It is their treatment 
that will determine the Quality 
of life for both natives and 
tourists in the ftature. 

The cultural fabric of 
Czechoslovakia has a rare den- 
sity that Is .curioqgyenbancM 
by long years of neglect There 
can be no doubt that visitors * 


with a sensitivity to the gentle 
movements of history and a 
penchant for the picturesque 
qualities of decay should pay 
long visits to Czechoslovakia 
now. Prague's historic centre 
enjoys elaborate protectum but 
- it is bound to change. The pro- 
phetic vision of Lfirasa (the pri- 
meval “mother” of Bohemia) - 
“I see a city whose glory will 
reach the stars” — haa already 
been fulfilled. What can match 
the present view of Prague 
from the Charles Bridge? By 
day it has sustained the vision 
of a city with real countryside 
on its edges in the sha pe of 
wooded hills. By night the 
absence of sodium orange 
lighting and advertising signs 
preserves the cbildHkB sense of 
a magic city - a place 
of . safety and mysterious 
beauty. 

But behind the fern d on of 
Prague lies terrible decay. 
Great palaces of superb archi- 
tectural quality are emp ty or 
used for storage. The Fischer 
von Erlach n«wi GaDas 
in the centre- of the old city 
houses archives in rooms 
where the «nfr hnng » from the 
walls in tatters and ancient 
coal stoves pollute, the air. The 
need to upgrade both housing 
and hotels will change the 
nature of the historic centre. 
Perhaps the worst threat is the 
car, which is wonderfully 
absent in parts of the 
city- • 

You - can enjoy complete 
silence in parts of Prague. 
There are still chestnut trees 
by the river and swans nesting 
in riverside gardens. Prague’s 
churches have the advantage 
of enjoying .an immunity to the 
aesthetic depredations that fbl- 
lowed the second Vatican 


council. Altars have been left 
where they belong and there is 
a complete lack of the visual 
clatter of notice hoards, souve- 
nir stalls and coffee bars that 
so diminish the significance of 
many Anglican churches. May 
God preserve Czechoslovakia 
from Soundguides, son et 
lumidre, shops, theme parks, 
MunTinwaMa and Disneyland in 
all its forms. 

There is already a visible 
to be seen in the poor 
of the new hotels being 
; on the outskirts of the old 
city centre. The Atrium Hotel 
is quite simply horrendously 
ugly while The Diplomat-may 
be comfortable but it offers 
nothing to the architectural 
patrimony of this city. No 
doubts that the city needs 
more hotel beds and better 
food and service, but why rush 

ahwwi tO h nild mnHwn mnnirtwr 

hotels when there is thnn to 
sew hotel rooms gently into 
the historic fehrte? 

r he lack of funds and 
the uncertainty over 
many ownership issues 
in Prague probably mams that 
the city can be saved from an 
insensitive capitalist blitz. 
Gradually a sense of the 
ex traordi nary value of the pat- 
rimony is growing and 1 sensed 
a certain Czech «>wtinm when 
officials were tonight face to 
face with fiat, cigar-waving cap- 
italists. Gentle care will pro- 
duce more lasting benefits 
them roaring redevelopment 
In the countryside Czecho- 
slovakia is full of neglected 
and unknown wonders. I have 
been visiting dozens of aban- 
doned- empty, -country- 
houses and monasteries .that 
are -of such beauty • and 


romance that I hesitate to 
draw attention to them at all 
The Baroque country house 
reaches its apogee in Bohemia 
- some are resto r ed and open 
to the public. Many will be the 
subject of the complex restitu- 
tion laws which will allow fam- 
ilies to nfm'm back pn p ft i tias 
confiscated by the communist 
regime since 1948. If families 
do not — and you have 

to have Czech rurKnnnttty — 
the government is considering 
auctions allowing Czech 
nationals the first refusal 

Will there be a rash of hotel 
conversions, conference cen- 
tres and flats? There is no state 
money for the wtoKiiahTmmf of 
posadas or paradores on the 
Portuguese or Spanish models. 
Plans are afoot for an Rw gtiah 
effort to list and catalogue the 
c oun try hous es to establish a 
system of priorities and to 
begin to deal with the difficult 
question of furnishings and 
contents which are already in 
museums and gaTiortAg Fami- 
lies have some restitution 
rights over these treasures too, 
and European salerooms are 
actively snooping around to 
secure significant sales. 

Czechoslovakia has the 
chance to adopt a gradual and 
careful aesthetic plan for the 
maintenance and re-use of its 
historic patrimony. It must be 
aide to learn from the mistakes 
and successes of other western 
European countries. The resti- 
tution of land remains an 
almost insoluble problem after 
decades of collectivisation — 
and in many ways land is the 
key to the future p lanning and 
flowering of th<« remarkable 
country— Spring has- arrived- 
but there is work to do to 
ensure a careful harvest 


?H SEI Getting Attention 
Sc GAS 


ROYAL COURT THEATRE UPSTAIRS 
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If you are fed on a diet at the 
classics - as the London 
theatre critic now tends to be. 
- it is possible that one 
approaches such new work as 
Is around with unduly high 
standards. I doubt if I would 
have judged The PhUanthromst 
so harshly the other day if I 
hadn't recently been. 
Shakespeare, Molidre 
Dryden. 

On the other hand, perhaps 
we have been too kind to 
playwrights Mar tin Crimp 
all along. It is hard to imagine 
a more excruciatingly awful 
piece than his Getting 
Attention, at the Royal Court 
Theatre Upstairs. 

Crimp is a derivative of 
Harold Pinter: short sentences, 
punctuated by pauses, .with 
violence in the background. 


There was something to be 
said for his Dealing with Oatr 
which dealt with the sense of 
gnftt of people trying to sen a 
house. I gave fcbnihe benefit 
of the doubt for his Nb One 
Sees the Video - about the 
alleged hypocrisy behind 
market research - at the 
Theatre Upstairs last 
November. And. to be fair. 
Getting Attention is not his 
latest work. Written in 1987, it 
has only begun to emerge on 
stage. It has the excuse of 
immaturity, and needs 
ft. .... . 

The piece involves a social 
worker, though it is unclear 
whether it is an at t a ck on the ' 
said woskeris negligence or on 
society for requiring social 
workers in the first place. The 
action takes place in and 


around a block of council 
housing in south London. 
There is a lot of repetitive 
swearing and repressed sex. 
Possibly the piece is critidstng 
the local council for 
insensitivity In housing 
allocation. Perhaps it is about 
childlessness and child sex 
abuse. Certainly a child is 
killed by its common law 
stepfather who gives it a bath 
too hot. ostensibly because he 
cannot bear the «ww being 
dirty. (Mercifully, that scene 
takes place off-stage). The 
neighbours look on. One of 
thgm has had hta own children 
removed by a social weaker. 
The social worker in the play, 
who seems a nice girl foil of 
good intentions, does not press 
her inquiries to demanding to 
see the child. 


hi the back of my mind I 
have the impression that I read 
the story in the news pages of 
The Guardian some time ago. 
Nothing wrong with that But 
this is meant to be a play. 
What, one may ask, are 
two white youths doing 
dressed as black monkeys at 
the start? Why does the 
common law step-father 
himself take to a monkey 
mask: a white one, as it 
happens? Why indeed 
anything? Getting Attention 
might just about make it as a 
ouasi-docninentarv snrfal case 
history on the small screen. 
Why anyone should be 
expected to pay to see it on 
stage is beyond me. It is 
directed by Jude Kelly. 

Malcolm Rutherford 


Timon of Athens 


COLISEUM 

Stephen Oliver (b. 1950), whose 
two-act Thrum of Athens was 
given its first performance by 
English National Opera last 
Friday, is a composer of 
immense experience, above all 
in the theatre. His work-list, 
which is already of 18th-cen- 
tury length and variety, num- 
bers more than 40 Operas as 
well as the West End musical 
Blondel and much music for 
and 

ihver makes his own libret- 
tos; this should come as no sur- 
prise, since he is also a words- 
mith of enviable fluency 
(regular listeners to Radio 4’s 
Stop the Week always prize his 
contributions, as much for cul- 
tivated breadth as for glancing 
merry wit). He is a practical 
composer, trusted by perform- 
ers, who has demonstrated 
that he lives in the real, rather 
than an idealised, world of 
theatre. 

So the questions one poses 
about Timon, an inert mass of 
imdiynatiff notions ill-realised 
for the lyric stage, must inevi- 
tably belong to the realm at 
autopsy. How on earth could 
this composer have given us 
this opera? And why on earth 
did be want to? Nothing that 
happens on the stage or In the 
pit of the Coliseum explains 
why Oliver should have chosen 
to adapt the play - “the bitter- 
est and most negative of all 
Shakespeare’s tragedies", 
according to the New Penguin 
Shakespeare Timon editor - 
for operatic purposes. 

On the simplest level, I fear, 

hiS music adds nothing to its 

experience, and at times seems 
positively to obfuscate our 
understanding of it. (The 
change to the porting seems 
entirely unprepared for by ear- 
lier events and characterisa- 


tions: Timon snatches Alci- 
biades’s knife to kill himsel f 
botches it, and in an act of 
charity Alcdhiades finishes Mm 
off:) 

There is already a large body 
of Shakespeare-adapted operas 
of which the same can be said 
- Relmann’s Lear, which £NO 
were performing earlier in the 
season, is one of them, 
although unlike this Timon it 
gives off a superficial theatri- 
cal energy by belabouring the 
audience's ears with ferocious 
outbursts of sound-assault. It’s 
sad, though, and indeed sur- 
prising that Oliver has all too 
evidently felled to learn from 
the mistakes of others. 

This is by no means the 
most inept new opera ENO 
have mounted. The cutting- 
down and conflation of charac- 
ters shows some skill; so too 
the balancing of solo and 

Voices (Of p«i-tirfiloT- 

relevance In the first act, 
which closes cm Timon’s ban- 
quet of stones), and the assort- 


ment of vocal styles for an all- 
male cast with the soprano-reg- 
ister contrast of two boy-so- 
prano servants. 

But there is, for most of the 
time, a sore lack of variety in 
Oliver's musical lang ua g e. It’s 
specially odd that be should 
frame so ranch of his argument 
in that all-too-familiar post- 
Bergian non-tonality, clothed 
in percussive gestures and 
sometimes nodding in the 
direction of the more lapidary 
Tippett, that now reeks of a 
particular kind of post-war 
modernism. 

The moments of relief - 
which come with the music for 
the jester Apemantus (attrac- 
tive unison lines, decorative in 
scoring) and later for the quar- 
tet of faithful servants (Bach- 
like in chorale shape, with sug- 
gestions of a consort of viols in 
the accompaniment) - only 
serve to point up the startling 
anonymous greyness, in vocal 
and instrumental sound, of the 
main musical text Given all 



Monte Jaffa (left) and Geoffrey Pogson 


this, and the painfully slow 
gait of the second act, the 
impression is of a short opera 
(two hours 40 minutes with 
interval) that is agonisingly 
long, and becalmed in direction 
and purpose. 

The history of opera is lit- 
tered with critical pronounce- 
ments of first-night disaster 
subsequently and trium- 
phantly reversed. I shall tem- 
per the finality of my disap- 
pointment with Oliver's Timon 
by wondering whether a more 
helpful production in a more 
intimate theatre might not 
reveal qualities so effectively 
hidden on Friday. 

It was not a performance to 
give much cheer to believers of 
word-audibility. Was this the 
composer’s fault, the conduc- 
tor's (Graeme Jenkins), or the 
fact that the stage design (a 
lowering grey box of South 
Bank-style concrete surface) by 
Chris Dyer appeared to send 
words and vocal tone straight 
up into the flies? The modem- 
dross production could be cate- 
gorised, unkindly, as being in 
Graham Vick’s "hair-shirt" 
mode: no frills, no concessions 
to pleasure, and a few strokes 
of inspiration along the way. 

The evening's saving grace 
was the tireless devotion of the 
large cast, headed by Monte 
Jaffa (a generously unsparing 
Timon), Gregory Yurisich (a 
fiery Alcibiades), and Keith 
Latham (Apemantus), with 
notable smaller contributions 
from Nicholas Folwell, Geoff- 
rey Pogson, and Quentin 
Hayes. But what a Lenten 
entertainment; and, from this 
composer, how unexpected! 

Max Loppert 


Dumay & Pires 


QUEEN ELIZABETH HALL 

The virtues of Augustin 
Dumay and Maria Joao Pires 
are well matched: Dumay’s 
aristocratic, tmmecnlate v iolin 
playing fits nicely with Pires’s 
thoughtful, unassertive key- 
board command. In parts erf the 
sonata literature — Prokofiev 
or Barba, say - their refresh- 
ing lack of aggrandisement 
might have bee n less appropri- 
ate, but in a memorable pro- 
gramme of Brahms, Mozart 
and Beethoven at the Elizabeth 
Ball on Saturday the partner- 
ship was perfectly at home. 

Dumay’ s silvery, intimate 
tnnp bel ies bis large physical 
presence; he towered over Ms 
Hre8j jet matehefrher -feats of 
articulation - nimble, 
quick-witted figuration, elo- 
quent bass lines * with his 
own serene command. His 
playing is finished in the best 
sense of the word: every phrase 
has a purpose, a beginning, 
middle and end, so that the 
first movement of Brahms D 
minor Violin Sonata could be 
built in a series of finely mod- 
elled curves, and the dovetail- 
ing of the instruments, tonal 
power exactly matched, was 
delight throughout the work. 

In Mozart’s B flat Violin 
Sonata KJ378 Pires’s supreme 
assurance led the way, and 
Dnmay’8 willingness to he led, 
keeping his playing free from 
attention-seeking gesture s and 
never over-egging his treat- 
ments of the melodies, was 
admirable. In the Ereutzer 
Sonata the situation was 
reversed, yet even here Dumay 
avoided unnecessary clamour. 
There was no stand-anddellver 
virtuosity in the opening move- 
ment, just a marvellous inter- 
change of ideas between the 
oartners; a nwrinal shmlng of 
each variation in the second 
movement, and figuration of 


light-fingered delicacy in the 
finals from both players. None 
of it was underpowered; the 
sonata was perfectly poised 
between classical restraint and 
romantic impulsiveness. 

The previous weekend Ms 
Pires had given a solo recital 
which affirmed the same ster- 
ling qualities in her playing, 
her fastidious attention to 
detail and imaginative control 
of phrase length and rubato. 
Her p m gr a mmp contained just 
a single mltMlwihtim. ft was 

a mistake, surely, to end a pro- 
gramme of sonatas by Bee- 
thoven and Mozart with Debus- 
sy's Pour te Piano , especially in 
a performance such as this 
which, for all the grave beauty 
of its Sarabande, couched the 
sonorities very much in mid 
19th-century terms. It was as if 
Debussy were being filtered 
through the sensibility of 
Schumann and a tiny piece of 
that composer added as encore 


that Pires would be 
fascinating in such repertory. 

Everyone would surely have 
gone home satisfied after her 
versions of Beethoven’s Op 31 
noi, its first movement a tan- 
talising haze of atmospheric 
pedal and gradually clearing 
textures, and Op 109, with 
unaffected eloquence and a joy- 
ous outpouring of energy for 
the scherzo, together with Moz- 
art’s IL330 in C and K333 in B 
flat. As in her recital with 
Dumay, Ms Pires’s instinctive 
unfolding of Mozart was star- 
tling, just because of its 
faultless judgement; every ele- 
ment of her playing, its weight 
and range of colour, choice of 
tempi and dynamics, was fault- 
less, and the product of musi- 
cianship of the very highest 
order. 

Andrew Clements 


Bach ’s B Minor 
Mass 

SYMPHONY HALL BIRMINGHAM 


The new Symphony Hall in 
Birmingham was designed 
with the valuable facility to 
modify its acoustics. The open- 
ing concerts, well received, 
were reserved for a full-size 
orchestra and, now that the 
echoes of those have died 
away, it seemed a good idea to 
go back and see what the hall 
would make of something quite 
different 

As well as providing a home 
for the City of Birmingham 
Symphony Orchestra, the hall 
will play host to visiting per- 
formers. On Friday it wel- 
comed the Academy of Ancient 
Music under Christopher Hog- 
wood, who gave Bach's B 
Minor Mass. There were just 
under 40 in the chorus, so this 
was not a performance which 
followed recent research in 
playing the Bach “choral" 
works one to a part; but the 
scale felt right for the size of 
Hip hull 

One of the most intriguing 
features in Symphony Hall's 
design is the large doors in the 
upper part of the auditorium, 
which lead to resonating cham- 
bers behind. They were almost 
all open for this concert, 
lengthening the reverberation 
time. From my seat the choral 
sound was given an attractive 
bloom, though it did seem 
strange that the choir should 
sound quite far away, when 
the soloists at the front of the 
stage were so immediate. 

How far Hogwood had either 
the time or the opportunity to 
take all of this Into account I 
do not know. The need to proj- 
ect the music to an audience of 
2,000 (the hall was weU filled) 
will dearly have ruled out the 


sort of intimacy that Joshua 
Rifkin and Andrew Parrott 
have brought to the Mass, 
when it is sung and played by 
a mere handfol of performers. 
But Hogwood found a judicious 
balance between public and 
private emotions. 

Incidentally, with a nod in 
the direction of Rifltin's find- 
ings, the “Cruciffxus" was 
assigned to the solo voices • 
not a success in practice, as 
the quartet, led by Lynne Daw- 
son’s vibrant soprano, sang it 
very much as four soloists, dis- 
pelling the sense of inward 
concentration built up in the 
preceding movements. 

Elsewhere the solo singing 
had much to recommend it 
Dawson and Emma Kirkby 
made a nicely contrasted pair 
of sopranos. John Mark Ain- 
sley sang an expressive “Bene- 
dictus”; and while neither the 
counter-tenor James Bowman 
nor the bass David Thomas 
enjoys an Ideal ease of voice 
production these days, both 
know their way around the 
music. The Academy of 
Ancient Music Chorus for its 
part made light work of its 
duties. 

Under Hogwood’s direction 
the performance was fluent 
and dance-like, without the 
need to hit heavily down on 
first beats, as Leonhardt or 
Harnoncourt is apt to do: a 
sensible compromise, as In 
other areas. What, 1 wonder, 
would Bach have done with 
the B Minor Mass, if he had 
performed it in a venue as big 
and as splendid as Birming- 
ham's Symphony Hall? 

Richard Fairman 
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BARCELONA 

Gran Teatra dm! Lfcsu 21.00 Eva 
Marten sings Toaca, with Sherrill 
Mllnes as Scarpia, also Wed and 
Sun. Tomorrow: recital by Kiri te 
Kanawa (412 1466) 

■ BERLIN 

DANCE 

Kemfacfte Opsr 19.00 Tom 
Schilling’s production of Cinderella, 
music by Prokofiev. The opera 
programme this week includes 
Der Fretechutz tomorrow, The 
Bartered Bride on Wed and 
Glustino on Thors (2292 556) 
D eu tsch e Oper 19.30 Balanchine’s 
Apollo, Carmen by Roland Petit, 
and BAjaif a Firebird and Bolero. 
The opera programme, this week . . 
Includes A Ida on Wad, Uanon 
Lesc&ut on Thurs, Trovatore on . 
Sat and Tristan und Isolde on Sun ■ 
(3410 249) . 

MUSIC 

Steatsopar ureter den fJndan 1930 
Madams Butterfly with Miriam ■ 
Gaud in title rote. Tomorrow and 
Wed: John Cranko’s ballet The 
Taming of the Shrew. Thura: lla. 
Traviata. Frl: Peltate etMAHsande 
(2004 762) . .. 

SchauepteUnue 20.00 Kjaus 


Termstedt conducts Berlin 
Philharmonic Orchestra fn Mahler’s 
Sixth Symphony (2614 383). Thurs. 
Fri and Safe MUtiades Caritfis 
conducts Berlin Symphony 
Orchestra (2272 261). In 
Phllharmonte Kammermusiksaa] 
on Wed: world premiere of Kurtag’s 
GratatetafOr Stephan, followed 
by GiuJini concerts on Thurs, Fri, 
Sat and Sun (2614 383) 

THEATRE 

The repertory at the Deutsches 
Theater Includes two It men plays, 
John Gabriel Borkman and Peer 
Gyrtt, plus Goldoni's The Servant 
of Two Masters (2871 225). The 
VolksbQhne has plays by Sean 
O’Casey and Bulgakov (2082 748), 
and the Maxrm Gorki Theater has 
plays by Feydeau and George 
Tabori (2082 783). In the western 
part of the dtythe SchaubQhne 
Is presenting Kkttsfs Amphytrion. 
and Luc Bond/s production of The 
Winter’s Tale (890023) 

■ CHICAGO 

Orchestra HaH -19.30 Symphony 
Chamber Bototas of Chicago pity . 
chamber music by Kodaly. 

Dohnanyl and Bartok. Thurs, Fri ■ 
and Sab. Isaac Stem plays 
Beethoven's Violin Concerto (435 


■FRANKFURT 
Opemhsus 19.30 Oleg Caetani 
conducts Un ballo hi maschera, • 
with Mara Zampler! as Amelia and ; 
Piero CappuccfiH. as Renato, also 
Fri. Sat new ballet by William 
i and Amanda Miller 


Bode— ftehner Pepof 19.30 New 
production of The Cherry Orchard, 
daily performances till Sun 


(238061). At the English Theater 
Kateerstrasse, Alan Ayckbourn’s 
Absurd Person Singular is being 
performed daily except Mon (242 
3180) 

■ LONDON 

MUSIC 

Royal Festival HaH 19.30 Bernard 
Haitink conducts the London 
Philharmonic in Mahler's Seventh 
Symphony. Tomorrow: Julia Varady 
sings Abl gallle In concert 
performance of Nabucco. Thurs: 
Montserrat Caballe. Fri: Charles 
Mackerras conducts LPO. Sun: 
Rozhdestvensky conducts Elgar, 
Britten and Prokofiev (928 8800) 
Queen Elizabeth Half 19.45 Tames 
Vasary Is conductin' and soloist 
with Bournemouth Sinfonietta in 
Chopin’s Second Kano Concerto 
and the Fourth Symphonies of 
Honegger and Mendelssohn. 
Tomorrow: Maurice Hasson plays 
Mendelssohn’s Violin Concerto 
with English Classical Players. 

Wed: Fischer-Dieskau sings 
Schubert Thurs: English Baroque 
Choir and Orchestra in Mozart 
programme. Fri: Hariprasad 
Chaurasia plays Indian flute music 
(928 8800) 

THEATRE 

The National is staging Long Day’s 
Journey Into Night by Eugene 
O’NeilL the play, often seen as 
an examination of O'Neiirs own 
extraordinary family life, opens 
tomorrow at the Lyttelton In a 
production by Howard Davies, Alan 
Bennett's stage adaptation of The 
Wind in the Willows, directed by 
Nicholas Hytner, can be seen In 
the Olivier tonight and tomorrow, 
followed later in the week by 
Steven Pim ton’s new production 
of Molibre’s The Miser. The 


Cottesloe repertory Includes Alan 
Ayckbourn’s play tor ail the family 
Invisible Friends and Christopher 
Hampton’s new play White 
Chameleon. For information about 
ottter shows, call Theatreline from 
anywhere in UK: Plays 0836 430959 
Musicals 0896 430960 Comedies 
0838 430961 Thrillers 0836 430962 

■ MADRID 

Teatro Urtco La Zarzuela 20X0 
Rafael Fruhbeck de Burgos 
conducts Hugo de Ana’s new 
production of Oteilo, with cast led 
by Placido Domingo, Dan toils Dessi 
and Just! no Diaz. Also Thurs and 
Sat (429 8225). Tomorrow in 
Audftorfo Naclonal de MusiCa: 
concert by Spanish National 
Chorus. Sat recital by Lucia Popp 
(337 0100) 

■ NEW YORK 

DANCE 

— et ro p o Hton Opera 20.00 American 
Ballet Theatre production of La 
Bayadere, also tomorrow, Wed 
and Thurs. Fri and Sat triple bill 
including Kenneth MacMillan’s 
Concerto (382 6000). Also City 
Ballet season at the New York 
State Theater, Tuea to Sun (870 
5570) 

THEATRE 

The Secret Garden is a musical 
based on the Frances Hodgson 
Burnett novel about an orphan who 
goes to live with her uncle on the 
moors, and discovers a magic 
garden where anything can 
happen. Book and lyrics by Marsha 
Norman, music by Lucy Simon, 
directed by Susan Schulman (Tuas 
to Sat at St James Theater). The 
Win Rogers Follies Is a musical 
directed and choreographed with 


customary flair by Tommy Tune, 
with Keith Carradfne as an 
accomplished leading man (Mon 
to Sat at the Palace). Also on 
Broadway: Larry Gelbart’s musical 
thriller City of Angels, Paul 
Rudnick’s comedy I Hate Hamlet 
and Andrew Lloyd Webber’s 
musical The Phantom of the Opera. 
Ticketron (246 0102) answers 
inquiries and sells tickets 


■ PARIS 

MUSIC AND DANCE 
This week’s events include a new 
production of Die EntfOhrung aus 
dem Serail opening on Thurs at 
tire ChMelet, conducted by John 
EUot Gardiner (4028 2840); at the 
Bastille, a concert on Wed 
conducted by Marek Janowski and 
a new staging of Samson et Dalila 
opening on Fri (4001 1616); the 
Monnaie Dance Group 
choreographed by Mark Morris 
Is at the Theatre des 
Champs-Bys4es from tomorrow 
till Sat (4720 3637); and there are 
concerts by the Orchestra de Paris 
at the Salle PI eye! on Thurs, Fri 
and Sat featuring Radu Lupu as 
piano soloist (4563 0796). The 
Theatre de la Wile is hosting a 
programme of Japanese dance 
from tomorrow will Sat (4274 2277) 
THEATRE 

The repertory at the ComSdle 
Francaise Includes Jacques 
Lasaile’s production of Marivaux's 
comedy La Fausse Sulvante, 
Beaumarchais' Le Barbie r de 
Seville and Strindberg’s The Father 
(4386 4360). Feydeau's one-act 
farce On purge b6t>6 is playing 
at the ThMtre des Bouftes du Nord 
(4607 3450) and the Odeon-Th6Atre 
de I ‘Europe has Jean Genet’s Le 


Balcon directed by Uuls Pasquai 
(4325 8092) 

■ VIENNA 

MUSIC 

Theater an der Wien 19.00 Claudio 
Abbado conducts Jonathan Miller's 
Vienna Festival production of Le 
nozze di Figaro with cast led by 
Ruggero Raimondi, Marie 
McLaughlin and Cheryl Studer. 

Last performance on Wed (586 
1678) 

Steatsopar 19.00 Ivan Fischer 
conducts Die EntfOhrung aus dem 
Serail, also Thurs. Tomorrow: Die 
Zauberfldte. Wed. Fri and Sun: 
Lucio Si I la. Sat Idomeneo (51444 
2960) 

Konzerthaus 19.30 Mleczslaw 
Horszowskl plays piano music by 
Bach, Mozart and Beethoven. 
Tomorrow: song recital by Robert 
Holl. Wed: Herbert Bock conducts 
Julius Bittner’s Great Mass. Thurs 
and Fri: ArdHtf Quartet (7124 6860) 
THEATRE 

The repertory at the Burgtheater 
includes Goethe’s Clavigo and 
Ibsen’s An Enemy of the People, 
both directed by Claus Peymann 
(51444 2218). The Vienna Festival’s 
guest productions this week Include 
Gunter Kramer’s Cologne 
production of Odon von Horvath’s 
Der jungste Tag at the Volkstheater 
till Thurs, and Peter Brook’s 
French-language production of 
The Tempest at the Messepalast 
from Wed till Sun (568 1676) 

■ ZURICH 

Opemhsus 19.30 Carlos Kalmar 
conducts Die Zauberfldte, with 
Gdsta Winder gh as Tamlno, also 
Wed. No performance tomorrow. 
(251 0909) 


European Cable and 
Satellite Business TV 

(atl times C£T) 

MONDAY TO FRIDAY 
Eurosport 

0800-0630 international Business 

report 

CNN 

0500-0530 Moneyline 
0600-0830 Moneyline 
1230-1300 CNN Market Watch 
1330-1400 Business Day 
2000-2030 World Business Today - 
a joint FT/CNN production wftft a 
review of the day’s major busi- 
ness stories 

2300-2330 World Business Today 
01004130 Moneyline 
Suporcfiennet 

0700-0830 Financial Timas Busi- 
ness Report 

A five minute business briefing 
broadcast three times between 
0700 and 0800 

2220 - 2250 (Wed) Financial Times 
Business Weekly - tlte latest 
round-up of business news with 
James Bellini and Debbie Middle- 
ton. 

0830 & 2030 (Thurs) Financial 
Times Business Weakly 
S*y News 

1200 International Business 
Report 

2130 (Thurs) Financial Hines Busi- 
ness Weekly 
SATURDAY 
CNN 

06000830 Moneytine 
0800-0830 World Business Today - 
a Joint FT/CNN production 
1540-1610 Moneyweek 
1800-1930 world Business This 
Week 

2110-2140 Yow Money 

SUNDAY 

Suporchannel 

1800-1830 FT Business Weakly 
1930-2000 FT Business Weekly 
2330-0000 FT Business Weekly 
Sky News 

1030-1100 FT Business Weekly 
CNN 

07104)740 Moneyweek 
1540-1610 Your Money 
1900-1940 Moneyweek 
0040-0110 inside Business 
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Judging the 
Labour party 


THE LABOUR party has 
travelled a long way from the 
longest suicide note in his- 
tory”, the apt description of its 
election manifesto of 1983- But 
has the party abandoned the 
reactionary syndicalism of 
Arthur Scar gill, the rainbow 
coalitions of Ken Livingstone 
and the romantic socialism of 
Michael Foot, to return to the 
dirigisme of the 1960s? 

Since Labour could be in 
power within a few months, 
the question is evidently 
important. It will be addressed 
in the coming weeks. 

The focus of our analysis 
will not be on personalities; 
nor will it be on comparisons 
with other parties. It will be on 
what Labour has to say on cer- 
tain decisive issues: the econ- 
omy and taxation, education 
and training, health and social 
security, industry, labour rela- 
tions and the labour market, 
foreign policy and constitu- 
tional reform. 

A series of core questions 
arises: does Labour offer a fun- 
damental change and, if so, 
with what justification? Can 
Labour’s policies be financed? 


Are its objectives politically 
plausible, given the party's 
links with and sympathies for 
various interest groups? Does 
Labour plan to take advantage 
of the market or, rhetoric not- 
withstanding, to override it? 

But behind the detail lie 
deeper questions. A healthy 
political system requires a con- 
sensus on the underpinnings of 
economic prosperity, individ- 
ual liberty and constitutional 
order. Is the Labour party part 
of such a consensus, or not? Is 
the party committed to free- 
dom of choice for consumers 
within competitive, albeit 
imperfect markets or does it 
still believe that the man from 
the quango knows better? Does 
it recognise the limitations of 
government, as well as its 
capacities? 

Has it, in short, absorbed the 
lessons of what has happened 
during the 1980s, worldwide 
and not just In the UK? Does it 
offer a government that will 
build on the successes, while 
remedying the failures, of the 
1980s? Is it ready to move 
Britain forward, or is it merely 
crying for a better past? 


Labour and 
the economy 


ELECTIONS ARE, above all. 
about the economy. The issue 
most likely to decide the gen- 
eral election is, therefore, nei- 
ther the government’s poll tax 
fiasco, nor the UK’s relation- 
ship with Europe, nor that 
most sacred of all cows, the 
National Health Service; it is 
whether the Labour party can 
convince the electorate that It 
will manage the economy bet- 
ter - or at least no worse than 

• - the Conservatives. It has a 
■ good chance of so doing. A fun- 
damental question, however, is 

. whether it deserves to do so on 

• its own merits. 

According to Treasury fore- 
1 casts, the economy will have 
grown at only slightly over 1 
per cent a year between 1967 
and this year. In June 1987 
unemployment was 29m and 
falling; it will not be far below 
that level at the end of 1991 
and rising. The price level - 
the government’s “judge and 
jury" - will have risen by a 
third between June 1987 and 
the eod of this year. If Labour 
cannot win now, when will it 
be able to? 

Labour can claim that it 
warned of the unch e cked credit 
expansion of 1987 and 1988. It 
can complain about the high 
rates of interest that it must 
know have been necessary. 
And it has a good chance of 
inheriting a public sector 
whose finances are in reason- 
able health and an economy 
whose excessive expansion the 
Conservatives created. But this 
time - unlike in the 1960s and 
1970s - the Conservatives 
themselves have, to their 
credit, done their best to undo 
the damage. For once, the 
Labour party would not have 
to clean up the aftermath of a 
Tory "dash for growth". 

Consequently, the Labour 
party's assumption of 2 % per 
cent growth over the coming 
electoral term is conservative. 
Under plausible assumptions, 
the economy's recovery alone 
ought to allow growth of about 
l per cent a year for five years. 

Nor can the Labour party's 
macroeconomic intentions be 
judged wild. With its commit- 
ment to disinflation, its aban- 
donment of fiscal fine-tuning, 
its devotion to ERM member- 
ship and its desire for credit 
management, the Labour party 
looks a convincing exponent of 
the hair-shirt school of modem 
European socialism. 

Defensible plans 

The party’s plans for pablic 
spending and taxation are also 
defensible. “The results of eco- 
nomic growth - the growth 
dividend - will," it asserts, 
"provide new resources for 
public investment ... We will 
not spend, nor will we promise 
to spend, more than Britain 
can afford.” 

Labour promises to intro- 
duce a lower starting rate of 
income tax and a top rate of 50 
per cent, while abolishing the 
upper earnings limit on 
national insurance contribu- 
tions (and extending them to 
"unearned” income), so giving 
an effective top rate of 59 per 
cent. The money so raised is 
“to restore the real value of 
child benefit to its April 1987 
level and to increase the basic 
state pension by £5 and £8 a 
week in real terms”. 

Beyond this. .Labour relies 
on increased public borrowing 
(for what it deems investment) 
and the covert Increase in taxa- 
tion known as “real fiscal 
drag" (the consequence of the 
growth of real incomes in a 
fiscal system whose marginal 
rates are above average rates). 
There mil be no tax cuts. 

Mr Kinnock has stated that 
“over the lifetime of a parlia- 


ment, maintaining the real 
value of tax allowances and 
keeping tax rates where they 
are. an average growth In the 
economy of 2 Vi per cent will 
generate £20bn of revenue to 
the exchequer". This sentence 
may be Delphic, but - accord- 
ing to an analysis by Gavyn 
Davies and David Walton of 
Goldman Sachs — there could 
be £40bn more revenue in 
today's money after five years. 

If the Labour party were to 
introduce its tax reforms and 
not eliminate the public sector 
borrowing requirement, it 
might, indeed, have about 
£20bn in extra spending in the 
last year of an electoral term 
in today’s prices (over what it 
might be under the Conserva- 
tives). As a share of GDP, pub- 
lic spending would then be 
about 42% per cent of Gross 
Domestic Product, 2 percentage 
points more than now. 

Aggrieved clamour 

The share of pablic spending 


in GDP would, however, only 
be back to where it was in 
1987-88, under wbat Labour 
condemned as the outra- 
geously stingy Margaret 
Thatcher. Since the Labour 
party has also stated that “on 
coining to office we will halt 
the deterioration [in public sec- 
tor pay] and ensure that [it] is 
kept broadly comparable with 
equivalent pay movements 
elsewhere”, the additional 
spending would not go far. One 
would be much more likely to 
notice the clamour of 
aggrieved interest groups than 
an improvement in public ser- 
vices. 

Modest attempts to raise the 
share of public spending in gdp 
are perfectly defensible 
(despite worries about 
increased government borrow- 
ing in a country with low 
savings), though it is not obvi- 
ous that the rate of increase 
should be dictated by real fis- 
cal drag. A top marginal rate of 
tax of 60 per cent is on the 
high side, but is unlikely to 
prove ruinous. Yet the notion 
that a tax system with many 
marginal rates is better than 
one with a higher threshold 
and Just a few marginal rates 
is wrong. The latter system 
would be simpler and could 
easily be more progressive. 

The big question-mark is not 
so much against Labour’s mac- 
roeconomic strategy, nor 
against its fiscal plans, it is 
against the Labour party's atti- 
tudes to choice and competi- 
tion. If Labour now believes in 
anything passionately (apart 
from in getting elected) it is in 
the capacity of quangos to rem- 
edy the market failures it sees 
everywhere. Meanwhile, some 
of the government’s genuine, if 
partial, moves towards greater 
competition are to be throttled. 

Among the more important 
are privatisation, which has 
brought substantial improve- 
ment to the major utilities and 
could bring still more, if com- 
petition were to be enhanced; 
the contracting out of public 
services; and the introduction 
of the internal market into the 
health service. All of these 
reforms Increase pressure on 
producers; many have 
increased the influence of indi- 
vidual consumers as welL The 
Labour party is unhappy about 
them all and will reverse 
many. 

Labour, in short, promises to 
be nanny. There would be 
more regulation of economic 
life; there would be more gov- 
ernment intervention; there 
would be less competition in 
the public sector; and there 
would be quangoes every- 
where. But nanny does at least 
promise to be prudent. 


A s India’s 514m voters go to 
the polls this week in 
scorching summer heat, 
they seem set to produce a 
new parliament whose composition 
will be an unfortunate - but fairly 
faithful - reflection of a country torn 
by conflicts of religion, caste and 
region. 

Faced with a critical foreign 
exchange shortage and the risk of 
defaulting mi its foreign debt, India 
needs a strong and stable government 
that could take tough decisions: in 
particular a reform package needed to 
improve the competitiveness of the 
economy. It is most unlikely to get 
one. Instead, this week’s polling - 
taking place on three separate days 
between today and Sunday - is likely 
to produce a parliament in which no 
party has a clear majority and from 
which a coalition government will be 
difficult to form. 

The ethnic and religious conflicts 
wracking India are such that this 
week’s elections will not be complete- 
Elections for Punjab aw* Assam have 
been postponed until June because of 
separatist violence. In Kashmir there 
will be no voting because of the scale 
of violence in that state’s campaign 
for independence from Delhi. 

Even in the rest of the country, the 
poll is likely to be inconclusive. 
Within the main political camps, the 
expectation is that both Mr Rajiv 
Gandhi’s Congress party and the 
Hindu revivalist Bharatiya Janata 
party (BJP) will emerge with roughly 
the same number of seats: between 
150 and 200 each out of the 510 being 
contested. Marg, the most respected of 
the Indian polling institutes, forecasts 
that Congress will win 233 seats. The 
National Front alliance of former 
Prime Minister VP Singh - which 
indudes his own Janata Dal party 
and various regional parties - seems 
likely to trail a poor third. 


As Indian voters go to the polls From today. 

David Housego considers the economic 
challenges confronting the new government 

No clear sense 



If economic problems 
have overshadowed the 
election, economic issues 
have barely figured 
In the campaign 


If the new parliament is split on 
these lines, two main possibilities 
emerge. In the more likely event that 
Congress retains its position as the 
largest party, it could try and form a 
coalition with the National Front or 
with the Communists, who them- 
selves are likely to obtain about 50 
seats. Mr Gandhi might remain 
of the Congress in the event of such 
an alliance, or he might be dumped. 
His own preference would be for a 
tie-up with the communists b e caus e 
of a personal conflict with Mr VP 
Singh, who led the rampaign to over- 
throw Mr Gandhi as prime minister in 
the last election in 1989. But an alli- 
ance with the communists is difficult 
because of their objection to the bud- 
get cuts and market-oriented eco- 
nomic measures that the Interna- 
tional Monetary Fund will damand 

The other main altern a t iv e is that if 
the BJP did unexpectedly become the 
largest party, it would seek defections 
from the Congress. Though Congress 
remains committed to the concept of a 
secular state as preserving harmony 
between Hindus and Moslems, a good 
many of its members sympathise with 
the Hindu revivalist cause. 

Between these two possibilities 
there are is a multiplicity of varia- 
tions. Many in Congress think that 
the party should not participate in a 
government which did not have the 
authority to take decisions. The by- 
no-means unrealistic hope of Mr 
Chandra Shekhar, the caretaker 
prime minister whose government fell 
two months ago, is that a hung parlia- 
ment will give him a second bite at 
power as a compromise candidate for 
the premiership. But any such coali- 
tion arrangements would be inher- 
ently unstable - continuously vulner- 


able to the pressure of small parties, 
of regional groups and of factions 
within the main parties whose lever- 
age will grow in such a situati on. 

More important, the surge in 
strength of the BJP will make the 
Hindu revivalist party anxious to con- 
solidate Its advance through a fresh 
election. Senior party leaders concede 
that the party's strategy - if it 
remained in opposition - would be to 
undermine any administration with a 
view to provoking fresh polls as soon 
as possible. In those circumstances it 
remains an open question how far a 
new ad minis tration will be able to 
push down the path of economic 
reform. The common assumption in 
Delhi is that whatever government is 
in power will accept substantial cuts 
in the budget deficit 

Mr Yaswant Sinha, the interim 
finance minister, had set a target of 
reducing the deficit from 9 per cent of 
Gross Domestic Product in 1990-1991 
to 6.5 per in the current financial 
year. This was incorporated in the 
budget which he was to have pres- 
ented in February but which was 
postponed. The target win now be 
more riiffirmit to achieve because the 
purse strings have been loosened dur- 
ing the election campaign. 

But a new government can scarcely 
backtrack on it - whatever the howls 
of protest over cutting subsidies - 
without further undermining India's 
credibility with the IMF. A new bud- 
get presmiled to parliament that ful- 
fils this target should thus release a 
further i«m — possibly $2bn — from 
the IMF. For India to obtain the 
55bn-$7bn that it needs from the IMF 
and the World Bank to give it elbow 
room in managing its balance of pay- 
ments, it would have to negotiate a 
big structural adjustment programme 
with the multilateral institutions. 

It is at this paint that it becomes 
hard to see how a weak administra- 
tion will take the ri-.k of launching 
significant changes - including 
industrial deregulation, labour mar- 
ket reform that allows companies to 
shed jobs, cuts in protective tariffs, a 
relaxation of co n t rol s on the financial 
sector, a more open policy towards 
foreign investment - that s tfil face 
resistance from powerful lobbies. 

The multilateral institutions, are 
insisting that macroeconomic stabilis- 
ation must be linked to a comprehen- 
sive package of reform that will 
improve the competitiveness of the 
economy and thus generate the 
exports needed to repay India’s huge- 
foreign debt. They feel that tinkering 
with the still tightly regulated Indian 
economy is no longer enough. 

Without a substantial inflow of 
multilateral and donor funds. India 
faces a large shortfall in financing its 
current account deficit This reached 
SlObn (on World Bank definitions of 
the current account) in 1990-91 and - 
even with the draconian curbs on 
imports now in force - is likely to be 
$6bn this year. 

India no longer has a cushion to fall 
back on. Its foreign exchange reserves 
have run out The sharp decline in 
India's creditworthiness abroad has 
dosed the door to fresh commercial 
borrowing. US banks revealed their 



Going to the pods: Chandra Shekhar, L K Advani, V P Singh, Rajiv Gandhi 


nervousness last month by reducing 
the outstanding short-term credit 
facilities they maintain with Indian 
banks by $lbn from £L2brL 

In balance of payments terms India 
is thus still skating on thin ice. Post- 
poning hard choices would carry the 
risk of financial crisis or, equally 
bleak, of savage retrenchment in gov- 
ernment spending and imports - in 
effect a retreat into a siege economy. 

If economic problems have over- 
shadowed the election, economic 
issues have barely figured in the cam- 
paign. This has been dominated by 
the ph e nom e nal advance of the BJP, 
which from being a minority move- 
ment in Indian politics only two years 
ago is in sight of replacing the Con- 
gress as the main political party. If 


this occurs it will mark a big turning 
point in poet-independence politics. 

The BJP has set the agenda of the 
campaign by an appeal to "national 
res ur gence" and Hindu uni t y that bas 
struck & chord because at disULoskm- 
mert wiffi tbe other major parties and 
a growing impatience witn the coun- 
try's 100m Modem minority. 

The Hindu revivalist party has clev- 
erly projected the proposed new test 
pie to Lord Ram, the Hindu deity, that 
it wants to construct at Ayodhya on 
the disputed site of a mosque as a 

Symbol Of Hindu Unity and naHnnal 

rebirth. It is also a symbol of a con- 
frontation with Islam that under- 
standably leaves many Indian Mos- 
lems scared of a threat to their 
religious and cultural identity. 


Wltbthe help the mfflfamt Hindu 
Bashfriya Swayamsevak SangbfttSS), 
its parent organisation, tt has been 
way ahead of other parties in terra* of 
op g a nhatio n. North Imfia has seemed 
drap ed to a sea of saffron Sags - the 
Hindu colour. Party workers have 
even stamped *tW Sari Sam” {Victory 
to Ram) - the slogan of the move- 
ment - an banknotes. - - 

Mr LX .Advai& the party leader, 
been able bctfcrto Jtif the enthusi- 
asm of crowds and carry conrictton as 
a potential prime minister. This has 

been an important factor to helping 
the BJP to win mi ddtedass support 
among businessmen, offiritla, reared 
army officers and even film stars. 
Such adherents have given it both 
social and intellectual respectability. 

For Mr Gandhi, this was a cam- 
paign that with Ugh bones. Be 
believed that Congress,. whSen held 
197 seats to the last parliament, could 
return with an absolute majority to 
the new one. He has established a 

directness of contact with crowds that 
be In the last election. 

But this has also shown 

his limitations. He remains a poor 
organiser,' *ww*t*te to defecate respon- 
sibility in a way that avows confusion 
xnA crea t es trust. His c hoi c e of candi- 
dates - often displacing Brahmins - 
with pow erf u l focal connections and 
other established local figures - has 
exace r bated divisions, with the risk 
that in parts of Uttar Pradesh, Mad- 
hya Pradesh and Rajasthan those dis- 
affected mil work against the party. 

In falling to establish political sta- 
bility - the t h ema on which Congress 
based its r wmp aign — as tbe chief 
Issue, he lost tbe initiative to Mr 
Advani. He has not been able to fire 
the MiOimfasm of crowds as spectacu- 
larly as Mr Advani or as some of the 
extremist preachers that have fol- 
lowed in his trail. 

Of the three large political forma- 
tions. the nnrfn loser in the campaign 
is likely to be Mr Singh’s Janata DaL 
This has been partly a result of Mr 
Singh's wayward leadership which 
bas allowed splits to deepen- Just as 
important, his platform of rallying the 
poor on a programme of job reserva- 
tion in central g o vernment has foiled 
to strike the same chords as the BJFs 
appeal to Hindu unity. Caste divisions 
do not wm to have stirred such deep 
emotions as religious ones. 

The best that can be said for the 
winipaig n fa tint the seriousness of 
India’s problems has thrown up a 
readiness to took at fresh ideas and to 
throw away oid shibboleths. Mr Chan- 
dra Sfttrfrfarr Inwnnhed his campaig n 
with a proposal for the redrawing <rf 
boundaries to create smaller states 
(Uttar Pradesh alone has a population 
of 111m) for greater devolution of 

powers to state governments. Mr 
Advani has said he would favour a 
switch to a presidential system of gov- 
ernment as a way of.giving govern- 
ment more authority to affect change. 

There has been a growing consen- 
sus within the parties on the need for 
budget stringency and further liberal- 
isation. The Congress manifesto even 
proposed partial privatisation and the 
involvement of tbe private sector in 
infrastructure projects - road build- 
ing and power generation — in which 
the state stiH has a virtual monopoly. 
But all the parties have worked on 
the assumption that they would need 
a dear majority to implement change. 

Some people believe that India is 
being overwhelmed by the scale of its 
problems and that the conflicts of 
caste, religion, and region reflect the 
intensifying pressures of a growing 
population on scarce -reso ur ces. The 
more optimistic think that the ineffi- 
ciencies of such a highly-regulated 
economy are so great that even small 
improvements will yield large returns 
In increased productivity and thus 
higher economic growth. - 

Both views contain a large measure 
of truth. But wbat is clear is that 
India needs a stable government and 
effective leadership to confront the 
challenges and sdze the opportunities 
on offer. 


Book 

loss 


■ The Soviet Union has just 
provided farther evidence that, 
however good Britain’s accoun- 
tants may be at assessing busi- 
ness opportunities, they are 
not very adept at seizing them. 

While having comparatively 
few lawyers, the UK has an 
unrivalled density of qualified 
accountants of various sorts. 

A check three years ago 
showed there to be one for 
about every 425 men, women 
and children in the population. 
The US position is the other 
way round, with one lawyer 
for every 418 of the populace 
but accountants thin on 
the ground. 

Nevertheless it is a US 
accountancy textbook that’s 
been sold to the Soviets as an 
aid to running their businesses 
in capitalist ways. Called Prin- 
ciples of Accounting, it has 
1,300 pages and is about to be 
translated into Russian despite 
that language’s lack of terms 
for "profit margin” and such. 

Some 320,000 Soviet students 
are expected to begin using 
it by next year. Main author 
Belverd Needles, a professor 
at DePauI University in 
Chicago, Is happily looking 
forward to the Russian edition 
outselling the American. 

“There’s no competition 
there,” he explains. 


Fallen star 

■ Japan is slowly coining to 
terms with tile retirement of 
its most famous sumo wrestler 
ChiyonofojL after two 
unexpected losses. Known as 
“the wolf”, be made muscles 
fashionable in sumo, which 
had hitherto resisted the 
bodybuilding art - except for 
the cultivation of enormous 
bellies. 

At a relatively puny 127kg, 
he faced opponents of up to 
238kg, using a combination 
of sculptured physique and 
astonishing guile to defeat 
them. He won more bouts 
(1.045) than any wrestler in 


Observer 


the sport's annals, and his 31 
tournament wins fell but one 
short of the record of the 
master, Talho. 

Although some Japanese 
read parables of social change 
into Chiyonofrdi’s departure, 
his explanation was simply 
that his time had come. He 
did feel a twinge of regret, 
though, when watching the 
other wrestlers having their 
hair set for competition. 

The star timed his 
disappearance skilfully. Last 
week he lost a much-touted 
bout with Takahanada, 
18 -year-old pin-up boy of the 
moment, and son of wrestler 
Takanofaana who almost 
exactly 20 years ago beat 
all-time champion Taiho, who 
retired a day later. 

That Takanohana’s son 
should have finally brought 
down the great Chiyonofuji 
is some consolation for the 
wolfs going. If there’s one 
thing Japanese enjoy more 
than sumo, it's history. 


Over the top 

■ Those sticklers for accuracy 
at Her Majesty’s Stationery 
Office have dented their 
reputation with an error in 
a publication devoted, 
ironically, to the quality of 
British manufacturing; 

For weeks Richard Morel, 
owner of a tiny Sevanoaks- 
based producer of control 
components, has been puzzled 
by callers wanting to buy 35r 
ton flat tops. “1 understand 
they’re some four-wheeled 
railway thingy," he says. 

The explanation turns out 
to lie in the said publication 
- the trade and indnstty 
department’s £125 Quality 
Assurance Register for 1991, 
compiled by HMSO - which 
names R.WJ4 oral as a rolling- 
stock producer. "It's like being 
called an ironmonger rather 
than a watchmaker,” snorts 
the owner. 

The register is used as a ref- 



“In space, no one can 
hear you lie.” 

erence book by government 
spending departments and 
overseas purchasers, and Morel 
says the error has lost the com- 
pany business. “This is one 
of the results of computerisa- 
tion, and the cuts,” he adds. 

A contrite HMSO has now 
accepted full responsibility 
for the error, and is reviewing 
its systems. The error will be 
corrected in a regular supple- 
ment in August. 

While mollified. Morel draws 
the line at buying a copy of 

the offending register. “My 

1989 issue will have to suffice." 


Customer power 

■ The decision of London’s 
St Paul's Cathedral to experi- 
ment with admission charges 
recalls a talk Observer had 
some years ago with the then 
treasurer of Wells Cathedral, 
who had previously worked 
as a management consultant 
The topic was how the cathe- 
dral could pull in more money 
to meet its vast upkeep costs. 

My own suggestion centred 
on the sung services which, 
despite including some of the 


best choral singing to be heard 
anywhere, usually had a con- 
gregation less thaw half frhp 

size of tbe choir even though 
dozens of tourists were mooch- 
ing around elsewhere. 

“Have you thought of charg- 
ing for admission?” 1 asked. 
"My guess is that, if yon did, 
your services would attract 
a lot more people.” 

"Yes we have, and we’re 
inclined to agree,” the trea- 
surer said. “Bed; we don't do 
them for people, you see.” 


Empty chair 

■ It’s not Just a question of 
where, but of who. Northern 
Ireland’s politicians have spent 
days arguing about the venue 
for their talks with southern 
counterparts. Now they can’t 
agree on who should chair the 
, event. 

To help them, radio listeners 
in Ulster have come up with 
nominations including Colonel 
Gadafy, doomsday prophet 
David Icke, and former French 
Prime Minister Michel Rocard 
- "He may not understand 
English, which would be a 
distinct advantage,” one 
listens- said. 

But top of the pall was 
Conor Cruise O’Brien, erst- 
while Irish cabinet minister 
and now outspoken media 
pundit Listeners said the 
"Cruiser's” views might be 
eccentric, but at least he’d 
ensure a bit of straight faiking 


Just the facts 

■ UK Prime Minister John 
Major made more than a little 
local er ro r when, in referring 
to an alleged “unholy alliance" 
between the Labour Party and 
the National Health Service 
lobby, he cited the “diaries 
of Nye Sevan" - who, in fact, 
wrote none. 

The memory of the fate 
Labour health minister carries 
a sting for all politicians who 
publish diaries of their days 
in power. When Bevan was 
asked why he’d decided against 
doing so, he said: “I prefer my 
fiction straight” 


FINANCIAL TIMES CONFERENCES 


TRANSPORTMEmOPE- 
CmUngtfw IiiIi uoUkb lu ttwFubav 
London -38 ft 29 May 

The freedom of mmramantof passengers and Mtftt wttdn Europe and iha 
ctaflangu of creotog t*» WrattudUra to meat future growti wM be tha 
sulijaa of 9m Hnandal Time* annual Tramport conference. The enormous 
pleasures on utenvansportl nlra s fru c tot o id 9ie <ha tenfla a olgnMng 
transportation networks In Europe vdl be ass— — d as wales dtecHnab te a s 
on the use o( roods. 

How Ms afect iha emfmnmart. vasal and tha dtattbufen el goods wU be 

addreaaed during too wo day* by a moat atinguWied panel of speakers. 
TheRl Hon IWookn Ratted CM. MP w» give toe opening address. M. DanM 
Vincent wfl oufine iha EEC* vtaaron erasing to* Conmunity* Maasuctuta, 
sndtheiolefcir ra iw ra ysInE ur opossioona nn i caO onwgboravtewodbyM. 
Mchet Wabaw. SscreCay Ganecti atUKX M. Bertrand Hoteachueh. Rnano® 
Director, Socttte das Auwrnass Paris-RHne-RhAne and Mr Detfd Scarkto. 
Sorter AcMsar, Putnam. Hayes & Bartlett vrtR Shan Mr views on financing 
private transport projects. 

THE MARKET M ASSET— BACKH> SECURITIES 
London - 19 4 20 Juno 

Soostfaaten techniques now anaMo com pa n i e s and banka w team bonds 
backed by adfcarse rang* of assets, from mortgages and ear loans, to trade 

rectfvabteeand property. For Issuers. financing aSaeteg (he remove! of 
assete born balance sheets is a strong Incentive to those who haw to conkam 
to stringent new capftti adequacy guidaKnes. For {newton. escutMsefen 
provides « new ftp* of Ngh quaStjr investment. 

At iha Brands! Times conference on anet-backad securitise. an anfemt 
panel ol speakers wn anriysa ti» ttavatopmeal of the mate, to* legal aid 
regutamy problems aa wefl as review hew toe issues am attucated. 

Speakers jncftide: Mr George Feigar, McMnsey & Co; Mr Crteg J Goktoem, 
MenS LynchS Co; Mr Roger BTation. Standard & Poor's Ratings Group; Mr 
JwiwsJ Rea, UnMatara and Paines; Mr Theodora Buerger, Hnandal 

Security Assurance; Mrs Valerie Panervzl, ConqMgnle Bancafre. 

WORLD GOLD CONFERENCE 
Wanna - 2S 1 29 June 

The 1991 HTgrte conference vriB look at tos longer term ovfedk far supply 

and demand, review devetapmems in ft* irwjor marten ml amains 
prttHXWB far tfwnanktg Industry in die i&0s. TMtyw'9 mooing wi Mao 
inctode asMsaroarns by carted barters and rfiscussloti of getidaharus and 

options. 

The conference wH be chaired by Mr Robert Guy and |# David Hyde and 

speakers Biting part inefcjds: Dr Klaus MOntAOesterraidfecite - 

Nafenafcanfc; Mr Atamdrv Doumnov, State Balk at tfw USSR (GoAtett 

U* Robin Plunbridge, Gold HeMt of SouriAMea; Mr RobenCbanffonda 
Crtepigny, Normandy Poseidon GnxjiilfrFrasarFal.PMcir Own*. Mr . 

ShWcN Kazan*. Mteuttsti Oorpontion; Mr Matin Grentetg, COMOb Mr ‘ 

Mat Frydrydi, Raw ftretious Mania Inc and Dr Fabio Taring Wbrid Gold 

Cound, 

Al enquiries should be addressed «c FkwdUllmaa Conference 
Organisation, 128 Jennyn Street, Tak 071-025 2323 (34- 

iw answering terries). Tetac 273*7 FTCOf* G, fmc Q7142S21& , 


r 











-A.*.'.- '* i;.: 

...j “ ■*: ... 






• . ‘.4. 


FINANCIAL TIMES MONDAY MAY 20 1991 


. - i rchhnedes had bis. bath, 
/m Newton had his apple, 

2 A. arH^ MrOrflhflTti Matho r 

bad. his; aaconaected tele- 
phone. From such mundane 
beginnings are revolutions 
bonk 

If doubts persist as to 
whether Mr John' Major’s con- 
cept of a Citizen's Charter can 
live up to its packagin g as 
“The Theme for the 90s”, that 
conclusion was at least 
endorsed by Labour, which last 
week produced pages of 
counter-claims to authorship. 
Intellectual , copyright rows’ 
aside, all three main parties 
have settled on “citiz enship ” as 
the mbfehwlttinal flavour Jot 
the decade, though they 
arrived there from different 
directions: ‘ 

For the Tories, as good a 
starting point as any- is Mr 
Mather's telephone. . In 1987, 
when recently privati sed Brit-, 
ish. Telecom was having prob- 
lems m meeting demand with 
supply, Mr Mather needed a 
phone Hue. He was instantly 
despatched to the "back of a 
1,000-strong central London 
waiting Hof 

Bring the general director of 
the institute -• of Economic 
Affairs — the mritat o riented 
think-tank - Mr did 

not merely write a gruff letter 
to The Times; he wrote a 
“think piece”, ratified “Calling 
Telecom to Account”. 

His argument was simple: 
quasi-monopolies needed a con- 
tractual relationship with their 
customers to allow for redress 
and compensation whether in 
kind or m cash As local and 
central g o v e rn m ent afan sim- 
ply services - whether rub- 
bish - collection or complex 
advice to exporters - they, 
too, should have to offer some- 
thing similar. 

With privatised industries 
already equipped with con- 
sumer watchdogs in the farm 
of regulators, both state indus- 
try and the OvU Service could 
and should-fae traced to “mimic 
the market” by taking cm tar- 
gets and obligations. British 
Rail, fra example, might be 
required to compensate incon- 
venienced passengers on late 
trains by giving them vouchers 
to travel free on off-peak ser- 
vices. 

More radical still, health, ser- 
vice patients might have the 
right toaeek treatment in the ' 
private sector, at tiie expense 
of their local health authority, 
if waiting lists grew too king. 

By Introducing such “rights” 

- clearly defined in quantity 
and quality targets fra service 
provision — maArf disciplines 
could penetrate tiie darkest 
corners of the public sector, in 
tune with the new inttiatfa BR 
to Introduce private-sector 
management systems into the 
Clvfl Service. 

But why is tills a Citizen's 


Off-the-shelf 


• , • 


Ivo Dawnayon the political 
football being kicked around by 
all three main UK parties 



Ghartes? The answer is largely 
that by enforcing quality and 

mating mpehanfawn far effec- 
tive redress lira poor service, 
the individual taxpayer is at 
last being tre ated as the mas- 
ter not the plaintiff of the civil 
servants whose salaries his 
taxes pay. 

This strategy, defined as 
“empowerment" by the Alton 

Smith Institute. lead- 

ing right-wing think-tank, 
forms the intellectual bedrock 
of the concept of “ citizenship", 
that Mir Major presented under 
the slogan of “Power to the 
People” hi Southport in March. 

PUr labour, me very use of 
that left-wing slogan was fur- 
ther proof that its own home- 
grown “citizens” programme 
had been hijacked. With some 
justice the party has pointed to 
a speech by Its leader, Mr Nefl 

Wimn A, ampluMriwTwg ■ flm weafl 

to Bet dear andpuhU&bed tar- 
gets and standards fra local 
authorities made as far back as 
1968. 

But Labour's programme 
appears to have grown from 
the grassroots with experimen- 
tal schemes at council level. 
Today, Labour has a whole 
architecture of policy on qual- 
ity service provision based. 


Eke that of the Tories, on tar- 
gets and guarantees for users. 

In London's Islington bor- 
ough council, for example, 
swimmers can itamand and get 
vouchers for the free use of 
municipal pods if such fawna 
as water temperatures or stan- 
dards Of ftlMmllniMui fail to 
meet pre-stated guarantees. 
Elsewhere, the council's citi- 
zen-oriented planners have 
introduce neighbourhood coun- 
cil nffingR, ensuring that hous- 
ing or social services problems 
axe, almost literally, dealt with 
on the doorstep. 

Mb Margaret Bodge, leader 
of Islington council, wpto"*, 
however, that the origins of 
the policy were removed from 
those of the Tories 1 post-priva- 
tisation agenda. It stemmed 
from a growing perception 
among Labour activists that: 
“Poorly mnnagprf services are 
theft from the working class." 

The view that council ser- 
vices were overly tilted 
towards producer interests - 
in local government terms, 
unions and administrators - 
encouraged a new approach to 
satisfying consumers' needs 
involving what. Ms Hodge 
describes as a “massive cul- 
tural change”, not least for the 


unions, some of which have 
proved resistant 

Dismissing the Tory “citi- 
zen” as “only interested in 
things that cost you less”, she 
argues that Labour's emphasis 
in Islington has been a funda- 
mental shift away from its his- 
toric links with the union/pro- 
ducere to the public at large. 

But this new-found concern 
for the consumer does not con- 
vince the right. Dr Madsen 
Fide, president of the Adam 
Smith Institute, contests that it 
is a legacy of Labourism that 
has. for example, created a 
Post Office that drops Sunday 
collections in the interests, not 
of users, but employees. “If 
there were state-owned restau- 
rants, they would close for 
lunch to allow the staff to eat," 
he contemptuously asserts. 

None the less, despite the 
two main parties' different 
paints of departure, there can 
be little argument that both 
axe actively only 

mildly varying concepts of citi- 
zernhip. 

To Mr Paddy Ashdown, the 
Liberal Democrats' leader, citi- 
zen power is “a far more 
important idea than contract 
cleaning in York*. In bis 1988 
political tract. Citizens’ 
Britain, Mr Ashdown insists 
the concept is all about partici- 
patory democracy in which 
government uses its powers to 
promote citizens* involvement 
in government. 

This should involve every- 
thing from worker representa- 
tion on company boards to, 
inevitably, electoral reform - 
a principle that says every vote 
should count Probably, the 
Liberal Democrats, with their 
tradition of seeing the citizen 
as the classless alternative to 
Labour's “worker” or the 
Tories' “taxpayer”, are most 
deserving in their Haim to be 
the original advocates of citi- 
zens’ democracy. But their 
vision is for from that of their 
rivals. 

All this raises Interesting 
questions about the new trends 
m the ev olution of party pot- 
icy. indeed, the easterners’ con- 
tracts idea can arguably be 
traced, not to politicians at all, 
bnt to the Inland Revenue, 
which published a Taxpayer's 
Charter of rights in July 1986. 

But it is only when a politi- 
cal vacuum is readied - the 
aid of the privatisation road, 
for prawpia, or the cul de sac 
of hard-left militancy — that 
the pattticians wiQ go shopping 
in what Dr Pirie describes as 
the "superm arket of ideas”. 

So fiercely competitive Is the 
marketplace, however, it is 
hardly surprising that, ideolog- 
ical flavour apart, both main 
parties should emerge with 
similar versions of the name 
well-advertised product that 
hnn lain so long ignored on the 
shelves. 


Samuel Brittan 


Red- Blacks strike again 


As a cub journalist I 
learned that I could 
1L IP always gain attention by 
saying that there was a 
gjo difference of opinion 
between the Treasury 
^5 and the Bank of 
England. Many commen- 
tators have been follow- 
ing this rule with a vengeance over the 
past 10 days. But they have not chosen 
the best occasion. Snch differences as 
there have been between the governor of 
the Bank of England, Mr Robin Leigh- 
Pemberton and the chancellor, Mr Nor- 
man Lamont, have been on relatively 
trivial matters, eg: on which day of the 
week to announce a base-rate change. 
There bas been harmony on the priority 
to be given to getting on top erf inflation. 

The real differences have been between 
both Treasury and Bank on the one side, 
and nervous backbenchers - who want 
to buy the next election with cheap 
money - on the other. They have been 
egged on by the now familiar Red-Black 
coalition of unreconstructed left-wing 
Keynesians and what one MP has called 
anarcho-inonetarists, who have forgotten 
their own toarfiinga about not being able 
to spend one’s way into prosperity. 

The present fit of Jitters began with a 
lecture by Mr Leigh-Pembertoa as visit- 
ing professor at Exeter, which was almost 
a teenager’s guide to the distortions of 
the Retail Prices Index. His object, of 
course, was to deflect populist knee-jerk 
reactions to the sharp mop which was 
obviously coining in the Haarfiing RPX fra 
April due to the dropping out of last 
year’s poll tax induced increases. 

In one respect he went further. The 
normal EH, even when some distortions 
have been removed, is not seasonally 
adjusted. Comparisons therefore are 
always with a year ago, which may hide 
important recent trends. The governor 
therefore alluded to more sophisticated 
statistical techniques. One piece of 
research did apparently suggest that the 
underlying rate of inflation ha d recently 
become stuck. But the Bank's more con- 
sidered view, expressed in the May Bulle- 
tin, is that the underlying rate has been 
ver y g radually falling , but by nothing 
Uke as fast as the headline rate. 

The danger of all this shadow-boxing Is 
that base-rate cute may indeed be unduly 
delayed, despite sterling’s reasonably 
strong position In the ERM, by the need 
to show that neither the Bunt nor the 
Treasury is running away nmiar political 
press ure . The congenital mistake of the 
Bonk - apparent for instance in the mid- 
1980s - has been to worry about Interest 
rates and exchange rates falling too fast 
when ft should have been worrying about 
them falling too far. 

If anything, the instant commentators 
have been over-optimistic on the real 
economy. The industrial production index 
bas been distorted upwards by the recov- 
ery of oil and is in any case not sensitive 
enough to pick up month-to-month 
changes. In the first quarter of 1991 man- 
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ufecturing o utput was still felling at an 
annualised rate of more than 4 per cent; 
and the best one can say is that it is 
falling less steeply than in the second 
half of 2990. Unemployment, even on a 
six-monthly average has been rising by 
nearly Im a year; and it is not much 
comfort to those who lose their jobs to 
know that It is a la g gin g indicator. 

Monetary policy cannot be a substitute 
for labour mar ket reform. But it does 
have a role which the governor explained 
most fully in a subsequent speech in 
Frankfort, He did not say that it should 
be concerned only with stable prices, but 
that “it should not attempt to deliver a 
target path for real output*. “The objec- 
tive should be to provide stable prices 
and the basis for a steady growth of nom- 
inal iwffp mp (or nnmiiwai gross domestic 
product) that is consistent with underly- 
ing productive potential.” 

Unfortunately, measurement problems 
bedevil GDP as well as inflation. 

The usual measure is just as distorted as 
the RPI both by the poll tax and by VAT. 
The version which best gets round this 
difficulty is known by the ungainly name 
of "nominal GDP at factor cost”. Non-spe- 
cialist readers might take my word for 
this; but they could ask why more effort 
is not made to assess its trend. Private 
estimates suggest that it may now be 
rising by a shade less than 5 per cent a 
year, which is below what is required for 
nan-inflationary growth, thus providing 
some headroom for relaxation. 

* * * 

There is of course no one correct way of 
measuring underlying infla tion - which 
does not mean that we should be satisfied 
with a headline rate, any more than a 
doctor should assess a patient by minute- 
to- minute changes in his pulse. For clar- 
ity, I have concentrated m this Teenag- 
ers' Guide on just three rates: the head 
fine one, a seasonally-adjusted core rate 


calculated by Goldman Saftha , and tha 
official non-food producers' price index. 

The Treasury bas been embarrassed 
because its previous measure of underly- 
ing inflation, which excluded both pail 
tax and mortgage interest, now shows a 
large increase. It would prefer to take out 
Interest payments alone from the index. 
Although the results are quite plausible, 
they look too much like special pleading. 

I have preferred to take the Goldman 
Sachs underlying index which consis- 
tently excludes the poll tax, mortgage 
Interest payments, VAT and petrol prices 
alike. The version on the chart is a sea- 
sonally adjusted six months comparison 
expressed at an annual rate. This peaked 
at 7.9 per cent last August and has now 
fallen to 711 per cent 

The problem, however, with any mea- 
sure based on the Retail Prices Index is 
that, even when adjusted, it is - like 
unemployment — a lagging indicator and 
thus a poor guide to Inflationary pres- 
sures. Producer prices come through at a 
modi aaritor stage. But there have been 
thp nynal statistical quirks. 

A much better picture is given, by non- 
food producer prices. They may be biased 
downwards because of the exclusion of 
services, and biased upwards because of 
the use of list rather than actual prices. 
But they have given a good Indication of 
trends. The annual increase peaked at 6.5 
per cent in February and has now fallen 
to 5.7 per cent; and Confederation of Brit- 
ish Industry survey evidence suggests 
that it is now poised to fall rapidly. Even 
earnings' increases, which are notori- 
ously slow to adjust, have dropped bade 
in manufacturing from 9% per cent in 
December to 8 % per cent on March. 

AH tins might strengthen the case for 
some earing. Unfortunately the effect at 
tiie Red-Black coalition is, as it was last 
winter, to delay the easing of policy for 
which it is clamouring. 
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Realities pf ‘Genuine choices’ in the 

pay distribution of GDP 


From R T Addis. 

Sir, Those who are currently 
castigating directors fra award- 
ing themselves large increases 
in remuneration while their 
companies' results -are in 
decline are being grossly 
unfair. ... 

What they fail to reahse Is 
that the figures on which they 
base their complaints are those 
taken from a company's 
annual report and show the 
compensation paid to directors 
in the previous year. Almost 
invariably the fi g u res jnd n4 » a 
substantial eU ffmani erf nerfor- 
mance-related pay which is cal- 
culated on results in tiie year 
before that reported upon. 

A company, therefore, which 
publishes its report for the 
year to, say, April 1 1991, trill 
show details erf directors’ pay 
based significantly on results 
during the financial year 
198990 when times were a good 
deal better. ' 

I think it is time someone 
spoke up for those who, in 
exceedingly, difficult circum- 
stances, are bearing responsi- 
bility for keeping their compa- 
nies in buriuBSS and working 
in the best In terests of their 
employees and shareho ld e rs . 

Many directors, particularly 
in the beleaguered Wwanrini 
services sector, are taking no 
basic salary increases this year 
whatever: The effect of declin- 
ing company performance will 
reduce their bonus entStiahent 
and the evidence of all this 
will become, apparent in 
their reports published next 
year. . 

Let' those who' eomplaiii,' 
please, make sore of their facts 

before r t i a h lng into print 

R T Addis,' 

Tyzack & Partners, , 

10 BaOam W1 


Frxm Mr Attster Sutherland. 

Sir, Samuel Brittan asks 
(Economic Viewpoint, May 16): 
“Does one have to be a fanati- 
cal individualist or Mfad to the 
existence of public goods to 
believe that the present 40 per 
cent share of GDP taken up by 
public spending is enough, and 
.that improvements in services 
should come from a better use 
of the existing share of a grow- 
ing GDP?” 

The answers might include: 
L GDP is carefully defined so 
as pot to include transfer pay- 
ments. That is because pay- 
ments on, for example, pen- 
sions, unemployment pay, 
child -benefit and other cash 
' grants; redistribute GDP; they 
do not “take it up" or absorb it 
(plough they have' to be 
financed). Nearly half of public 
spending does consist of such 
transfer payments. Only the 
public spending on final goods 
and services, and oh invest- 
ment, is defined in the Ha™** 
units as GDP. That spending, 
for 1990-91, is about 23 per cent 
. of GDP, not the 40 per cent 
“share” so regularly misused 
by those who wish ns to forget 
the definitions of the concepts 
they are using 

2. Value judgments about how 
much redistribution of GDP 
one would like to see, and 
about future levels of income 
taxation, even in a mowing 
economy, might be influenced 
by what Is said by the Central 
Statistical Office in the March 
Economic Trends. For the 
' period 1977 to 1988, and so 
emitting, for example, the 
effects o f removing tax rates 
above 40 per cent, the CSO 
reports: “The main conclusion 
is that the distribution of 


A party political present 


From Mr J L Wfattg. 

Sir, We don’t mind referring, 
as yon suggest (“No FT, no 
comrades’*, -May 8), to Samuel 
Britton's view that “Unfortu- 
nately it is still xpt possible for 
market economists to support 
Labour -with a. straight face”, 
as long as your generous offer 
of charging "no reproduction 
fee" extends .to quotations in 
tire FT from indust rialists. 

Mr D £ Robb, of Marlbor- 
ough Ceramics- (Letters; May 
S), provides rare erf many .exam- 
ples: “We regard the recession 
as being the result' of nnforgi- 


veable incompetence by the 
government” 

We refer io the FT because 
we hold it in high regard. 
Rough or smooth, it has tire 
distinction of honesty and nse- 
fal information. If we use quo- 
tations from your paper in 
fixture broadcasts and publica- 
tions, thus providing you with 
advertising that reaches mil- 
lions, no promotion fee. This 
dire’s on us. . 

J L Whxtty, . : 
general secretary. 

The labour forty. 

ISO Walworth Bool, SE1 


household income bas become 
more unequal over the eleven 
years. The bottom quintile 
group’s share of total dispos- 
able income fell over the 
period from 9.7 to 7 A per cent, 
whilst the share of the top 
quintile group rose from 36 to 
42 per cent” The same source 
shows that payments of 
income tax^oet of mortgage 
interest relief life assur- 
ance premiums, phis National 
Insurance payments, were 169 
per cent of average household 
gross income in 1988, rising to 
20 per cent for the tap quintile. 
3. That public spending which 
is on goods and services (edu- 
cation, health, defence) does 
indeed absorb GDP. But the 
expenditure provides valuable 
benefits. Although private 
spending on, say, motoring 
also both absorbs GDP and pro- 
vides services, one does not see 
that described as “taking up” 
GDP. Are we meant to be con- 
ditioned to think that the pub- 
lic sector is a black hole and 
that if we did not have public 
spending on, say, health, there 
would be no need fra private 
spending on It? 

4. The Burnt to puhfic spend- 
ing thus depends on how much 
redistribution of income is 
thought desira b le; as well as 
on tn« f fatwfUvi case by cave 
analysis of how best to do 
th/vx things which Udsser fairs 
does not do. Fanatics apart, 
there is a need for informed 
debate about the scope of pub- 
lic spending, its efficiency, and 
the degree of progression in 
the fax system. But tire answer 
to Mr Brittan is that there are 
still indeed gamine choices to 
be made. The matter Is not 
resolved by appeal to the mis- 
leading “cuffing” hiding behind 
his rhetorical question. 

Abater Sutherland, . . 

Matty College, 

Cambridge 


Golden gate 

From Mr Peter Verstage. 

; Sir, At least factory gates 
manufacturers seem to be 
doing well, having got away 
with yet another price rise 
(“Factory gate prices up 12 par 
emit”, May -15). We must be in 
tire wrong business! 

Peter Verstage, 
managing director. 


Behind a rare 
show of cross 
party support 

From Mr Terence Biggins MP. 

Sir, Your leader, “Labour 
takes the next step” (May 9), 
was right to stress the impor- 
tance of bipartisan support for 
reforms designed to improve 
tire quality of public services. 

You stated that “such cross- 
party support fra institutional 
reform has become rare 
Bnnug h to merit comment in 
its own right". 

In fac t, thin hjM| been dne to 
a significant extent to the work 
of tire Treasury and Civil Ser- 
vice Committee - aid. particu- 
larly that of its subcommittee 
under the chahnuwmiiip of Mr 
Giles Radice (Lab, Durham 
North) - which in successive 
reports has played an impor- 
tant role in ensuring all party 
support for the Next Steps ini- 


WebSoad, SIM 


In our most recent report 
(Eighth Report, 1989-90, The 
Next Steps Initiative (1IC481)) 
the committee said that- "The 
Next Steps Initiative is the 
most ambitions attempt at civil 
service reform in the twentieth 
century. The sustained interest 
of parliament and all demo- 
cratic parties is crucial to its 
initial success, its medium- 
term development and Its 
long-term durability as a more 
efficient, open and accountable 
way of conducting public busi- 
ness.” 

la our concluding para- 
graphs, we recorded that there 
was general agreement that 
Next Steps was a generally 
neutral reform, and stressed 
that-the non-partisan character 
of the reforms must be main- 
tained. 

The all-party support given 

by the Treasury and Gvfl Ser- 
vice Committee has helped 
establish the confidence of all 
parties in Next Steps being “a 
piece of transferable technol- 
ogy" operable by governments 
of any political persuasion. Hie 
speech by the shadow chancel- 
lor specifically recognised tire 
work done by the Treasury 
Committee in ensuring the all- 
party support for the Next 
Steps initiative. 

Terence Higgins, 

Treasury and Civil 
Service C&mmittee, 

House of Commons. SW1 
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It took a long time, 
but now the free market has arrived in 
Central and Eastern Europe- And’ now, 
in post-Revolutioaaiy Czechoslovakia, 
Motokov aa. is more active than ever m the 
most competitive Western markets. 

This year, we expect 
to double our automotive exports. 
Motokov is cooperating with some of the 
West’s largest companies, importing and 
distributing their products in our markets. 
We import high technology and raw 
materials. We arrange joint ventures. 
We negotiate barter and countertrade. 
And we provide financial services. 

Motokov is Czechoslovakia’s largest trading 
company, with a turnover of about $2 billion 


u 



a year — and we're one 
of the largest companies in all of Eastern 
Europe. We operate 20 subsidiaries in 16 
countries on five continents. With business 
connections in 110 countries, the Motokov 
family of 1300 employees has solid 
experience in virtually every international 
market 

Traditionally, our main export product lines 
have been automobiles, trucks, tractors, 
agricultural machinery and tires. Our Skoda, 
Tatra, Zetor and Barum brand names are 
wefi-knoiwL But now we’re seeking to broaden 
our horizons with new ventures, bringing our 
40 years’ experience to new markets. 

In Eastern Europe, no one else is big 
enough, or skilled enough, to fill our shoes. 
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Populist Boris Yeltsin faces stiff challenge from conservative former Soviet prime minister Nicolai Ryzhkov 


Battle for Russian presidency begins 


By Layla Boulton in Moscow 


THE RACE for the presidency 
of the Russian republic, to be 
decided in the territory’s first 
direct leadership elections, 
opened at the weekend. The 
republic's most popular politi- 
cian, Mr Boris Yeltsin, is pitted 
against Mr Nikolai Ryzhkov, 
former Soviet prime minister. 

Other candidates to be for- 
mally registered today for the 
presidential contest on June 12 
include Mr Vadim Bakatin, lib- 
eral Conner Soviet interior min- 
ister and now an adviser to 
Soviet President Mikhail Gorb- 
achev. Another is General 
Albert Makashov, a Commu- 
nist hawk who rose to Came 
last year by accusing Mr Gorb- 
achev of betraying the national 
interest through his “permis- 
sive” foreign policy. 

The election will give Russia, 


which was ruled by a heredi- 
tary monarchy until the 1917 
Bolshevik revolution, its first 
directly elected leader. 

It will also create a powerful 
counter-balance to the might of 
Mr Gorbachev, who was 
elected Soviet president by par- 
liament but has not yet stood 
for direct election. 

The Russian Congress of 
People’s Deputies is to meet 
tomorrow to put the finishing 
touches to legislation to define 
the powers of the executive 
presidency. Communist party 
hard-liners plan to fight to 
dilute the legislation, already 
much watered down. 

An earlier draft made the 
president commander in chief 
of the armed forces (as yet non- 
existent) but the latest version 
simply states that the presi- 


dent must guarantee the 
republic's national security. 
Another possible source of con- 
tention, though, is the draft's 
stipulation that the president 
cannot belong to a political 
party. 

Mr Yeltsin, who favours rad- 
ical political and economic 
reform, quit the Co mmunis t 
party last year, but many of 
his rivals still belong to it. 

He is almost certain to win 
the Russian election but he 
faces a stiff challenge from Mr 
Ryzhkov, known as “the weep- 
ing Bolshevik”, who enjoys the 
support of conservatives in 
industry, the army, and the 
Russian Communist Party. 

Each man has chosen a hero 
of the Soviet war in Afghan- 
istan as his running-mate. Mr 
Ryzhkov, who resigned the 


Soviet premiership in Decem- 
ber after a heart-attack, has 
nominated Colonel- General 
Boris Gromov as for vice-presi- 
dent. The general, who led 
Soviet forces out of Afghan- 
istan in 1989, is now a Soviet 
deputy interior minister who 
favours tough law and order 
measures. 

Mr Yeltsin, 60, has teamed 
up with Colonel Alexander 
Rutskoy, head of a reformist 
parliamentary group called 
Communists for Democracy, 
which helped him fight off 
hard-line attacks at a meeting 
of the Russian super-parlia- 
ment two months ago. 

The nomination of Col Rut- 
skoy, an air force pilot who 
was made a Hero of the Soviet 


Union after escaping capture 
' sis, i t 


by Afghan rebels, is a deft 


move by Mr Yeltsin to lift his 
support among the party rank- 
and-file. 

Building on his new states- 
manlike image, Mr Yeltsin 
called at the weekend for fair 
play in the election, after an 
unclaimed bomb-blast had dev- 
astated the headquarters of 
Democratic Russia, the 
umbrella group w h ich supports 
Ms candidacy. 

• Renter reports: A Lithua- 
nian border guard a Byelo- 
russian policeman have been 
killed In separate attacks near 
the border between the two 
Soviet republics, Lithuanian 
radio said yesterday. Mr Gedi- 
minaw Vagnorius, Lithuanian 
Prime Minister, said the Byelo- 
russian was shot after he 
opened fire at guards in Lith- 
uania’s Salffhrtwlrai re gion 


UK heads 
table in 
corporate 
hospitality 


By Richard Waters 


FORGET those myths of 
Britain’s industrial decline. 
There is. at last, proof that the 
British executive holds sway 
where it really counts: the 
lunch table. 

Not to mention the corporate 
hospitality suite, the business- 
class hotel and the company 
car. For few executives else- 
where in Europe can rival the 
British when it comes to 
spending their companies’ 
money on entertainment and 
travel. 

The snrvey sponsored by 
Visa International interviewed 
10,000 people across Europe. 
The world’s largest payment 
systems company found that 
wining and dining, rattling up 
extravagant hotel bills and 
doing “business” in com- 
pany cars are all skills honed 
to a high degree in the UK. 

The British splash out $6bn a 
year on entertainment, com- 
pared with the $8bn spent by 
the Germans and the $7bn of 
the French. But, per head, they 
are unbeatable. Visa says. 

The average British execu- 
tive spends $3,370 a year trying 
to impress his business con- 
tacts over French cuisine and 
Italian wines. Spanish execu- 
tives have edged into a respect- 
able second place with $3,055 
each. French managers come 
third on $3,036 apiece. 

The average German busi- 
nessman entertainment spend- 
ing is only $2,595 a year - 
though t hat is still for more 
than the typical Portuguese, 
whose $1,104 a year puts him 
at the bottom of this particular 
Euro-League. 

The Britons' success owes 
much to the new forms of cor- 
porate fun they have discov- 



Start of the corporate entertainment season: a capacity crowd sees Tottenham Hotspur 
beat Nottingham Forest 2-1 at Wembley Stadium, London, in the FA Cup Final 


ered in recent years. Company 
"hospitality suites” now domi- 
nate all big UK sporting 
events, from last Saturday's 
showpiece of English soccer, 
the FA Cup Final at Wembley 
Stadium, which marked the 
opening of the hospitality sea- 


son, to Wimbeldon and Henley. 

Other notable achievements 
of the typical British business- 
man are the $2,150 a year spent 
on hotels (bettered only by the 
Germans, who managed $2,219) 
and the $1,964 on petrol 
(behind only the Italians and 


Germans). 

All that money, thoug h, may 
not be helping to win new 
export orders for the UK The 
British are way down the air 
travel league, and few of their 
hotel bills are picked up 
abroad. 


Pressure rises for cut in UK interest rates 


Rachel Johnson, Economics Staff, in London 


THE British government faces 
immediate and widespread 
pressure to cut interest rates 
after hopes of a consumer-led 
recovery to lead the economy 
out of recession today faded. 

Retail sales volumes remain 
no higher than a year ago 
while there has been a further 
"dramatic decline” in the sales 
of motor traders, according to 
the April survey of the distrib- 
utive trades carried out by the 
Financial Times and the Con- 
federation of British Industry 
(CBI), the country’s employers' 
organisation. 

“While the worst of the 
decline in the high street is 
probably behind us, a sus- 


tained recovery may still be 
some way off,” the CBI said. 

Its findings are likely to 
renew calls for Mr Norman 
Lamont, the chancellor of the 
exchequer, to stimulate eco- 
nomic growth by easing the 
cost of borrowing. 

The Treasury yesterday said: 
“A recovery will be caused by 
a consumer revival in confi- 
dence, in response to foiling 
inflation and lower interest 
rates.” 

The release, however, of a 
string of economic figures this 
week is likely to reopen the 
fierce political debate on the 
economy which erupted last 
week after the government 


announced another sharp rise 
in unemployment, taking the 
jobless total to 2.175m in April 
Both Mr Lamont's inaction 
and the recessionary evidence 
expected this week are sharp- 
ening hopes in the City and at 
Westminster of another half 
percentage point cut 
The CBI/FT survey backs up 
market expectations that the 
official retail sales volumes for 
April, released later today, will 
reveal a sharp monthly drop of 
up to 4 per cent Such a drop 
would take the annual rate to 
minus 2J9 per cent, the lowest 
for more than a decade. 

Today’s survey also shows 
spending in retail outlets 


severely depressed in April, 
even after a 3.6 per - cent surge 
in March official retail sales 
volumes. This was entirely pro- 
voked by shoppers hurrying to 
beat the April l deadline for 
VAT and excise increases 
announced in the Budget 

Later in the week, gross 
domestic product figures are 
expected to show that the econ- 
omy has been in recession for 
the third quarter in a row. 

The opposition Labour Party 
called for an immoriiaftp cut in 
Interest rates before the retail 
and national income figures 
had even been released. 
Details, Page 6; Editorial Com- 
ment Page 16 


ICI finalises its 
defensive plan 


Continued from Page 1 
Hanson in reducing ICI's 
53,000-strong UK workforce. 

• The Loudon Stock 
Exchange has privately critic- 
ised Hanson for waiting 24 
hours to announ ce Tuesday’s 
acquisition of a 2L82 per cent 
stake in ICL 

Hanson’s shareholders 
should have been told "as soon 
as possible", the exchange said, 
because the cost - £240m - 
amounted to more than five 
per cent of Hanson’s net assets. 


The exchange told the group 
it had infringed the rule by 
delaying its announcement 
until just before the market 
closed on Wednesday. 


India’s day of the lotus, hand or wheel 


Continued from Page 1 
grass, the BJP and the Janata 
Dal are the main parties in the 
north. But throughout India 38 
parties - many of them small, 
regional groups - are also par- 
ticipating. 

Though the campaign has 
been less violent than many 
had feared, more than 100 peo- 
ple have been killed. But 
unprecedented security precau- 
tions - including the deploy- 
ment of 640,000 para-military 
forces and 1.5m state police 
and home guard - have been 
taken in an effort to minimise 
violence on the three days of 


With political parties deeply 
divided over issues of religion 
and caste, it remains an open 


question how “free and fair" 
this poll will be. "We will do 
our damnedest to prevent 
booth capturing”, said Mr T.N. 
Sesban, the chief election com- 
missioner, In a statement yes- 
terday which suggested that in 
some states it could be uphill 
work. 

India’s traditional protection 
against electoral fraud is to 
stamp the thumb of a voter 
with indelible ink when he 
enters the polling booth. But 
this is by no means full-proof. 

In Bihar, people complain 
that when they arrived to vote 
during the last election, they 
found their votes had already 
been cast Politicians had hired 
local thugs who passed 
through the polling booth 


countless times by simply rub- 
bing off the “indelible” mark. 
In western Uttar Pradesh dur- 
ing the last election I saw the 
dominant “jat” farmer caste' in 
a village preventing the “harl- 
jans” (untouchables) from 
approaching the polling booth. 

And yet the miracle of an 
Indian election is that some- 
how the overall result con- 
forms with what Is widely per- 
ceived as the collective choice. 

Of the 514m electorate, 194m 
will go to the polls today. 
Among states voting are the 
union territory of Delhi, Rajas- 
than, Haryana, West Bengal 
and parts of Bihar. Uttar Pra- 
desh and Madhya Pradesh. 

No clear sense of direction. 
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Pretoria 
tries to end 
Zulu spears 
controversy 


By Patti Wakbneir 

in Johannesburg 


THE South African 
government will this week 
seek to resolve its dispute with 
the African National Congress, 
which announced at the week- 
end that it would boycott talks 
on a post apartheid constitu- 
tion. 

Mir F.W. de Klerk, the presl* 
derrt, fs due to meet the Zulu 
King Goodwill Zwelithini 
early this week to discuss the 
harming of spears and sticks, 
which . Zulu leaders elahn are 
“cultural weapons” but which 
the ANC says provoke town- 
ship violence. 

The government and the 
ANC reached outline agree- 
ment 10 days ago on measures 
to end township violence, but 
final accord has been delayed 
over the spears issue. 

It is understood that Mrs 
Margaret Thatcher, the former 
UK prime minister, who is vis- 
iting South Africa, may also 
argue for the banning of 
spears at a planned meeting 
with Zulu Chief Hangosuthu 
ButhelezL head of the Inkatha 
Freedom party and a man with 
whom she developed consider- 
able rapport while in office. 

The ANC has insisted that 
such weapons be banned, 
because the sight of bands of 
men armed with “cultural 
weapons" has often sparked 
the township violence which 
has left nearly 10,000 people 
dead since 1984. 

Mr de Klerk is understood to 
be willing to take snch a step, 
but iris failure to act before an 
ANC-lxn posed deadline last 
Thursday caused the ANC’s 
protest action. 

In a move likely to prove 
popular in South Africa’s 
blac k townships - where the 
ANC is often accused of com- 
promising too easily with Pre- 
toria - the organisation has 
decided to maintain pressure 
on the government to meet its 
demands for measures to end 
the violence. 

If, as expected, Pretoria 
agrees to ban spears, the ANC 
will then pursue other 
de m ands included in its April 
5 ultimatum. These include 
prosecutions of police officers 
involved in township lrflHug s ; 
more powers for a judicial 
commission of inquiry into 
violence; disbanding of count- 
er-insurgency units; and the 
sacking of the ministers of law 
and order, and defence, 
although ANC officials 
acknowledge privately that 
thin last itomand is mn wHa tiiL 

The ANC will not attend a 
peace summit to be convened 
by the gov ernment later this 
week in Pretoria. Instead It 
will cany out a campaign of 
consumer boycotts, mass dem- 
onstrations and a general 


It has refused to participate 
in constitutional discussions 
with the government or in a 
proposed all-party congress 
scheduled for later this year to 
prepare for formally drawing 
up a new constitution. 

The last of these measures Is 
likely to have little practical 
Impact. No progress on consti- 
tutional talks had in any case 
been expected before the ANC 
elects a new leadership at a 
conference in early July. 

The ANC statement at the 
weekend suggested that It 
would participate with the 
government in a later confer- 
ence, to be convened by reli- 
gious leaders. This should 
form the basis of a compro- 
mise on the issue. 
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interest rates 


M OST current dis- 
cussion of the 
interest rate 
debate paints a 
very simple black and white 
picture. In the white comer are 
the authorities, speaking with 
one respcmaMa vcdce for. cau- 
tion. In the black, a gaggle of 

irresponsible Tory newspapers 
and backbenchers, agitating 
for one last dash for growth 
before it is politically too late. 
In the Twiddle, the prim e minis- 
ter as referee. 

This is hardly even a carica- 
ture of what is, in feet, a com- 
plicated political struggle and 
a highly debatable piece of eco- 
nomics. The chancellor is 
indeed a hard-liner; but his 
main fear seems to be cutting 
rates so for that he might have 
to edge them up agate. This 
would be had tar his perso na l 
reputation, but might be a 
good dual less than fetal for a 
government threatened at the 
moment by a general collapse 
in voter confidence - with one 
in three, according to a poll 
last week, in momentary fear 
of unemployment. The prime 
minister, with longer experi- 
ence of economic management, 
may well lean to a different 

MTidrariw i gnmi nmiawTly — but 
must suspect his own political 
motives, for time is short. 

The Bwfc of England bag its 
own problems. It is well aware 
of the downside of economic 
risk, which is lucidly set out In 
its current bulletin: consumers 
and companies may be so con- 
cerned to get out of their pres- 
ent precarious debt position 
that any recovery will be 
delayed and weak. 

It is also, though tentatively, 
a good deal more optimistic 
about the inflation outlook 
than ministers yet sound. It 
suspects that both price and 
wage trends are weaker than 
official figures would suggest 
- and these are in any case a 
lagging indicator, as it 
stresses. 

This sounds like a case for 
taking some risks with further 
cuts, but banking politics are 
against this. The Bank is con- 
cerned with its credibility in 
the markets (which tends to 
ttiphti that policy moves at the 
pace of the slowest), and espe- 
cially with its European cre- 
dentials; An independent cen- 
tral bank might choose' to run 
some risks, as the Fed has cau- 
tiously done. A bank which is 
legally a creature of the Trea- 
sury must constantly assert its 
independent judgment, as even 
tiie Fed feels compelled to do 
when White House pressure is 
too obvious and vocaL 
None of this political man- \ 
oeuvring would m a tte r much if 
the economic case were as sim- 
ple as the chancellor, to teke 
the most important example, 



By Anthony Harris 


makes its sound. Growth can 
only be resumed when infla- 
tion has been brought down to 
European levels (and especially 
wage inflation); until then, it is 
appropriate that interest -rates 
should move only with one of 
the many definitions of infla- 
tion. But there is an implied 
rfiflfo of reasoning here which 
is suspect at every step. 

First, it need not be true that 
even accurately defined infla- 
tion must be a constraint , on 
growth. Traded goods inflation 
is indeed important; but as the 
Bank itself points out, it is 


It is only a. few 
months ago, 
indeed, that our 
joining the ERM 
was greeted as an 
adequate 
long-term 
anti-inflationary 
policy, as it has 
proved for all 
other members 


push comes freon the MriH 
sector - as it does tn nearly *B 
developed economies, parthp 
because of health costs- Una is 
partly a matter of _ structure 
and of psychology: too nutftjr. 
big services are virtually car- 
tels, while ordinary British 
consumer services. Oka it stau- 
rants, try to push up their msp- 
gins In hard times where their 
US counterparts wo uld try to 
keep custom by p ^ce-axt- - 

ting. In any case, the 
sector as a whole b the 
UK coat problem: Gbis 
some necessary catch — 
(teachers, for example), 
^resolution among public sec- 
tor employers. These matter* 
have TTTVbfrrg to (to with m otto- 
tary policy. 

Nor, for that matter, do the 
monetary aggregates, which 
have been growing at urn t to. 
pace of a year ago. It is an odd 
world in which the meet fodb- 
nical monetarists on the CB 
Federal Open Market Cnttnatt- 
toe fold it much easier to uutte 
a case for cutting already Mar 
rates than our seatcf-the-frttt- 
sers pragmatists do for cstti&g 
our high ones. Indeed, we no 
longer have anything which 
can be dignified as a mOMttty 
policy; simply an interest rate 
policy, whose only comjaehstt- 
sibte target is to look tongjk. 
This is politics, not aooirw tt fc* 

In any case, there is no ctttt 
even argued for a. ttMM 
which is steadily tightening!* 
the terms which matter to 
business - the expected i 
cost of of borrowed tends; 
that is precisely what car 
policy is delivering. IT 

money-market rates hen 

been allowed to fall by thntt 


here that wage growth has 
moderated already, and that 
any recovery should lead to a 
sharp improvement in produc- 
tivity. In any case, as the bulle- 
tin says, any remaining cost 
problems here will, in the end, 
be contained by our member- 
ship of the ERM. 

It is only a few months ago, 
indeed, that our joining the 
ERM was greeted as an ade- 
quate tong-terra anti-inflation- 
ary policy, as it has proved for 
aR other members. It also pro- 
vided, for a short time, an 
external c on stra in t an domes- 
tic interest rates; but now that 
the pound has risen within tire 
system, interest rates , policy 
has taken on a perverse life at 
its own. Hence the chancellor’s 
nursery-school homilies. 

The main remaining cost 


been eaten up in 
banking spreads and (Justifi- 
ably) higher risk loadings. The 
Bank of England confessed !&i 
the House of Commons that it 
does not know, what rates are 
actually charged; fids can traty 
be because it does not resliy 
want to know. 

' The risk on this; approach to 
policy Is that companies will 
initiate a .second leg in the 
recession in their, e ff ort to 
avoid real borrowing cotta 
which prospectively are now 
into double figures fin: some: 
and that when industrial canfi- 
dence has been destroyed ta 
this way. the government will 
panic and cut rates by da 
amount which will destory 
financial market confidence la 
the UK The Fed, which Can 
smell a crisis of financial confi- 
dence pretty sensitively, la 
relaxing quickly - as did Mr 
Votoker In rather similar cir- 
cumstances. This careful 
experimenting is not half as 
risky as British EJogan-manger- 
ing. 
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International 
Securities Data 
coming from 
the right 

□ ah uncertain world, source? 


there’s only one place to get your 
data. Straight from the hone’s mouth. 

As the official body in die market 
AIBD has more data, mom easily avail- 
able than anyone. 

Our complete electronic resource 
indudes daily updates on 7000 prices . 


and on the latest Eurobond 
issues, historic prices drat go hA for 
3 years and up to 200 fields of informa- 
tion on individual bonds. 

■ No wonder we’re the market’s most 
sought after resource when « comes to 
decntmkseQiriries dara 
Why horse around? 



For further information send your business card with dus ad to Margam WHkinGau, 
AIBD (Systems and Information) Lrct. Sewn Lnneharbom; Docklands, London E149NQ. 
fax 071-538 4902. Or telephone her on 071-538 5656. 
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-Profits squeeze bugs 
the PC industry 



Stagnant sales and a bitter price war In tho-US 
'"personal computer industry Is squeezing man-, 
jjfactufer's profit margins arid forcing rapid 
consolidation among distributors. Compaq . 
^Computer sounded the alarm last week when it 

1. wanied of a steep decline in sales and earn- 
ings in the current quarter. Now Apple Com- 
puter is expected to announce large scale .... 

[layoffs as It struggles to maintain prom mar- 
.giro. and IBM ..is reported to be about to out the 
prices of some of Ite. personal computer prod- . 
ucts for the second time in a month. Page 21 

[Sanfc of Scotland rating cut _ 

Bank of Scotland has had its credit rating cut 
[by Moody's Investors Service, the US credit 
rating agency. The rating change could 
IncreaseThe cost of raising new. capital tor. 
Bank of . Scotland, especially if Its follows other 
.UK clearing banks Into the ratihg-eensltivs US 

market Page 20 . . " . 

Singapore Airlines fall 24% 

Singapore Airlines - 
has unveiled a 24 per- 
cent decline to 
S$912m (U8$61Sm) in 
after-tax profits for 
the year ended 
March. 1991. The air- 
line said .business 
levels had been hit by 
the Guff crisis, the 
strength of the Singa- 
pore dollar and rising fuel costs-- Revenue fell 

2. B per cent tb.SS4.95bn. Page 21 . . 
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PBkingtovt to aoti IIS group. . 

PILK1NGTON, the glass-maker which has been 
seiHngjion-core activities, is putting Cobum 
Optical Industries, part'of its US eye care busi- 
ness, 'up for sals. -Employees were told last Fri- 
day. Page 20 .. ' 


Now look: for World IncBcoa / 

The FT-Actuaries "World IndteOs have under- - - 
gone their first complete. review after four' 
years. of publication. The changes follow a 
detailed review by. the WbddiMoPaiei'of 
each of tha 24 markets and., within them, every 
cx>n^tBemcbmlwyaridlto«ofstock.Page20 
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VEV loses 
FFrSOOm as 
debts mount 


Bjr George Graham In Paris 

VEV, the struggling French 
textiles group, has finally 
announced net fosses of FFrSOOm 
(gl37.7n0 for. 1990, conflnning the 
worst forecasts about its situa- 
tion. . „ 

The group, rescued from bank- 
ruptcy by a temporary financial 
lifeboat provided by its bankers 
and file French government, said 
- its operating losses totalled 
FFr270m as sales foil by 14 per 
cent to FFifi.Tbn. 

The debt-ridden group said 
. that net financial expenses 
amounted to FFr52lm. _ 

VEV complained that the dete- 
rioration of the financial markets 
after the Iraqi invasion of Kuwait 
last August had prevented it 
from selling off subsidiaries to 
reduce debt. The disposal of Fen- 
nel & Flipo, Subllstatic and 
Gravograpb (a management 
buy-out which has not yet been 
frnaWapff} diimirf bring in around 
FFr450m of exceptional gains this 
year, it said. 

The VEV board gave Us final 
agreement on Friday to the terms 
. of the rescue package worked out 
with its bank creditors under file 
.auspices of the French govern- 
ment's industrial reconstruction 
committee. 

The deal provides for the banks 
to abandon FFr200m of 
short-tenn credits about half of 
VEV*s short-term debt and to 
consolidate FFrSOOm of medium- 


term debt into long-term partici- 
pating loans. A moratorium is 
expected on a further FFrLSbn of 
debt once an audit of the com- 
pany has beat completed. 

The board confirmed the depar- 
ture of Mr Christian Derveloy, 
who built the VEV group out of 
the-Prouvost company he used to 
manage and the textile remnants 
of the Boussac empire. His 
replacement as chairman and 
chief executive is Mr B£gis Bello, 
former chief executive of the 
Dewavrin group, which owns 
Dickson Constant, the blinds 
maker.. 

The final revelation of VEVs 
1990 losses, which were originally 
due to be published three weeks 
ago, has renewed questions about 
file infe rm a tiftn published by the 
group last year. 

The Commission des 
Operations de Bourse (COB), the 
stock market regulator, has 
opened an investigation into 
VEV, which had claimed in the 
nffef Hiw m iwi t accompanying a 
FFr854m rights and convertible 
bond issue last July that it would 
return to profit in 1990- 

Only a few months after fids 
issue, VEV reported first-half 
losses of FFr68m, and then pro- 
vided no new information to 
shareholders an the worsening of 
its situation until the end of 
April. 


Spurs faces new 
financial crisis 


/ By Roland Rudd in London 

TOTTENHAM Hotspur’s 
financial crisis deepened' last 
- night witferfews'lhat the Italian . 

- - Club Lazio is prised to call off 
v the transfer of Mr Paul “Gazza" 

- . Gascoigne, the London football 

chib's leading player. 

.; Mr (Man Marco GaHerl, Lazio 
chairman, raid the deal would 
almost .certainly be called off 

/ OllCe TVi Maiiiwiiii fliiiHnnwl nffl- 

_ dally file seriousness of Mr Gas- 
coigne’a in jnripg . 

The Tzmtkm dub, commenting 
after an operation on Mr Gas- 
coigne’s injured knee yesterday, 
said the player would deflnetely 
infes t he start of the next season. 
He sustained the indnry 15 min- 
utes into the Football Association 
Cup Final on Saturday at Lon- 
don's Wembley Stadium. 


There are fears that Midland, 
owed up to Klim (.$J3mX will put 
'Spurs- into administration." The 
chib is in breach of its i nterest 
cover and owes np to another 
£Sm to other people Including 
directors of the dub. 

It has been told by Midland 
that it needs to sell some of its 
assets to pay back some of the 
debt before other financial 
actions such as an equity injec- 
tion can take place. 

The board has already rejected 
a proposal from Mr Tory Vena- 
bles, the Tottenham manager, to 
inject new equity into the dub. 

A Tottenham board member 
last night said that Midland had 
made dear it was not willing to 
wait much longer for the debt to 
be repaid. 


Tobacco ad 
ban faces a 
bumpy ride 

Alice Rawsthorn and Andrew Hill on 
doubts about the threatened curb 



GlJMMlI 


T here is a story ~ possibly 
apocryphal - of a London 
advertising agency shoot- 
ing a H parottii adver tisement on 
the south coast of Britain when 
the art director ordered thou- 
sands of pounds-worth of his 
favourite caviar for rite crew. 
Hours later the caviar arrived. It 
was the wrong type. The art 
d ir ector threw it all away. 

The caviar era is over for 
Europe’s advertising agencies. 
The economic slowdown has 
already forced to curb 
extravagance. And last week, Ms 
Vasso Papandreon, the Greek 
cammissiooer far wdri affairs, 
persuaded a majority of commis- 
sioners In Brussels to approve a 
draft directive in effect banning 
direct indirect advertising of 
tobacco and tobacco products in 
the EC after 1992. 

Although dw. hag the emotive 
public health argument in her 
favour, Ms Papandreon, herself a 
smoker, feces a str u g gl e to con- 
vince sobs member states that 
the directive Is legally enforce- 
able. One senior said: 

There are a lot of consequences 
that have not really been 
thought through." 

This is likely to worry the 
Bri tish , Dutch and German gov- 
ernments, which could collec- 
tively block the measure, possi- 
bly supported by Denmark. 

The directive has not had an 
easy ride. Five of the 15 commis- 
skmers who voted an the mea- 
sure at last week’s meeting 
opposed it. They included promi- 
nent trade liberals like Sir Leon 
Brittan, responsible for competi- 
tion, and Mr Martin Bangemmm, 
who has to embrace the dir ective 
as part of h& internal market 
portfolio. 

Their objections are echoed by 
some member states, which 
argue that the directive would: 

• Restrict freedom of speech by 
li mit ing advertising for a prod- 
net which can be legally manu- 
factured and con s u m ed in the EC 
9 Prove difficult to introduce as 
part of the market pro- 

gramme for ImnniwiUhig hfaltt 
anrf safe ty standar ds 
• Create insuperable problems 
of legal definition and enforce- 
ment, particularly In the case of 
“indirect” advertising. 

Ms Papandreon and her sup- 
porters argue that the directive 
would not ban advertising, but 
restrict it to point-of-sale. Thi s 
answers the tobacco industry's 
platnii that its adver t ising is not 
aimed at recr uiti ng non-smokers. 

- While the a rgumen ts' - rage' In 
Brussels, the European advertis- 
ing l m lB«li ' y fe mi nut i n g the COSt 
of the threatened ban. 

Tobacco accounts represented 
tittle more than 1 per cent of the 
|50bn spent on advertising in the 
EC in 1990. However, tobacco 
advertising tends to be profitable 
far agencies beanse they gener- 
ally work for the same nmWna- 
ttonal client across several coun- 
tries. 

The Marlboro cigarette 
account, held in nearly every 
European country by Leo Bur- 
nett, the private US agency, Is 
said to be one of the most profit- 
able in Hie industry. 

Tobacco accounts are also 


prestigious because they tend to 
be associated with creative 
advertising. Ironically Hits Is a 
legacy of restrictions on advert 
ttsing content, which 
agencies to experiment with 
abstract motifs such as the mini- 
malist images of slashed purple 
silk devised by Saaichi & Saatchi 
for Silk Cut in the UK. 

Agencies li ke Sa atchi. Burnett 
and McCann-Erickson (a subisi- 
dlary of Interpublic, the US 
group, which worts for Camel 
cigarettes across Europe) now 
risk losing their lucrative ciga- 
rette accounts. 

They may be able to compen- 
sate by working on other forms 
off promotion. Mr Simon Mellor, 
a director of Saatchi, said many 
dgarette companies switched to 
direct maH when tobacco adver- 


tising was banned in parts oi 
Scandanarfa. 

However, the threat of losing 
tobdoco accounts comes at a' sen- 
sitive time for the European 
agencies which are already 
under pressure because of the 
slowdown in advertising reve- 
nue. It also poses a problem fin 
the media - notably magazines, 
newspapers and posters - which 
depend an tobacco advertising as 
a source of revenue. 

But the real concern of the 
European advertising and wiwHa 
industries is that the tobacco 
ban could open the floodgates for 
draconian restrictions on other 
“sensitive” areas of advertising. 
The European Commission is 
already considering areas such 
as pharmaceuticals, children’s 
toys, cars and financial services. 


Cigarette 

industry 

strikes 

back 

By Philip Rawstome 

in London 

OVERALL tobacco consumption 
in the European Community - a 
retail market worth around S50bn 
in 1989 - would not be affected 
by an advertising ban, says Mr 
John Lepere. chairman of the 
confederation of EC cigarette 
manufacturers. 

“The result can only be to limit 
choice; to block the free flow of 
information; to emasculate com- 
petition; and to inhibit commer- 
cial investment” 

Industry analysts agree there 
is evidence to support at least 
some of these claims. 

Tobacco advertising has been 
virtually non-existent in the 
Soviet Union and eastern Europe, 
yet US department of agriculture 
statistics show total cigarette 
consumption in those countries 
rose by 17 per cent between 1975 
and 1989. International tobacco 
companies regard the region as 
one of their biggest potential 
growth areas. 

Consumption has declined in 
some west European conn tries 
with restricted advertising, such 
as the UK and Netherlands, but it 
has risen in others. Cigarette 
sales in Norway are now 58 per 
cent higher than they were In 
1975 when an advertising ban 
was introduced. In Portugal, they 
have increased UL6 per cent since 
a 1981 ban. 

The initial effect of banning 
advertising would be to freeze 
market shares and protect state 
tobacco monopolies such as those 
in Italy and France. 

profit margins of the tobacco 
companies would increase as 
spending on advertising stopped. 

However, Mr Mike Nightingale, 
tobacco analyst at UK brokers. 
County NatWest, says: T would 
expect most companies to switch 
some spending rapidly into other 
forms of marketing - corporate 
advertising, point of sale and 
other promotional activity. In 
time, the reputations of the inter- 
national companies would come 
through and they would gain 
market share.” 

When Italy introduced an 
advertising ban in 1961, Philip 
Morris had 0.5 per cent of the 
market. It now has 40 per cent 

There would certainly be more 
price competition if not a price 
war. “Price would become a 
prime marketing tool," says Mr 
Nyren Scott-Maiden, analyst at 
BZW in London. 

Without advertising, it would 
also be difficult for companies to 
introduce new, and perhaps 
safer, products, he says. “Over 
recent years much cigarette 
advertising, fbr instance, has 
been devoted to low-tar prod- 
ucts." 



Economics Notebook 

FOR an undented offidaL Mr 
Robin Leigh-Pemberton, the 
.Governor of the Batik - of 
En gland, has been talking a lot 
for Britain over the past fort- 
.night ' \ ‘ ; ■ .;•/ 

: While his warnings about 
•inflation and a premature low-: 

: ering of interest" rates have 
. hogged. the headlines.- he has 
jfoeten no less volatile an other 





nomfe and monetary union. 

■ In feet, the governor devoted 
more "of ids speech in Frank- ' 
fort last TuBsday to the nttfoUs 
on the road to Emu than to 
criticising those “siren voices” 
.in Britain -and abroad which 
■had called for monetary easing. 
And Mr Leigh-Pemberton was 
.again warning of a- rash to 
.Emu in Berlin on Friday, 

The governor's willingness 
to discuss Emil last weds was! 
in marked contrast to the atti-' 
tude of Mr Norman Larmont, 
.the Chancellor. He has 
remained sflent on the issue 
even though both men spent 
.. the previous weekend - with ; 
other EC central bankers and 
finance ministers discussi n g 
.the current- negotiations on 
-union. 

‘ That was whan Mr ^Jacques 
Delors unveiled his. proposed 
“no veto; no lockout* ride. 
This would allow the- negotia- 
tions on Bum '.to pr o gress with 
no country (meaning Britain)' 
being aide to veto the . proceeds 
tags and no country being . 

1 locked out of Emu if it-dedded . 
a gainst yimmy the others at- 
the start of lmfah or tailed to!' 
match the economic criteria 
tlm dub. . 

neutral observer. might ; 
have thought that-Mr Deters' 
proposal ■- which appears to 
cast Britain in the slow lane of 
a two Or Uhdttspeed Europe - 
would have- prompted state- 
ments from ht Norman. Lam-, 
ant or Mr Frands Mande, the 
financial secretary' who has 
been doing a lot of the I eg 
wort on &mL jBut hot a,hit of 
it AH the Home -of Commons: 
beard last week were aope 
non-committal- remarks from". 


silence on Emu 


objections. to the idea of two- 
speed Europe. He warned that 
monetary union for a small 
gftap of countries could create 
a D-Mark zone that would be 
^counter to the interests of ite 
member* and the rest of the 
EC. : ’ 

. Mr Leigh-Pemberton also 
gave four reasons why moving 1 
to Emu : would be a herculean 
task -for' file' EC and he made 
dear that even if the 12 mem- 
ber states -achieved domestic 


It was left to thegovama; i_ 
• Frankfort that -day, io raise 


condition far suc- 
cess. The governor argued 
that. , 

•: Emu woqhl only be/posdbte 
if the 12; economies md con- 
verged to the point where some 
countries no longer had to. 
adopt cDnsbtuntiy^ tighter poS- 

than nftiurft, 

• Patterns of behavfour in 
stale member states would • 

. have to changeso that all deni-, 
anstrated the public commit- 
ment to price stability that has 
characterised Germany - in 
years.'. . 

'• There would have tobeno 
threat to the political accept- 
ability of a common', monetary 
policy lh»n pohey differences . 
ta other areas. 

In' particular, countries 
would-bave to wtaieve 
harmony on national 
ary with. big 1 . _ 

countries hke Italy coming into 
line with Britain’s. strong^ low- 
defldt budget pofley. . 

• The EC. member states 
wcmH bave to achieve fhe neo- . 
-rasaryHexOnhiy in their econ- 

OTJicstbdealwtthextensaldis- 
tmtehoes when in A . state of v 

“ffevrarexchangerateswere 
to "be fixed and official interest 


Although his remarks 
amounted to a robust explana- 
tion of why the EC member 
states should not rush to 
radon; they gave no d etailed 
frmight tntn Hirrmt intergov- 
ernmental negotiations on 
Emu or the UK’s attitude 
towards than. 

In this respect, the silence of 
file Treasury over the .past 
week has probably been as elo- 
quent.' as the governor's 


Emu, one of the great politi- 
cal issues of 1989 and 1990, has 
dropped out of the hradfines 
since the 12 member states set- 
tled down last December to 
negotiate a monetary union 
treaty ta the hdergorornmat 
tal conference OEGQl . 

Emu fatigue has set in 
among -commentators; in part 
becamia of the sheer complex- 
ity of the neg oti ation s, where 
only the dedicated officials 
attached ..to/ the conference 
have been able to keep track of 
the- dozens, of .proposals 
advanced by the .member 


r&tes became uniform through- 
out the Community, the bur- 
den of adjustment would rest 
squarely on domestic costs and 
prices in individual countries,” 
be warned. 

Most of the governor’s 
speech had been planned 
before Mr Delore unveiled his 
latest p roposals - although 
passage casting doubt on a 
two-speed Europe in his Frank- 
fort speech was Inserted in 
> to the new Delors ini- 


Ifr Defoes* pro p osal Suggests- 
that this phoney war could 
now be coming to a close and 
.that Emu vfiQ move back into 


file centre of political debate. 

That certainly appears to be 
the intention of many Conser- 
vative backbenchers, headed 
by M r William Cash, who are 
preparing a C ommon s motion 
intended to ensure that the 
government adopts a toi 
anti-federalist position in 
IGC negotiations. 

Such a move would be 
unwelcome to the Treasury, 
which takes the view that time 
should be left to work in 
Britain's favour. Treasury offi- 
cials seem to consider that 
Emu is too tar in the future to 
generate much worry at pres- 
ent They argue that the mem- 
ber states are a long way from 
agreeing a draft treaty let 
alone si gning one. 

This attitude was reflected in 
Mr Lamonfs remarks after the 
recent Luxembourg meeting 
that “a wiillim Questions" still 
had to be answered about Emu 
and many of them were posed 
by other countries. 

But if Mr Cash's action is 
unwelcome for the Treasury, it 
is potentially damaging for Mr 
T ^ rnnm t ami the prime minis- 
ter. The E u ropea n issue could 
l oom aga in as a threat to Con- 
servative party unity. 

So ‘will Mr Lament comment 
cm Mr Delors 1 latest plan? The 
chancellor is scheduled to 
address a prestigeous confer- 
ence on Emu in London on 
May 30 organised jointly by the 
Royal Institute of International 
Affairs and ths Association for 
the Monetary Union of Europe. 

Other speakers expected at 
the conference iuri ude Mr Karl 
Otto PSbl, the now outgoing 
Bundesbank president Mr Gto- 
-vanni Agnelli, dmlnnan of 
Flat, Mr Philippe Maystadt, 
Belgium' s finance minister fl nri 
Sir Leon Brittan, the UK’s 
senior commissioner in Brus- 
sels. . 

But lfl days is a long time in 
politics. The press u re s will be 
growing on toe chancellor to 
break his silence on Mr Delore 
and Emu before .then. 

Peter Norman 


Dalgety 
paves way 
for move 
into Furope 

By Roland Rudd In London 

DALGETY, the food and 
agribusiness group which owns 
Spillers, Homepride and 
Golden Wonder, is expected to 
announce today that it has 
cleared the way for a major 
European acquisition by dis- 
posing (rf its US produce inter- 
ests. 

The group believes it has a 
strong ptk^b* 1 balance sheet to 
buy a European ingredients or 
pet food company worth up to 
£200m ($346.00). The new busi- 
ness would then be merged 
into its Lokas Ingredients or 
Spillers Pet Food division. 

Dalgety’s borrowings have 
f« n*>n from more than gwnm 
two years ago to around £7Qm 
and are expected to fell farther 
by the year end following strin- 
gent action by Mr Maurice 
Warren, chief executive, since 
October, 1989. 

The company once had pre- 
tentions to befog & worldwide 
conglomerate with businesses 
in Europe, the TO, Zimbabwe 
and Australia. Mr Warren, 
however, has returned it to its 
cove food end agribusinesses. 

Today, the company is due 
to apnnuwrg its last main dis- 
posal, the sale of its US pro- 
duce interests for around J25m 
to a Californian consortium. 
Despite annual turnover of 
$16Cttn the American business 
made disappointing pre-tax 
returns. 

Mr Warren plans to dispose 
of the group’s remaining stake 
In Dalgety Farmers, the Aus- 
tralian term services company. 
It recently cot its 65 per cent 
stake to 41 percent 

Dalgety will have only one 
major business left outside 
Europe, the TO Martin-Brower 
fast food distributor. Mr War- 
ren has no plans to seQ the 
business which he betievea is 
“risk-free". 
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Pilkington to sell 
US eye-care group 


By Maggie Urry 

PILKINGTON, the glass-maker 
which has been selling non- 
core activities, is patting Cob- 
um Optical Industries, part of 
its US eye care business, up for 
sale. Employees were told last 
Friday. 

Pilkington is thought to be 
looking for a good premium to 
Coburn’s net asset value of 
about $50m (£28. 9m). Coburn 
has annual sales of $80m. 
mainly in the US. It supplies 
opticians shops with equip- 
ment to off spectacle 

lenses. 

Although Pilkington also 
makes and sells lenses to opti- 
cians, there proved little to be 
gained by owning Coburn as 
well 

Cobum was part of the eye- 
care business bought from Rev- 
lon in 1987 for £36 lm. That 
acquisition turned sour when 
the US contact lens market col- 
lapsed, and Pilkington has had 
to take severe action, cutting 


By Jane Fuller 

OCEANA Investment 
Corporation, a vehicle for a 
South African retailing con- 
cern, continued to build its 
stake in Etam, the UK fashion 
chain, last week while consid- 
ering whether to mount a full 
bid. 

It bought about 850,000 
shares on Friday at between 

178p anri 185p — Hip nuTiwiiim 

at which it would bid - and 
took its stake to 26.5 per cent. 
This compares with the 25.1 
per cent level reached through 
its tender offer for which the 
striking price was 185p, patting 
a value of £i21m on the 
group. 

The offer was about 11 per 
cent oversubscribed. 

Etam's board has stated that 
it would not recommend an 
offer at 185p. It maintains that 


30 per cent of its 
workforce. 

The future of the US contact 
lens b usines s has been under 
review, although the proposed 
sale of Cobum is not beueved 
to give any indication as to 
Pllkington’s other plans, for 
the rest. 

The sale of Cobum is expec- 
ted to take time as Goldman 
Sachs, which will handle the 
auction, is to seek interest 
around the world. The market 
for selling businesses is diffi- 
cult at present 

Over the past 15 months 
Pilkington has raised almost 
£l00m through sales of non- 
core businesses, and there is 
scope for further sales apart 
from Coburn. The businesses 
already sold accounted for 
more than £100m of the group's 
sales - which totalled £2.9on 
in 1989-90 - but in aggregate 
these subsidiaries were loss- 
making. 


substantial benefits will Dow 
from its heavy Investment pro- 
gramme once the upturn in the 
retail cycle arrives. 

Mr David Hudson, a director 
of Campbell Lutyens Hudson, 
the investment bank advising 
Oceana, said they had been 
encouraged by the result of the 
tender offer and a 
hostile bid had not been ruled 
out. 


Brent Chemicals 

Brent Chemicals is acquiring 
Chemical Ways C o rpor a tion, a 
supplier of speciality metal 
p re tr eat ment, abrasive and coO 
coating products based in Chi- 
cago mid Memphis, for a total 
consideration of $8m 
(£4. 6m). 


Moody’s 
cuts Bank 
of Scotland’s 
credit rating 

By Simon London 

BANE OF Scotland has had its 
credit rating cut by Moody’s 
Investors Service, the US 
credit rating agency. 

The rating change could 
Increase the cost of raising 
new capital for the bank, espe- 
cially if Its follows other UK 
clearing banks into the rating- 
sensitive US market 

On Friday, Barclays 
launched a 8500m, 30-year sub- 
ordinated debt issue in the US. 

Moody's has lowered the 
senior debt rating by one 
notch from A- 1 to AA-3, cit- 
ing further deterioration in 
the bank’s asset quality as the 
reason for the cut. 

Subordinated debt is cut 
from A2 to A3 and preference 
shares from A1 to A2. The 
bank’s top Prime-l rating for 
shortterm debt instruments is 
not affected. 


Purchase marks 
Serco move 
into leisure 
management 

By David Owen 

Serco Group is acquiring 
Community Leisure Manage- 
ment (GLM) for an undisclosed 
sum in a move that will mark 
the diversified business ser- 
vice group's entry into the 
management of local authori- 
ty-owned leisure facilities. 

n.M manages leisure facili- 
ties on behalf of local authori- 
ties in BexhiB, Market Harbor- 
ough and Tenterden, as well as 
providing consultancy ser- 
vices. Serco’s elating work 
for local authorities includes 
vehicle, highway and traffic 
ri gn»i mdntananca. 

In 1990 Serco saw a 20 per 
emit advance to £L32m in pre- 
tax profits on £78.4m turn- 
over. 


S Africans continue 
building Etam stake 





One of Westerly’s Conway yachts in action 


Westerly yacht building 
ends as recession bites 


TOUGH economic conditions 
and increased VAT have taken 
their toll on Westerly, the West 
MHianifa boat builder flnd sho e 
manufacturer, which 
announced that its yacht build- 
ing subsidiary ceased produc- 
tion last Friday. 

The company said that the 
ending of production at the 
subsidiary. Westerly Yachts, 
was “due to extremely difficult 
current economic condi- 
tions . . . and the lack of 
orders following the increase 
in VAT to 17.5% in the Bud- 
get". 

Mr Harry Balmer, appointed 
manag in g director in March, 
said that restarting production 
may be possible as and when 
market conditions improve. 


Since September 1990 the 
subsidiary has substantially 
reduced its operations and in 
tiie period the number of jobs 
have been cut from 450 to 154. 
Mr Balmer that about 10 
employees would be retained 
to oversee the disposal of 
assets. These include about 40 
new and trade-in yachts. 

In the year 1990 the subsid- 
iary had turnover of £12.lm 
and incurred a trading loss of 
£364,000, before exceptional 
items, on capital employed of 
£L26hl 

Group pre-tax profits of 
Westerly rose steadily to a 
record Elm in 1968 but foil to 
£718,000 in 1989 and in the first 
half of 1990 showed a loss of 
£284.000. 


CROSS BORDER H&A DEALS 

BIDDER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMBfT 

The spotlight was on smaller mergers and acquisitions In the 
International arena last week, writes Brian Bolien. 

Strategic buying and sailing continues to be the markers 
theme. 

In the latest hi a series of deals In the US magazine industry, 
UK publishing and information group Reed international is 

RMC Group (UK) 

Ylong (Germany) 

Building 

materials 

£33.7m 

RMC strengthens 
Germain presence 

RMC Group (UK) 

Lausaig (Germany) 

Building 

materials 

£8.4m 

Purchase via 

German 

associate 

SA Brewing Holdings 
(Australia) 

Mor-Flo Industries (US) 

Waters heaters 

Cl 8m 

SA doubling US 
market share 

expanding its US interests by buying-lhe Broadcasting trade 
magazine from Times Mirror. 

In financial services, Barctays continued the piecemeal safe 
of its consumer finance business, agreeing to sell the third 
party motor loans business of Mercantile CrecRt to GE Capital. 

Computer Sciences (US) 

Butler Cox (UK) 

Management 

consultancy 

£14^m 

Agreed bid 

Software Publishing (US) 

Precision Software (UK) 

Computer 

services 

£14Jm 

Cash + paper 
deal 

Canada's Northern Telecom Is disposing of another piece of 
STC, the UK group ft acquired early (Ms year. Pirelli Cavf of 

Italy is buying the company's land cable products unR. 

Activity revived in Europe's budding materials sector. RMC 
Group of the UK Is strengthening Its position In Germany’s 
aerated concrete market with two separate moves, ft is lifting 

Anglia Tele vision 

Group (UK) 

Village Roadshow 
(Australia) 

Entertainment 

£ 1 m 

Anglia ups 
stake to 17.5 
per cent 

Emerald (US) 

Pennine Resources (UK) 

OH & gas 

£D-9m 

All paper deal 

Rs stake In Ylong, one of Europe’s biggest producers, to 82 per 
cent (from 29.8 per cent) and buying Laussig of eastern 
Germany. 

UK construction and property group Tilbury Is building up Its 
European links by forming a property development Joint 
venture with German contractors PhlDpp Hotzmann and 

THbury (UIQ/PliQIpp 
Holznnnn (Germany)/ 
Glmantrale Bank 
(Austria) 

Tilbury Phoenix (JV) 

Property 

development 

N/A 

Tilbury 
strengthens 
European links 

Hunter Douglas 
(Holland) 

Hunter Douglas Holding 
(Australia) 

Window 

coverings 

N/A 

HD buying 

outstanding 

stake 

Glrozentrnle Bank of Vienna. 

Ambitious UK leather and hosiery group Hartstone Is 
continuing its recent rapid expansion by buying three more 

PlrcHI Cavl (Italy) 

Unit at STC (UK) 

Telecoms 

equipment 

•N/A 

Northern 

Telecom 

disposal 

Adelaide-based SA Brewing Holdings says ft win more than 
double Its share of the US water heater market with Its 
acquisition of Mor-Flo Industries. Computer Services Corp 
wants to buy BiiUarCdX of London and merge It wfth Index of 

Igii Bili.ii li II.TTiMiiS 





the US to form a global consulting group. 
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Brixton 

Estate 

Extracts from the Statement by the Chairman 9 
Harry Axton 

M Tbe recession in the United Kingdom daring 1990, apart from its e ffe cts on 
the country's economy generally, particularly a ff ected die p ro pe r ty industry. It is 
therefore satisfactory (hat Brix ton’s profit before taxation rose by 15.4% (from 
^20.427 million to £23.575 million). 

Investment profits showed an increase of 263%. Ir is perhaps inreresring to note 
that compared to 1985 our investment profits have risen by 143%, dividends have 
risen by 152% and net assets per share by 151%. 

Funds arc available to finance our torrent development programme and this 
has enabled us to cake advantage of opportunities in the marker when they have 
arisen. 

Our development programme is relatively modest in size at the present time. 
However, we have a number of important sires ready for development as soon as 
the rime seems to be righc■ ,, 

HIGHLIGHTS OF 1990 

□ 213% increase in net rental income to >£43319 million 

□ 14.2% increase in earnings per share to 10-79p 

□ Proposed final dividend of435p per ordinary share 
making an increase of 16.4% for the year 

□ 113% decrease in net asset value per share to 246p 

□ Value of investment properties - >£702 million 

Copies of the Annual Report and Accounts may be obtained from The Santary, 

Brixton Estate pie, 22-24 Ely Place, London EC1N 67X2- 


REA Hldgs 
16% ahead 
at £1.23m 

REA Holdings, the plantations 
holding compaity, achieved a 
16 per cent rise in taxable prof- 
its for 1990. 

On turnover ahead by 34 per 
cent, from £4954m to £66.41m, 
the pre-tax result came out at 
£L23m (£L05m). 

Earnings per share rose from 
8.4p to 10.8p and a 4p Interim 
dividend in lieu of a final is 
declared. 

Inti Communication 
back In the black 

An “excellent second half 
resulted in pre-tax profits of 
£830,000 at International Com- 
munication A Data, the 
USM-quoted marketing ser- 
vices company, for the year to 
February 28, compared with a 
loss of £358.000. 

At the interim stage there 
was a loss of £81,000. Turnover 
for the year was £8.23m 
(£5.l2m). Earnings per share 
came out at 2.28p (losses L77p). 

Granada man moves 
in at Boots 

Mr Peter Davis, who recently 
announced his intention to 
resign as a non-executive direc- 
tor of Granada, the troubled 
leisure and television group, 
has been appointed a nonexec- 
utive director of Boots, the 
retailing group. 

The 49-year-old Mr Davis has 
had previous retailing experi- 
ence, spending 10 years at J. 
Sainsbiiry, the gr ocery chain, 
where he became assistant 
managing director responsible 
for all buying and marketing 
operations. 

Mr Davis is chairman and 


chief executive of Reed Inter- 
national, the publishing group. 

Mr Sandy Marshall, who 
became Boots’ vice-chairman 
in 1985, will retire at the com- 
pany's annual general meeting 
in July. 

Rosehangh sells 
shopping centre 

Rosehaugh, the highly-bor- 
rowed property company 
headed by Mr Godfrey Brad- 
man, has sold Its Torquay 
shopping centre to Scottish 
Widows Fund & Life Assur- 
ance Society for £22.7m- 

The deal which is one of the 
first large prop er ty deals this 
year, is in line with Scottish 
Widow’s policy of buying retail 
properties at attractive yields. 

Sothebys 

Holdings 

Sothebys Holdings, the auction- 
house, has clarified the divi- 
dend announcement it made 
with its first quarter results 
last week. Shareholders will 
have received dining the first 
quarter 50 cents a share, half, 
the $1 payout a year earlier. 

The latest payments consist 
of a 15 cents quarterly dividend 
plus a 35 cents special dividend 
based on last year’s perfor- 
mance. The year earlier pay- 
ments were 15 cents plus 85. 
cents. 

Harmony Leisure 
£2.2m disposal 

Harmony Leisure Group has 
sold five public houses and 
inns, including three freeholds, 
one long leasehold and one 
short leasehold, to Hell and 
Woodhouse for S22sn in cadi 
on completion. Stock will be 
acquired at cost, which is 
expected to amount to £40, 000- 
Net book value of the assets is 
£L95m. 


Changes of FT-Actuaries World 
Indices after complete review 


AFTER FOUR years of 
publication, the OT -Actuaries 

World Indices have undergone - 
their first complete review. 

During the indices 

have gained wide acceptance 
among international investors. 
They serve as a yardstick for the 
world's principal stock markets. 
In addition, they offer a sophisti- 
cated medium to investors wish- 
ing to peg the performance of 
their portfolios to an indepen- 
dent measure of the changing 
relative values of groups of mar- 
kets. 

The World Index Panel baa car- 
ried out a detailed review of each 
of the 24 markets and, within 
them, every constituent campeny 
and line of stock. It has also 
review e d the FT-AWI rule bo* 
and amended rates where neces- 
sary to reflect better the reaHttes 
of international i B m » «h n w * 

An article explaining the back- 
ground to these changes will be 
published in t omo rr ows FT. 

AUSTRALIA: 

Additions: N o n e . Deletions: Cen- 
t ral No r sema n Gold and AWA 
AUSTRIA: 

Additions: EVN, OeMV AG and 
Universale-Bau. Deletions: Con- 
stants T^rf pnflr.T .niwi^nh nr- 

ger. 

BELGIUM: 

Additions: Almanij Ord. & A. 
Bar m and Etectraflna. Deletions: 
BBL, A & B. Basque Nat. Belgi- 
que. CBR A & B. Cobepa A, 
Gecfcem Ord. ft A, Gen. Basque 
B. Gla verbal. Powerful B. Royal 
Beige B, Safina. Tractebel B and 
Wagons Uts A. 

CANADA: 

Additions: Bombardier, Corona, 
Fletcher Challenge, Hemlo Gold 
Mines, Investors Group, National 
Trustee, Renaissance 
Rogers Comm, and Shell i 
Deletions: BCE Devi. Corp., 
Breakwater Resources J, Cam- 
peau Corp. Ord, Canada North- 
west Energy, Cineplex Odeon 
Corp, DuPont Can. Inc. A Ser.l, 
Emco, FPL Galactic Resources. 
Magna Inti. Inc. A SV. and Pan- 
canadian Petroleum. 

DENMARK: 

Additions: Aalborg Portland 
PreL. Aarbns Olle&brik B. Bang 
& Olufsen B, BOcuben, Codon, 
Jens ViHadaen. Potagua B and 
Topdanmark. Deletions: Daneke 
Luftfartsel and DFDS. 

FINLAND: 

Additions: none. Delations: Amer 
Group A Free, instrume n t ariu m 
B FTee. Metsa-Seria A Free, Par* 
tak 1 Free and Stockmann B 
Free. 

FRANCS: 

Additions; Bon Marchd, CCF, 
CGIP, LabinaL Lagrfa. Pecbimry 
Inti, and UAP. Deletions: Etex, 
Gaumont. Immobanque and 
Locafrance. 

GERMANY: 

Addition: FAG Eflgelfisdier PreL 
Deletions: Asko Deutsche 
Kaufhaus Pref., Boss (Hugo) 
PreL. Dldier Wexke. DLW, Ger- 
resheimer Glass, Goldschmidt 
(ThJ. HEW, Heriitz Ord. A Pnrf„, 
Iod. Woke Karls Augs^ Indus- 
triekredtt Bunk, gull mid Salt, 
IQBckner-Weske, Kolbenscfamldt, 
Kfllnische Ruckversich. Reg, 
Mannhabner Vers- Reg, Rheln- 
metall Berlin Ord ft Prof., 
Schmalhacb-Ltlbeca, Sfld-Chemle. 
Varta. Verelns- und West bank, 
WeQa PreL and Wnrtt. Peuerv- 
ers. Reg. 

HONG KONG: 

Additions: Cavendish IntL, Chi- 
nese Estates, Great Eagle, HK 
Telecom. Playmates Hldgs, Semi 
Tech, Shun Tak Bit, and Sino 
Land. Deletions: none. 

IRELAN D: 

Addition: Power' Corp- DELE- 
TIONS: rone, 

ITALY: 

Additions: Assitalia. Banco 
Ambroveneto Ord. A Svgs.. 
Banco Toscana. Ferruzzi Flnan- 
zlarta Ord. A Svgs., IFIL Ord. A 
Svgs. and. Premafln. Delations; 
Banca Naz. Agile. Svgs. n/c. Bon- 
ifieba Siele Ord A Svgs. n/c, Cafr 
faro Svgs^ CIB-C o nzpagnig Svgs., 


c, G: 


, Gambia Svgs. n/ 
Sags, n/c, Lloyd 


Adriatloo Stas, n/c, Olivetti PIC 
PreL, OfireteSvgs, n/c, Pirelli & 
Co. SVgs. nfet PtraRl Spa Svgs. A 
Svgs n/C, Rhwsci a n tB FTC PreL ft 
Svgs. n/c, Sofia 8w. gty . Sti- 
pes Svgs: n/c. Saa b PT C Pr«L. 
SM3 Svgs. tt/c. SNIA BPD Svgs. ft 
Svgs. n/c and Tod (Franco). 
JAPAN: 

Additions:. Aoyama Trading. 
AshUcag* Bank. Rank of Fuku- 
oka. Bank of Kyoto, Cfruo Trturt 
ft Banking. Pbmflymait, Gunma 
Bank, Hachfiani Bank, Hanwa, 
Hokurikn Himk. Hyago Bank, 
Jojro Bank. Keyence Corp-.. 
Kyushu Matsushita. Hatstahtta 
Comma. Matearakay*. Mitsubi- 
shi Motets Nansaklya. N aotari 
Electric Hall, N tot e nrt o . Wwhbi 
StoeL -Sega B uto pelses, S htanm o 
IntL, Shizuoka Bank. Toda Corp., 
Tokyu Dept. Store. Toman Cmp, 
Toyo Sash. Toyo Trust ft Bank- 
ing. Toyobo ana Yasoda Trust ft 
THiwidng . DeMioae CUao, Xhara 
Chemical IntL, Kunriai Chemical. 
Kurosaki Refractory, Kyoel San- 
gyo, kOyail Iron Works, Osaka 
Sanso Kcgyo. Tokal and Trag- 
aml. 

MALAYSIA: 

Additions: Antah Hldgs.. Arab 
Malaysian Devi., Asia Pacific 
TjmA, Bedford, Buraya. Cement 
lads, of Malaysia, Edaxan Otomo- 
bfl Nsafasial. Faber Group, Gen- 
eral Lumber Hldgs, Golden Hope 
Plantations, IndL Oxygen Inc, 
Inter-Pacific IndL Group, Land- 
marks Hldgs., Magnum Cory-. 
Malayawata Steel, Metroplex. 
Mycom. Nastfe (ML* Mylex (MX 
Oriental HUgs, Palmco Hldgs, 
PelongL Petaling Garden, Pro- 
met, Rashid Hussain, Renans, 
Resorts World, Singer Hldgs., 
Sungel Best Mines Malaysia, 
Syarlfcat Telecom Malaysia, 
Technology Resources Inds, 
Tractors Malaysia Hldgs., UMW 
Hldgs, Utd. Engineers (Ml and 
Universal Cable (M). Deletions: 
None. 

MEXICO: 

Additions: Alfa A. Celanese A. 
O fta A ft B, Cydsa A. Desc B. 
GMEX1CO A2, Kimberly Mex. A, 
pennies A2 and Vitro. Deletions 
Gnxpo Ixsa. Kimberly Mex. B, 
Uvmpool 2, Pmoles B. Sanborn 
Hennanos. Spicer A and Trainee 
At 

NEIBERLANDS: 

Additions: None. Deletions: 
Assur. Con. Stad. Rotterdam. 
Btnsumfi Wehry, Frans Maas, 
Gamma Hldgs.. HoUandscbe 
Be ton. Hoogovens, Intematio- 
MuDer, Ntiverdate-Ten Cate and 
Volfcer Stevln. 

NEW ZEALAND: 

Addition: Bank of Now Zealand. 
Deletions: Steel ft Tube and Cer- 
amco Com 
NORWAY: 

AtUBtirau: LrifKoe^i and Unitor 
grips Service. Ddetioas: None. 
SINGAPORE: 

Additions: Amcol HMgsL, Cycle ft. 
Carriage, DBS LandTHw* Hong 
Corp-> Hotel Pro p erties. Juroog 
Shipyard. Lum Chang Hldgs., 
Metro HTdgs^ Natsteel. Pacific 1 
Carriers, Sembawang Shipyard. 
Singapore Aerospace. Sime Stag- 
apora. Straits Steamship and Utd. 
Engineers. Deletions: Asia 
Pacific Brewrsjmd Great Eastern 
life. 

SOUTH AFRICA: 

Additions: Amgold, A naml nt, 
ArefovaaL Anglovaal Inds., First 
NatL Bank, Genbel. Gencor. 
GFSA, Iscnr, JO. liberty Hldgs.. 
Mid. Wtta, Rembrandt ControL. 
Smith (CG) Ltd. and Stan- 
Bank Inv. Afri- 

can Oxygen. Blyvoorultzlcht 
Gold, 

gie. Harmony Gold, 
ifines, Lfbanon Gold, Some Food 
HZdg: Smith (CG) Foods. St 
Helena Gold, Unisel, Welkam 
Gold. Western Areas and Winkel- 
haak Mines. 

SPAIN: 

Additions: Acerinox, Agroman, 
Aguas Barcelona, Alba (Corp. 
Fin.), Anaya (EcBdones), Aumar 
Nostrum, Autopistas CBS A. 
Banco Exterior. Bankfoten Cata- 


lans Gas. Cubtertas, Had* ta, 
Focsa, Prtma totnobUlaria. San 
HBgori. 'Mfonw 
SaDoettotiR Etaetn de Vtosco. 
fbsa Recautt eotTSeda Barcelona 

a •' - - . 

SWEDEN: • ^ 
Additions: Atlas Copco 9 and 
Sara Boppa. B Free, DolethMuK 
Mo Ocfr OonttfS B Pres and Per 
► BFrae. 


Addftkns: Panw Bt.. Wdto; 
moat A BriUtit and SMH 
BegflOO). Dcfotiosa: Almndsse- 
Lomca P.C~ Elektrowatt P C.. 
Fmbo P.CL. HotiKOff PC, Jelmoli 
P.C, Landis ft Gyr. PP-C. lap 
HMrik Beg^lW^Oertikon-aatrie 
PX!. Survafflance DJR-C. Swissair 
DJLC and Unton Bk. S w i treria nd 
PX2. 

UNITED KINGDOM: 

Additions: None. DELETIONS: 
AAH. Amersham IntU An* 
bacher (XL), Ashley (Laura). 
Bertslord Inti- Block (Peter). 
Boddlagtos Group. Britannic 
Assurance, Buhner OLP.). Cator 
Group. Cambridge Electronic 
lads., Cray Electronic Hldgs.. 
Croda IntL, Delta, Etam. Buroth- 
«rm inti. Ferr anti Inti, Fine Art 
Davis. Greens II Whitley A, 
Greene King. Hariewood Foods. 
Hogg Group, Hogg Robinson. Ice- 
land Frozen Foods, Laird Group, 
Lex Service, London ft Manches- 
ter Group. London IntL, Low ft 
Bonar, Low <Wm.>. Marston 
Thompson. Matthews (Bernard). 
MB Caradon. Mensias (John), 
Morrison (Wm.), Next. Narcrosi 
Nmxfin A Peacock. Oxford Instru- 

mmts, pentiand Group. Powell 
Duttryn. Refuge Group. Reeds- 
bow. rn Br~Sntohl ft sirtdm. 
SaivesenJC^, Schrodcre n/v. SD- 
Sdcon. SJatehhry. Stokij. Stan- 
dard Chartered. Suter, Tcen^MUt 
Dev Is. and Wohrerhampton ft 
Dudley. 

USA: 

Additions: Air Products ft 
rfh«^« Alltel Corp.. Amgen Inc., 
Aroo ChemicaL Arkb Inc. Berk- 
shire H ath a w ay Inc. Dei, Bur- 
lington Res. !»l. Ceatel Corp.. 
CMS Energy Corp., Coastal 
Carp., Federal Home Loan Mtg. 
Corp., General Public Utils. 
Corp., Great Lakes Chemical 
Corp, Home Depot Inc. Morton 
IntL, Morgan Stanley Group, 
NBD Bancorp Inc. Novell Inc. 
Norwest Corp- Primaries Corp. 
New, Readers Digest Assn. Inc. 
Republic NY. Student Losn Mar- 
keting, Union Electric. Unttria 
Inc. Uaum Carp, and Wlsoomtn 
Energy Carp- Beiotloas:- AAR 
Com, Ashton Tate. Broad Inc., 
CNA Financial Corp, Consoli- 
dated Papas toe, Comstar inti. 
w , CuuUueatel Air. Hldgs. lac, 
Qrass ft Tracker Corp, Data dto 
oral Corp, Digital Comas. 
Assoc, Fleldcrest Cannon Inc, 
HSrcouzt Brace Jovanovich toe, 
Hartmazx Corp., Interiake Cmp, 
Lone Star Inds. Inc. Pan Am 
Carpi, Phillips Van H Suae n Carp., 
Prime Motor Inc.. Reynolds ft 
Reynolds. Sunshine Mining, 
Tonka Corp, Tyson Foods Inc, 
US Gypsum, Watkins Johnson, 
and Zenith 2Bctn#.Cbrp- - 

rt^f Wi-a hm ilinijf to 

Anglo American Corp- to Pre- 
cious Metals ft Minerals. (South 
Africa). 

Copies of the item FT-AWI rule 
book an aoaOabk from the Mtm- 
r. FT Sta tis tics. Financial 
t. One Southwark Bridge, 
London SEl SHL, price £50. 

Copyright. The Financial Times 
LSrmttd. Goldman. Sachs & Co. 
and County Nat West Securities 
Limited. 1987. ■ 
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CASSA Dl RISPARMfO DEILE PROVINCE LOMBARDS 
Sezione di Crwfrto Fondtario 


ECU 200m 
Tenn Loan Facility 

Arranged by 

Hill Samuel Bank Limited The Mitsubishi Bank, Limited 


■a? 


Underwritten and Lead Managed by 


Barque Generate du Luxembourg S.A. 
CAJA DE MADRID 
Credit Lyonnais 

The Dai-Jchi Kangyo Bank, Limited 


Lead Managed by 


ASLK-CGER Bank 
Credit Agricole 

Deutsche Bank Luxembourg 5JK. 
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Call for Japan 
banking to adc 


COMPANIES AND FINANCE 


. By EmUco Terazono in Tokyo 

JAPAN’S , ruling ; : Liberal 
Democratic Party (LDP), eager 
to make its mark In the coun- 
try's financial deregulation 
talks , has announced its own 
blueprint for the- fixture shape, 
of the Japanese banking' , and 
securities businesses. 

A party committee com- 
plained that Ministry of 
Finance - bureaucrats handling 
the reforms were only coordin- 
ating interests of the banking 
and. securities. Industries, and 
Ignoring the consumer. 

It recommended that Japan 
should allow the establishment 
of European-style universal 
banks, instead- of the partial 
removal of barriers between 
banking and securities, 
favoured by the minis- 

try. 

The LDP's move seems 
designed to win applause from - 


the voters since it has come, 
too late to alter the finance 
ministry’s approach, 

Mr Tetsuo Kendo. leader of 
the committee, said that pattfr 
dans were - the ones who 
passed the laws, and that the 
finance ministry would have to 
listen to them. 

The. report stated the impar- 
tance -of consumer provisions, 
accessibility to various finan- 
cial 'services, and redaction of 
regional differences, in finan- 
cial services. 

The report also stressed the 
importance . of . government- 
affiliated' financial, institutions 
to support small companies 
and social welfare pro- 
grammes. However, it said that 
such innovative re fo rms «nnid 
not be expected from the 
bureaucracy,- and that politl-. 

niurtn must fealfB the 


Underwear maker 
declines to Y12.4bn 


~ ir'^x Emlko Terazono 

" r ■ ” r *^o 

WACOAL, Japan’s .leading 
underwear maker, announced 
, j- a 1 28 per cent drop in pretax 

- T-. profits for the year to March 

1S91, to Yl2.4hh (|89An). 

•- Sales rose 3.4 per cent to 

Y117.4bn_ The company said 
■*- that the effect of the warm 

■' r -- winter was seen in sales of Its 

=7 winter underwear, but there 
were strong sales in women’B 
” ’ underwear, nightwear and 

— . ikurigmir b rand rinthtng 

’■??. Wacoal blamed higher 
• ■-? labour costs and capital invest- 

- ments far the squeeze in prof- 


its. After-tax profit gained 0.9 
per cent to Yfibn, helped by a 
corporate tax reduction. 

- This year, .Wadoal forecasts 
sales tip 8.6 per cent to 
Y127^bn, but expects competi- 
tion from imports. The labour 
shortage wflfto hurt profits, 
arid the company forecasts 
only a 0.5 per cent rise in pre- 
tax profits to- Y12^bn. 

Wacoal win pay an ordinary 
dividend of Y13.5 per share, 
although it had paid an extra 
YL5 per share in 1968 to com- 
memorate its 40th anniversary. 
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Singapore 
Airlines 
falls 24% 
to S$912m 

By Joyce Quek 

in Singapore 

SINGAPORE Airlines 
yesterday unveiled a 24 per 
cent decline in after-tax profits 
to SS912m (CS$8J51m) fox the 
year ended March 199L 

The airline said business 
levels had been hit by the Gulf 
rrl<|js , flip ufawi g lh rtf Hih Sing h 

spore dollar and rising fuel 
costs. Revenue fell 23* per cent 
to Sf4JBSlm. 

The slowdown of economic 
activities worldwide, espe- 
daHy.ln its markets in the US, 
the UK and Australia, cut 
d em and for air services. Hie 
situation was worsened by the 
Golf crisis which pushed oil 
prices up and further discour- 
aged people from travelling, 
the airline said. 

The 6 A per cent strengthen- 
ing of the Singapore dollar 
against many currencies 
depressed revenue by S$253m. 
Passenger and cargo revenue 
fell 1.4 and 7 per cent to 
SfS.Bbn and S$836m respec- 
tively during the year. 

The sale of three aircraft 
yielded S$208m. Singapore 
Airline's fleet of 43 aircraft is 
still the world’s youngest at 4 
years and 9 months. A Sfl.fibn 
order in March calls for the 1 
delivery of six 747-400s 
between 1992 and 1995. 

Looking ahead, the airline 
sees bluer skies with capacity 
for 1991-92 expected to rise by. 
13 per emit. With the end of 
the Gulf war, volatility in fuel 
prices has abated arm confi- 
dence among the travelling 
public is being restored. 

Advance bookings had 
picked up and the outlook was 
encouraging although full 
recovery is not likely until 
later this year. Cargo traffic is 
also expecte d to recover. . . 

• Mr HimnwL Goetz, chair - 
man-designate of Swissair, 
said be will make cost control 
a top priority when he 
assumes ms post at the begin- 
ning of 1992, AP-D J reports. 

Mr Goetz also said he would 
not rule out the possibility of a 
merger with another airline, 
but not before Swissair 
strengthens its own competi- 
tive position. 

He said that in the near- 
term, the »Mlna ahnnld focus 
on str e ng thening its position 
' as an independent carrier- 



Personal computers go on the blink 

Louise Kehoe on the impact of the US industry’s increasingly bitter price war 


S tagnant sales and a bitter 
price war are causing tur- 
moil throughout the US 
personal computer Industry, 
squeezing manufacturers profit 
margins and forcing rapid con- 
solidation among distributors. 

Compaq Computer sounded 
the alarm when It disclosed 
last week that it expects a 
I steep decline in safes and earn- 
ings In the current quarter. 
Now Apple Computer is expec- 
ted to announce large scale 
layoffs as it struggles to main- 
tain profit margins, and IBM is 
reported to be about to cot the 
prices of some of its personal 
computer products for the sec- 
ond time in a month. 

Price catting has become 
endemic in the personal com- 
puter market. Over the past 
month, IBM, Compaq, Dell 
Computer, AST Research, 
Toshiba and several other 
makers have drastically 
reduced the list prices of their 
personal computer products by 
as much as 38 per cent Deal- 
ms, struggling to make sales, 
are discounting prices farther. 

Apple Computer led the 
trend last October, when it 
introduced a new range of low- 
cost machines in a bid to boost 
its declining share of the mar- 
ket 

Apple declared its new pric- 
ing strategy a success when it 
almost doubled the number of 
computers it sold in the March 
quarter compared with unit 
sales in the same period last 
year. Indeed, the company's 
share of the US market for per- 
sonal computers sold through 


dealers, the primary distribu- 
tion channel accounting for an 
estimated 90 per emit of sales, 
rose from 1(16 per cent In the 
first calendar quarter of 1990 to 
17 per cent in the first quarter 
of 1991, according to Store- 
board, a Dallas market 
research company. 

But selling lower priced com- 
puters baa put pressure on 
Apple’s profit margins and the 
company, under Mr John Seal- 
ley, chief executive, now 
expects earnings in the current 
quarter to fall below those of a 
year ago. 

Apple must cut Its costs to 
improve its financial perfor- 
mance, analysts say. Some 
believe that will mean reduc- 
ing the company's workforce 
by up to IS per cent, laying off 
up to 2JU0 people. 

Apple will say only that it is 
"considering lots of options” 
but that it “will aggressively 
maimg p operating expenses”. 

While Apple’s market share 
has significantly increased, 
IBM’s share of sales by dealers 
remains fiat at 28.7 per cent, 
according to the market 
research group's dealer sur- 
veys. The effects of IBM’s mice 
cuts in April, which ranged 
from B per cent to 38 per cent, 
have yet to be measured. 
Already, IBM 1 b expected to 
drop prices further. 

Compaq, the second largest 
personal computer company 
after IBM, has however lost 
market share - from 21 per 
cent of unit shi pme nts in the 
.first quarter of 1990 to 18.4 per 
cent in the first quarter of this 



Roche sales rise 9% to 
SFr3.59bn at four months 


By William DulHoreo in Geneva 


ROCHE, the Swiss 
pharmaceuticals rhpnHmic 
group, reported a 9 per cent 
rise in sales to SFr3.59bn 
($2£bn) during the first four 
months. 

No profit figures were 
annmmrflri but Mr Fritz Ger- 
ber. chairman, forecast a fur- 
ther advance In consolidated 
net earnings for 199L 

Group earnings have more 
than doubled in the past four 
years, according to the 1990 
report, released yesterday, 
which for the first t™» follows 
fotnmatimud accounting stan- 
dards. • 


Net profit per share climbed 
from SFrl04 m 1986 to SFr230 
last year, while the dividend 
has been raised from SFr25 to 
SFr42 per share over the same 
period. 

Last year Roche recorded an 
11.8 per cent advance to 
SFr94&n in net earnings on the 
back of a 3 per cent advance in 
turnover to SFr9.67bn. Cash 
flow amounted to SFrLShn. 

The result, achieved despite 
the International economic 
downturn and the strong 
appreciation of the Swiss franc, 
had been impressive by any 
standards, Mr Gerber said. . 


John Scully: expects Apple 

earnings to fall 

year, the market researchers 

say. 

Compaq’s own estimates 
paint a different picture. Mr 
Rod Canton, Compaq president 
and chief executive, last week 
told shareholders at the compa- 
ny's annual meeting that the 
company’s market share in 
three significant product cate- 
gories was stable. 

Nonetheless, Compaq 
recently reduced its prices in 
an attempt to stem the incur- 
sion of rival “done” makers 
onto its tort “The market is 
very slow. Compaq and IBM 
are facing heavy competition, 
particularly from second tier 
vendors with lower prices," 
says StoreboartL 

Compaq is not alone, how- 
ever, in loosing market share, 
Storeboard notes. In the same 
boat are AST Research and 


Alcoa to set up 
European plant 

ALUMINUM Co of America 
(Alcoa) is planning to build a 
new plant to make aimwininm 
car parts in western Europe, 
Reuter reports from Pitts- 

Mr Paul O’Neill, chairman, 
said: “We are very close to 
signing an agreement” He 
would not identify Alcoa's 
partner in the venture or 
where the plant will be. 

Mr 0*Nelll said investment i 
in the plant will “be in the ! 
tens of mtlHiwm of dollars”. 

Mr O’Neill also said Alcoa 
also is having separate discus- 
sions with Japanese car mak- 
ers on joint ventures that 
would involve producing alu- 
minium products. 


Epson, two of the largest Belt- 
ers of personal computer 
“clones”. Taking the brunt of 
the market slowdown are 
third-party computer dealers 
who sell the industry’s prod- 
ucts to end users. Their sales 
have slowed dramatically as 
corporate buyers limit spend- 
ing and individual purchasers 
procrastinate. 

For computer dealers, lower 
prices slice into already wafer 
thin profit margins, compound- 
ing the problems of slack 
demand. Established dealers 
also face mounting competition 
from a new generation of com- 
puter mass merchandisers. 
These no-frills warehouse 
superstores, selling computers 
at steeply discounted prices, 
have virtually eliminated the 
high street computer store in 
large metropolitan areas 
throughout the US. 

Computerland, for example, 
a pioneer of the personal com- 
puter retail business, has 
largely abandoned the retail 
market, opting for “sales 
offices’* with a sales force that 
visits potential customers. 

T he profit squeeze on 
computer resellers is 
taking its toll. Last 
week Bus in ess Land, once the 
industry’s largest reseller, 
reported heavy losses and said 
that it may be forced to seek 
bankruptcy protection. Bust- 
ness land won an eleventh hour 
reprieve from its creditors 
which will enable it to con- 
tinue operations while it talks 
with an unnamed third party 


saud to be interested in acquire 
ing the ailing company. A 

Several other computer , 
resellers have already com- 
bined with former competitors.*' 
Six of the leading personal;! 
computer sales companies in . 
the US have merged into three - 
over the past two months. In 1 
the largest merger, ValCom. 
and Inacomp Computer Cen-, 
tors, the two leading computer ' 
dealers In the Mid-West, agreed 1 ? 
to merge, forming a chain or 
over 700 company owned and* 
franchised dealerships. J 

“As a result of the consolida-;! 
tions and mergers that are cur-' 1 
rently taking place in the 
dealer channel, an excess- 1 
inventory position has been^ 
created within these operations ; 
which will delay their pur-' 
chase requirements for addi- 
tional products," Mr Camon, 1 
said last week. 

Compaq is, however, only' 
"the first to publicly admit 1 
that there is a problem," says; 
Storeboard. The dealerships 
that are merging also carry- 
IBM and Apple Computer prod- 
ucts. it points out. 

The consolidation among 
computer dealers is Ear from 
over, industry analysts predict. 
If they are right, then com- 
puter manufacturers will con- 
tinue to feel the effects. To 
make matters worse, leading 
US personal computer makers 
who derive more than half of- 
their revenues from outside 
the US. face reduced earnings 
from foreign operations as the 
value of the US dollar rises- 
against European currencies. 


New Spanish bank may 
pull out of Europartners 


MR Alfonso Escamez, the 
proposed chairman of the 
Spanish bank resulting from 
the merger of Banco Central 
and Banco Hispano; Americano, 
feels it makes little sense 
to keep up Hispano’s ties 
with Europartners, an informal 
banking alliance, Reuter 
reports from Madrid. 

Mr Escamez, chairman of 
Central, who will become 
chairman of the new bank 
until the end of 1992, said on 
Saturday after a meeting of 
Central shareholders that stay- 
ing in the Europartners group 
“makes little sense now”. He 
did not elaborate: 


The other members of Euro- 
partners are Commerzbank, 
Banco dl Roma and Credit 
Lyonnais. 

Mr Jose Maria Amusategui, 
Hispano chairman, said last 
week that Hispano’s links 
with Europartners would 
be discussed at the 
group’s next meeting on June 
17. 

Mr Amusategui said 
co-operation with Commerz- 
bank, which holds 11.4 
per cent of Hispano, would con- 
tinue, but future ties with 
Banco di Roma and Lyonnais 
were more difficult to envis- 
age. 
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- Assembly of the Airbus is ' 
Hambuig-Finltcnwcrder: The shell ■ 
antponents arelaooght intotbe 
assembly bay by means of a radio 
controlled suspension mono- 





crane then takes ever; trams- 




-y ...» 


t components to their 
• assembly points. 






Airbus assembly 
system 

The Aiibns has taken off all over die 
world and is now locked onto a fligbtpath 
to success - thanks to a pioneering design 
concent backed up by equally advanced 



manufacturing and logistical techniques. 
A production system from Mannesmann 
Demag controls the fbselage assembly of 
all the different aircraft types which 
niake qp the Aiibns family. Load lifting 
and handling systems transfer the shell • 
components *on the wing* from the ware- 


housing system to the various work- 
stations. There they are joined together to 
produce the longest single element of the 
plane - the body. The electronically driven 
system monitors all materials flow and 
step-by-step assembly and coordinates 
every production stage, executing each 
move quickly, reliably and with absolute 
precision. 


Mannesman!! builds plants and machinery^ 
makes parts and components for the automotive 
industry, manufactures hydraulic, pneumatic and 
electrical drives and controls, develops and 
supplies measurement, automation and informa- 
tion technology, produces steel tube and pipe, 
provides services and trades on a worldwide scale. 
Income bom sales earned by its 124,006 employees 
lies in the region of DM 23.9 billion. 


Mannesmann AG 

D-4000 Dussefdorf 1 


mannesmann technology 
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UK GILTS 


US MONEY AND CREDIT 


The Bank keeps traders guessing Data leave markets hone the wiser 




HOW tbe Bank of England 
likes to keep the gilt market In 
suspense. 

in a week when Spain cut Its 
official intervention rate and 
Italy its discount rate, the 
Bank of England declined to 
deliver what the gilt market 
had been waiting for - a fur- 
ther cut in the base rate to 
accompany the fall In the 
Retail Price index on Friday. 

And on tbe funding front, 
the Bank has also kept gilts 
traders nervously on the edge 
of their seats: they desperately 
want to know when it will next 
issue stock as they are worried 
that, it might be failing behind 
in its funding programme. 

The RPI figure of 6.4 per cent 
for April (a sharp fall from the 
March figure of 8.2 per cent) 
was not quite as low as many 
had hoped. It was not accompa- 
nied by a base rate cut, but 
that has not extinguished 
hopes that one may take place 
this week, for two reasons. 

First, on Friday the Bank of 
England lent £460m to the mar- 
ket for seven days at 12 per 
cent. The previous Friday it 
lent £965m to the market at 12 
per cent for 14 days. The loans 
expire this Friday and could 
coincide with a base rate cut 
Mr Nigel Richardson, econo- 


UK gilts yields 


Restated at par (%) 

11.0;.:.,,, . . 



10 years 20 
Source: Wgfauro Securities 


mist at S.G. Warburg Securi- 
ties, points out that the Bank 
of England showed a similar 
pattern of behaviour in March 
- in other words holding 14- 
day money, followed by seven- 
day money, at a high rate 
despite market rumours of an 
impending base rate cut, and 
then reducing the base rate by 
half a percentage point after 
tbe Budget when the loans 
expired. 

The other reason - put for- 
ward by Mr Simon Briscoe, 
economist at Greenwell Mont- 
agu Gilt-Edged - concerns this 
week’s economic statistics. He 


expects to see poor retail sales 
figures and weak money sup- 
ply figures, and thinks that 
these may well persuade the 
Treasury that a fbrther Inter- 
est rate cut would help the 
economy out of tbe recession. 

However, much of the ner- 
vousness in the market stems 
from lack of information about 
the Bank's funding intentions. 
By mid-afternoon on Friday - 
the usual time for Bank of 
England statements concern- 
ing issuance - there was still 
no indication of a tap or 
Impending auction. 

Such uncertainty leaves the 
market unsettled It feels that 
the Bank should press ahead 
with the funding programme 
given the Public Sector Bor- 
rowing Requirement of £8bn, 
according to Treasury fore- 
casts (although economists 
expect PSBR to be between 
£9bn-£12bn once privatisation 
proceeds have been taken into 
consideration). “Our forecast 
£9bn implies gilts sales of £lbn 
in every month over the rest of 
this financial year,” says Mr 
Briscoe. 

In fact there are some in the 
market who would like to see 
the Bank committed to an auc- 
tion calendar. After all, if the 
Japanese can hold auctions of 


Japanese government bonds 
once a month and the Germans 
can hold Treasury note auc- 
tions every other month, why 
can't the Bank of England 
have an auction calendar too, 
they ask. 

Rumours that a "jumbo 
super-long bond" may be on 
the way circulated last week: 
there is speculation that the 
Bank may issue about £2bn of 
a 20-plus year gilt with a cou- 
pon of around 10 per cent. 
Although the government has 
traditionally avoided funding 
at the long end, leaving this 
part of the curve open for cor- 
porate issuers, there is demand 
for a long-dated gilt which 
could be used for pricing long- 
dated non-alt bonds. 

As it is, Institutions are 
spoilt for choice when it comes 
to investing, given the recent 
spate of rights issues from 
companies who want to reduce 
their glaring as well as Euros- 
terling issues. It may be that 
institutions are waiting to pick 
up cheap stock, but the result, 
according to Mr John Iranian, 
economist at Raring Sterling 
Bonds, Is tbat the gilt market 
has become more dependent on 
overseas buying. 


Sara Webb 


GERMAN BONDS 


Calm reaction to Bundesbank reshuffle 


ANYONE but a 
stability-oriented- central 
banker might have been faintly 
miffed that the currency he 
had loyally defended for II 
years should actually 
strengthen on confirmation of 
his departure. 

But Mr Karl Otto Pdhl, who 
on Thursday ended weeks of 
rumours predicting his resig- 
nation, attributed the markets' 
"calmness" to the fact that 
"they, correctly, believe there 
will be no change of policy 
(under a new president]". 

Mr Pohl's insistance that he 
leaves entirely for personal 
reasons proved to be the justifi- 
cation markets were looking 
for - and, even if dealers did 
not buy the story entirely, 
there was an element of relief 
that personal tensions between 
Mr Pdhl and the government 
would be over. 

In a day of heavy trading as 
resignation rumours intensi- 
fied last Tuesday, bund prices 
dipped briefly below 85.00, but 


recovered over the rest of tbe 
week. 

The D-Mark, meanwhile, 
seems to have shaken off much 
of the gloom attached to it 
after Easter. Since the dollar's 
recent high of DML78 before 
the US discount rate cut, the 
German currency has 
improved, and, more signifi- 
cantly for foreign bond inves- 
tors. there has been a sharp 
drop in exchange rate volatil- 
ity. 

Germany has also been 
helped by the downward drift 
of interest rates elsewhere in 
Europe. This has eased pres- 
sure previously building on tbe 
Bundesbank to squeeze 
short-term interest rates a 
notch higher. 

The general stability of the 
bond market is partly a tribute 
to the relative success with 
which the government contin- 
ues to manage its extremely 
heavy borrowing programme. 
Despite the welter at gloomy 
news from eastern Germany 


and tough times for the ruling 
coalition in Bonn, the latest 10- 
year bund carries an 8% cou- 
pon when at file turn of the 
year dealers were struggling to 
sell new paper with a 9 per 
cent coupon. 

A broadening range of 
instruments and iggning tech- 
niques has played a role in 
furthering market depth, 
liquidity and hence price sta- 
bility. A further addition to the 
government's armoury will be 
tested next Wednesday with 
the first tender of “Bundes- 
schatzanweisnngen". 

The bund issues paper into 
liquid markets at the five and 
10-year part of the yield carve; 
the T-notes will fill out the 
shorter portion between two 
and four years. 

The instrument itself is not 
new. but previously issues 
were sold infrequently and in 
variable amounts. Now an 
Ameri can-style price auction 
system is to be instituted every 
other month, the latest Indica- 


tion that German techniques 


tiznqi 

are edging towards the full US 


calendar auction system. The 
market a first tranche 

of DM4-DM6bn, with the cen- 
tral bank keeping around 
DM2bn for intervention. 

What investors still have to 
ponder is whether they really 
believe Mr PohL As often, 
domestic players are more san- 
guine than international 
observers fimt the likely Schle- 
singeryTietmeyer succession 
will herald an unchanged 
performance at the Bundes- 
bank. 

Having already voluntarily 
checked in the most valuable 
weapon of all - the threat to 
go if the government produces 
a reorganisation plan inimica- 
ble to the Bundesbank - could 
it be that Mr Pohl waited to 
announce his resignation until 
he had a nod from Bnnn that 
the reshuffle would largely 
meet his specifications? 


Katharine Campbell 


Jardine Matheson 


1 990 Final Dividend 


For thv purpose ol calculating tea number oi new ordinary 
shares to be aliened to those Shareholders who have elected to 
receive the 1 990 final dividend hi scrip, tile relevant average 
~ ” 1 shares lor the five 

lay 1991 was the 
. The number of new ordmary 
shares which Shareholders will receive wffl be calcula te d by 
multiplying the number of ordinary shares, in respect of which 
they elected to receive an allotment of ordinary shares credited 
as fully paid in lieu ot cash of USc 11.1 per ordinary share, by 
the following 1 radio n:- 

0.111 


4.390 

Thus a holder of 2,000 ordinary shares who sleeted to receive 
an aBatmem of ordinary shares cradled as fully paid In Beu of 
cash win receive 50 new o rtfinary shares. 


Fractions of new ordinary shares wiT be aggregated and sold tor 
the benefit of the Company. 


The efividend warrants In respect ot the cash dvktend and the 


certificates for the new ordinary shares in 
elections for scrip, will be posted to share hoi 
1991 subject to one or more of the fodowi 


been granted. Applications will be made to 
9 Stock 


Exchange. The I 
Luxembourg Stock Exchange, tee Australian' 


of the 

on 14th June 
hairing then 
London Stock 
Limited, the 
k Exchange 


Limited and the Stock Exchange of Singapore limited for listing 
ol and permission to deal in the new ordinary shares prior to 


their issue. 


By Order of tee Board 
Ft C Kwok 
Company Secretary 
18th May 1991 
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TOTAL Group 


TOTAL COMPAGN1E FRANCHISE DES P£TROLES 


OFP - Omnium Financier de Paris 


IheBiBrto of Directors repesented by !\frSc^ i n>iURW 
FRANCAJSEDESPETROLES and by MrJew*-PtaroHMSWN forOFP— OMIUM 
RNANCU3R0E PAHS have approved on a project of merger of TOTAL taking 
over OFP. during a meeting which took place on May 14, 1991. 

This merger which should retroepectivety be carried into effect on January 1, 
1991. Shan be submitted for approval to an extraonflnaiy shareholders 
meesng of both companies on JUie 1 7. 1 991 . 

The parities have been fixed upon usage, on the basis of Ihe shares prices of 
the net assets before and after revahiaioix of tee yields aid of the proms per 
share dt the companies 

The project of merger confirms the parity agreed upon by both Boods of 
□sectors an April 9, 1991, represents 9 shares in TOTAL tor48harea in Off*. 
The "Comnkssaire aux apparts et & la fusion” (pubfle ap pr aiser) elected on 
April 18, 1991, wffl submit hfa conclusions to the shareholders on Jims 17. 
1991. 

Ihe share capital of TOTAL COhFAGfdE FRANGAISE DES PETROLES, 
fixed on February 28, 1991 to a total of 36£52£71 sha r es further to the 
conversion of bonds and io (he exercise of stock options which octued since 
January 1, 1991 wS be Increased by 2.1 19AJ33 ahare3 eroded through the 
merger of both companies. To this Increase should also be added the shares 
bated through the reimbursement of TSOIHA, representing 1,1 41£31 shares 
The new shares wil bear fun dividend for the current fiscal year eraSng 
December 31, 1991, after payment of the efividend att teu t ed tar ihe 1990 
exsrdse ta the sharehokfere of bote campanla& The proposed efividend has 
been fixed pendfrig tee approval of tee sfwehoiders at 23 French Francs per 
share of TOTAL and 50 French Franca per share of OFP, tee new shares ol 
TOTAL being thereafter assimOaledW tee extettag shares of total 
H olders of OFF warrants shaf be given the rigfa *rt compliance wttft the 
issuance ayne m enl; to subscribe to 225 shares of 
TOTAL tar each warrant plus 1950 French Francs until 
December 31.1992. Implying a price of 867 French 
Francs per TOTAL shara 




rOM TOTAL, C£D£X47, 32069 PATHS. France 
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THE KINGDOM OF 
BELGIUM 


U.S. $ 100 ^ 00,000 

FLOATING RATE BONDS 
DUE NOVEMBER 1996 


in accordance with the pro- 
visions of the Bonds, notice 
is hereby given teat tee Rate 
of Interest for the tenth Inter- 
est Period from tee 20th May. 
1981 to 20th November, 1891 
has been fixed at 6.125 per 
cent per annum. 


Interest payable on each 
US $ 250,000 an the relevant 
interest date. 20th November, 
1991 will be US $7,821139 


SVENS KA INTERNATIONAL PLC. 
Agent 




Wells Fargo & Company 


US$250,000,000 
Floating rate subordinated 
notes due 1997 


fnocrordance with the provisions 
of the notes, notice is hereby given 
that for the Interest Period 20 
May, J99I to 20 August, 1991 the 
notes mill Carry an Interest Rate 
of 6 V K % per annum. Interest 
payable on the relevant interest 
payment dale 20 August, 1991 
t viU amount to USSI58.13 per 
USSI0.000 note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


A BURST of economic data left 
the US bond markets little 
wiser last week. like the Del- 
phic oracle, the statistics are 
currently proving enigmatic, 
contradictory and downright 
troublesome. 

On Monday, for example, the 
April industrial production fig- 
ures suggested that the econ- 
omy was still extremely wade. 
Production in March was 
revised downwards by a signif- 
icant amount, after which 
April’s figure showed a mini- 
mal 0.1 per cent rise - albeit 
the first increase for about she 
months. The capacity utilisa- 
tion rate, moreover, dropped 
from 78J> per cent to 7R3 per 
cent- That, in short, seemed to 
spell a bearish scenario for tbe 
economy, and a moderately 
bullish one for bonds. 

But on Tuesday, there was a 
very large upward revision in 
the March retail sales figures. 
The Commerce Department, 
which had originally talked of 
sales failing by eight tenths of 
a percentage point, had redone 
the calculations and decided 
that this was really a rise of 
four tenths. April’s decline 
from this revised figure was 
also minimal - just one tenth 
- and well below analysts' 
forecasts. In sharp contrast to 
the previous day’s news, this 
looked bullish for the economy. 
So, shrugging off some more 
encouraging inflation data, the 
bond market did a mental sum- 
mersault, and a wave of selling 
set in. 

Wednesday offered a brief 
respite from the statistical run. 
But on Thursday, a farther 
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reading of conflicting runes got 
under way. On the one hand, 
the annual rate of housing 
starts increased by &2 per cent 
in AprtL This may not amount 
to a boom bat, as one broker- 
age bouse commented, ft does 
suggest that “the industry is 
clearly showing signs of stabi- 
lising.” But fiym a gain, initial 
claims for state unemployment 
insurance rose by 4400 in the 
week ended May 4, suggesting 
that the corporate sector is still 
attempting to retrench. 

So what does it all add up to? 
In bond market terms, oscillat- 
ing prices and little progress. 
By the end of the week, the 
50-year benchmark Treasury 
bond was showing a change of 
Vi at 96 Vi from the previous 
Friday, to yield per cent 
compared with &31 per cent. 

Out in the real world, there 
is certainly a wabWp squad of 
corporate executives who pitch 
towards the gloomier scenar- 


ios. From file dining tables of 
Dallas to Detroit, many claim 
that the US credit crunch Is 
still proving every bit as as 
important a determinant on 
the level of activity as the 
downturn in interest rates. Fed 
simply. It doesn't matter how 
tow interest rates go, if no one 
is prepared to tend to wouid^e 
borrowers, “economic stimula- 
tion'* will not get very far. 

Afore scientifically, analysts 
at Donaldson, Lufkin & Jen- 
rette point out that the depth 
of the recession, in the first 
two quartern, has been rela- 
tively shallow compared with 
previous recessions. 

But they go an to suggest 
that the subsequent recovery 
may be equally gentle by his- 
torical standards, “Our current 
view, which seems to be in 
rough agreement with file con- 
sensus, is that growth will be 
more of the order of 3 to 4 per 
cent during the. first few quar- 


ters of recovery from file cur- 
rent recession,” they state. 
This would compare with a 

minim um growth rate of 5.4 
per cent during toe “recovery” 
period to the first eight pott- 

Warid War TWO receBston*. 

If afi that a open » the econ- 
omists to debate, at least the 
laws of supply and demand are 
Indisputable. There is no ques- 
tion that file recent supply Of 
stock, fofiewlf* $37bn-wartfa af 
refunding sates, continued to 
bedevil the Treasury market 

And the position to ohBfcrty 
to improve. Next week, the 
authorities will main offer 
debt on four of the fire trading 
days: This time, the emphasis 
wfll be on fiie short to medium- 
term and of the market: 
Included in the sales are 
SULSbn of twoyear notes and 
S&25bn of five-year notes. As 
Salomon Brothers points out: 
These auctions may appeal to 
a varie t y of financial institu- 
tions, both domestic and for- 
eign. as wen as to investors 
seeking shelter from a nervous 
bond market or those who hold 
out hope that the Fed may 
loosen credit one more notch," 
But the pundits are quick to 
add that “the market may need 
much more belp in tbe form of 
favourable economic news to 
absorb fids new rush of sup- 
ply"- - - L 

On that score at least, theft 


will be Utile forthcoming next 
cal deli 


week. The statistical deluge 
ceases, and everyone will be 
left to wonder about the econo- 
my's p r ogra m in sfience. 


Nikki Tait 


FT/AJBD INTERNATIONAL BOND SERVICE 
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INTERNATIONAL CAPITAL MARKETS 
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SYNDICATED LOANS 
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I Hanson would need 
to east its net wide 


X'.! 
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“MATHEMATICALLY- 
possible, bat practically far 
from easy." That assessment, 
from a senior official at a US* 
bank, sums up. Hie conven- 
tional wisdom among most 

international bankers about 

Hanson’s ability to jfaise the 
necessary fends for a cash bid 
forICL 

Nobody would stick his neck, 
out and declare ft impossible, 
however. Assuming that most 
of Hanson’s more .than £7bn in 
cash -is accessible. an 
assumption which- most bank-, 
ers would, not .be willing to 
make at . this stage - . Hanson 
would, need an estimated £5bn 
from banks to fond a. cash bid. 
tf Hanson was wiXUng to' pay 
tbe ' necessary - premium to 
banks and did not care too 
much about which- banks were 
providing the money, it would 
have a fighting chance of being . 
able to muster an underwri ti ng 
group. 

According to an official at a 
European bank, enough non- 
Britisb banks would, if paid 
enon gh, be willing to under- • 
write a big Hanson loan. A 
more general syndication 
would . then' await the success 
of th$. bid, when some obsta- 
cles iJ to banks providing finaww . 
would have fallen away. Still, 
according to bankers, Hanson 
could not take success for 
granted for a number of rea- 
sons; 

• Bank relationships and poli- 
tics. Most of ICTs ’-relation- 
ship” banks, including the 
main British clearers, would 
not take the risk of backing the 
hid. To its top banks. Id is 
worth seven-figure fees annu- 
ally and backing a bid for its - 
break-up would bring them 
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directly in line of political fire. 
It is unlikely the Bank of 
England would stand idle, par- 
ticularly . if the government 
decided a bid was politically 
too hot to handle. 

On the other band, v«i«m 
itself has careftilly cultivated a 
wide group of banks inside and 
outside the UK. Because of 
this, Chemical Bank - which 
bankers guess wonM lead any’ 
financing - would find It 
easie r to gather support than 
did Bankers Trust for the 

£13bn consortium bid for BAT 
Industries first mooted in 1989 
by a group led by Sir James 
Goldsmith. ' 

'• • Leverage. It is conceivable 
- even likely - that US regu- 
lators would define the taUJ as a 
highly-leveraged transaction 
CELT). This would put off some 
hard-pushed potential US lend- 
ers. A transaction which 
results in a corporate leverage 
ratio — defined as total liabili- 
ties divided by total assets - 
of 75 per cent or more is an 
HLT. So is one where the liabil- 
ities Of the company are dou- 
bled and a leverage ratio of 50 
per cent results.* 

• Some banks, albeit a shrink- 
ing group, will not back hostile 
takeover bids. “Japanese banks 
don’t like hostile bids,” said 
one Japanese banker last week. 

Against tHis background, the 
less Hanson has to raise from 
banks, the easier its task will 
be. Hanson’s chances would be 
increased if it could line up 
potential buyers for parts of 
ICTs business. A powerful ally 
would also be able to bring in 
other potential lenders. . 

Elsewhere, reversing the pat- 
tern of last year, UK borrowers 
remain subdued In the intmia- 
tional bank landing market, 
but a number of deals emerged 
In continental Europe. 

Prenssag, the German engi- 
neering company, is raising a 
DM500m, five-year revolving 
credit through Westdeutsche 
Landesbank, a prominent 
shareholder. Avesta of Sweden 
is seeking a gUXhn term loan 
over three years through Man- 
ufacturers Hanover, SE Ban- 
ken and Swiss Bank . at -an 
interest margin of 55 basis 
paints. Isvelmer, the Itali an co- 
operative credit institution, is 
looking for $150m over five 
years via Bank of America at a 
margin of 35 basis points. 

Stephen Fidler 


AJBD ANNUAL MEETING 


Failure to concentrate brings failure and success 


THE BOARD of the 
Association of International 
Bond Dealers met with both 
failure and success, when 
members rejected a fee 
increase but approved a 
change of rame. at the group's 
annual general meeting in 
Hong Kong. 

Fears that there would not 
be a quorum proved 
unfounded, as attendance, at 62 
per cent, was higher than in 
Amsterdam last year. But the 
AIBD seems unable to inspire 
its members to concentrate on 
the issues in hand. Throughout 


the meeting, fewer than h^if a 
dozen of the more than 500 
who attended asked a question 
or raised a point 

Also at the meeting on Fri- 
day, Cedel announced its deci- 
sion to accept, with certain 
conditions, proposals by Euro- 
dear, ending the long running 
dispute between the two Euro- 
bond clearing houses on how 
to exchange settlement infor- 
mation. 

The announcement by Mr 
Andre Lussi, Cedel’s <‘-ha<rman l 
followed a strongly worded 
speech by Mr William Watt, 


who as chairman oF tbe AIBD’s 
Market Practices Committee 
has tried to mediate between 
tbe two sides. 

Three of tbe four proposals 
made by the AIBD board were 
accepted at the meeting. 

The first, to change the 
AIBD’s name to the Interna- 
tional Securities Market Asso- 
ciation with effect from Janu- 
ary 1992, was designed to 
reflect the broadening 

constituency of the group and 

to prove its credibility 
in lobbying for industry con- 
cerns, e.g. in the realm of Euro- 


pean Community legislation. 

The second proposal con- 
tained two elements, which 
many members felt should 
have been split. A proposal to 
protect members from liability 
to losses sustained by the asso- 
ciation was linked to an 
increase in tbe annual mem- 
bership fee from SFr6,000 to a 
range of SFr7.500 to SFrlO.OOO. 

A fee increase, often a con- 
tentious issue, was last 
rejected at the AIBD’s Dallas 
meeting in 1988. This year, 
many members simply felt 
unwilling to pay up, with the 


AJBD in much improved finan- 
cial shape, while their own 
firms are facing hard times. 
Some also resented what they 
felt was the carrot and stick 
approach of linking liability 
protection to higher fees. 

But Mr John Langton, chief 
executive of the AIBD, pointed 
out that the issues were linked 
under Swiss law because the 
range of fees was needed to 
cover some potential liabilities. 
“I do not think a lot of people 
understood the legal implica- 
tions or niceties,” said Mr 
Langton. 


Two other board proposals 
were carried out without 
demur. One, to institute a right 
of appeal for firms which are 
refused membership, should 
increase the AIBD's chances of 
being recognised by the Euro- 
pean Community. Tbe lack of 
such a process “smacked of 
cartel,” Mr Langton admitted. 
Members also voted to 
increased the number of 
proxies allowed at annual 
meetings, in order to improve 

representation. 

Tracy Corrigan 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 
US DOLLARS 


Amount 

m. 


Maturity 


Av. Ufa 
years 


Coupon 


Price 


Book runner 


Otter yield 
% 


Credit Lyonnatet 300 1998 • 7 8% 10090 Credit Lyonnais 8374 

ANZ Banking Corp(cJtt 200 1894 ; 3 (c) 100 SBC 

GECCftt ' 100 1998 . 6% 8% 10040 KkJder Peabody InL 8328 

SLCr.CdAtetTsLSerAGJt 1An 1996 ' 6 8% 99.16 Salomon Bros. 8.717 

SLCr.CdJtet-TstSer.Bfflt 188 1996 54, 9 89.15 Salomon Bros. 9.193 

Export-Import Bk oJ Japant 250 2001 10 S3* 99.68 LTC8 Int 8.772 

Nestle Holdings lnc.(m)*t 200 1996 '• 7 5% 100 UBS Phillips & Drew 5475 

Canon lne.4 370 1995 4 4 100 YsmstaM Int 4.000 


Barrows re 

Amount 

m. 

Maturity 

Av. IHe 
years 

Coupon 

Price 

Book runner 

Offer yield 
V. 

EIBJo)t 

200 

1999 

. 

6*8 

102^4 

Credit Suisse 

6.259 

Credit CofflRt.de Prancafqjt 

150 

2001 

- 

7*1 

102 

Credit Suisse 

6.966 

Bque.Natk>nals de Paris**t 

75 

1994 

- 

71* 

102 ] 4 

SG Warburg Sod Hie 

6.402 

GECC**t 

75 

1996 

- 

s* 

102 

Bque. Paribas (Suisse) 

6272 

Mt*il AusLRn.ikWf 

100 

1996 


6* 

101 4| 

SBC 

6.331 

Otobankt 

75 

1996 

. 

7 

102 

J. Henry Schroder Bank 

6319 

ABB Capital BV**t 

75 

1994 

- 

7*8 

102 

Credit Suisse 

6472 


PESETAS 


Tokal Kogyo Co.9 

Barclays NttLAm’can Cap.(t)t 
Japan Storage Battary(v)*ikt 

STERLING 

100 

600 

20 

1995 

2021 

1998 

4 

30 

5 

4 

84* 

M 

100 

99.70 

10020 

Nomura InL 

Goldman Sachs 

Mitsubishi Finance 

4300 

9.781 

Tokyo Electric Powerf 

150 

2001 

10 

11 

10125 

CSFfi 

10.773 

MtoetLFd.Corp No. 4 AllfQtt 
Mtged.Fd.Corp Ncl 4 A2(e)tt 

100 

2035 

(d) 

(d) 

100 

CSFB 

. 

100 

2035 

(e) 

(e) 

100 

CSFB 

- 

Woolwich Bidg Society! n)Tt 

ECUs 

100 

1996 

6 

(n) 

100 

Deutsche Bk CapAtkls. 


Bank of Greece (k)t 

400 

1998 

7 

10^* 

9920 

CSFB 

10333 

Compagnie Bancairet 

200 

1996 

5 

9*8 

101275 

Paribas Capital Mkts. 

8370 

LKB Badon-WTjergt 

100 

1995 

4 

9 

101.425 

Deutsche Bk Cap. Mkts. 

8364 

CANADIAN DOLLARS 

GECCf 

150 

1996 

5 

10 

101.49 

Goldman Sachs 

9.611 

Vilte de Montreal * 

100 

1998 

7 

1D*W 

101.475 

Wood Gundy 

10.443 

Oesterreichlscbe ICbankt 

150 

1994 

3 

10 

101325 

1BJ Int 

9393 

Tokyo Electric Power Co.t 

200 

2001 

10 

10*2 

101375 

Wood Gundy 

10241 

Credit Natronalf 

150 

1998 ■ 

7 

10% 

10130 

Bankers Trust InL 

10.005 

Total CleJV.tfPetrolest 

AUSTRALIAN DOLLARS 

100 

1996 . 

1 

5 

10% 

10135 

Deutsche Bk Cap.Mkts. 

10.064 

Tasmanian Public Bn.Corpt 

50 

2001 

10 

12% 

10030 

Deutsche Bk CapJAkts. 

12.196 

GMAC AuMralla Rnancet 

75 

1996 

5 

11% 

101*4 

Hambros Bank 

11.408 

FRENCH FRANCS 

Societe General e(s)tt 

500 

2001 

10 

(•) 

100 

Societe Generate 

- 

D-MARKS 

NIchH Co.(aW 

500 

1995 

4 

4 

100 

Deutsche Bank 

4300 

DakJo Mfjlal(i)+f 

35 

1995 

4 

4 

100 

Yamatohi Int GmbH 

4.000 

Republic of iWkeyt 

350 

1996 

5 

10% 

100*2 

Commerzbank 

10367 

SumRorm ChemlcaJ{l)*t 

2S0 

1998 

7 

5% 

100 

Daiwa Europe GmbH 

5300 

Renown Look lnc.(W 

70 

1996 

5 

4% 

100 

Deutsche Bank 

4300 

DSL Bank(p)**t 

50 

1994 

3 

10 

1004* 

SchTscher Bkvarein. 

9.700 

Canon lnc.4 

600 

19% : 

4 

4 

100 

Deutsche Bank 

4.000 

Miura Co.* 

100 

19% 

4 

4 

100 

Nomura Europe GmbH 

4300 

SWISS FRANCS 

Taaaki ShInjo(b)*tW 

100 

1998 

_ 

3% 

100 

Banca Del Gottardo 

3375 

Mite Industrial Co.**f 

80 

1996 

- 

7% 

994. 

Swiss VolksbanX 

7311 

DSL Banfohtf 

30 

1996 

“ 

8% 

101% 

Swiss Voiksbank 

6301 


Republic of lreland(g)t 

URE 

lObn 

1996 

7 

11.80 

101.70 

BcaBNbao Vizcaya 

11.434 

Ford Motor Credit Co.t 

ISObn 

1995 

4 

12l 4 

101% 

Banco di Roma 

11.718 

FINNISH MARKKA 

Finnish Export Credit! 

300 

1994 

3 

1H2 

101% 

Postfpankki 

11.039 

Deutsche Bk Fin.(Curacao)t 

300 

1996 

5 

11*4 

101.% 

Deutsche Bk Cap.Mkts. 

10.766 

GUILDERS 

Nationale lnv*teringsbk.t 

150 

1996 

5 

9 

101.15 

SBC lnv.Bklng.NV 

8.707 

SWEDISH KRONOR 

Nordic lnv.Bank(u)**t 

400 

1998 

7 

11.4 

<d) 

Bk of Tokyo Cap.Mkts. 

- 

YEN 

Work! Bankt 

50bn 

2001 

10 

64* 

99.65 

Nomura InL 

6.799 

Bridgestone Corpf 

20b n 

2001 

10 

74, 

1014, 

NfkkD Secs. 

7371 

Bridgestone Corpf 

20bn 

1999 

8 

74, 

1014, 

Yamaichl InL 

7.040 

Bridgestone Corpt 

20bn 

1998 

7 

74, 

101% 

Nomura InL 

7.041 

Bridgestone Corpt 

20bn 

2000 

9 

74, 

101% 

Daiwa Europe 

7.058 

Trips Series Qt 

4bn 

1996 

5 

74, 

101% 

Tt>yo Trust InL 

7289 

Inter-American OevLBankt 

35b n 

1996 

5 

7 

101% 

IBJ Int 

6.668 

Royal Bk of Canadajrft 

LUXEMBOURG FRANCS 

4bn 

1992 

1 

8 

100% 

Nippon Credit InL 

7.063 


1C bank lnLFin.NV(ti)t 
Volvo Group FIn.Europe**t 
Postfpankfci**t 
Dieteren Trading BV**t 
Banque UCLt 

tPPA Finance Co.BV 91/981 
Bacob Overseas Fin.**t 
Union Bank of Norway**! 

4*Prtv m ptacaraanL (Convertible. •Whh equity warrant*. IFIoMIng rate note. + Variable raw notes. tHnal tom*. a) Exercise premium Bead at 
235%. NOfrolM. a) Exorctee premium toed at 231%. rtan-caHaMe. d Coupon pays 2Bbp ewer S-monto Libor, payotea quarterly. Non-caltebte. 
(Q Mortgage-tacted teaua. Coupon pays 36bp over StnonSi Ubor Mapping up to TObp over 3-momh Ubor in January IMS. Avarage IHo - 1 h 
years assuming a 20% teepaymm* rata. Callable at par Olter January 1M6. a) Mortgage baekart iaaua. Coupon pays Stop over 3-month Ubor 


2bn 

1999 

8 

9% 

10135 

KBL 

8.776 

Ibn 

1994 

3.167 

8% 

102 

BIL 

8.729 

600 

1998 

7 

94, 

101.90 

Credit Europeen 

8374 

500 

1996 

5 

9% 

101.85 

BGL 

8.854 

260 

1996 

6% 

9% 

101.90 

Banque UCL 

8333 

600 

1998 

7 

9% 

102.15 

BCEE 

8.82S 

500 

1998 

6% 

9% 

10130 

Banque UCL 

8.854 

800 

1996 

5 

9% 

102 

Credit Europeen 

8.863 


pJng_teMoJ)6bp over 3-month Ubor in January 1097. Average Me - S years assuming a 20% prepayment rata Catlabte at par «Aar January 


I S2SOra deal. Norvcxltebi* g) Matador la 


readable, h) Callable from UBS al 102% daeSteng «2% per annum. 


IS07. ^ 

I) Exercise premium toad at 23%. Non-caHab(e. D CretSt card-baeked lane. Full name ot borrower - Standard Credit Card Masiar Trust Series 
(1) 1891-1 - a special purpose tmMcIo ot CMcorp. B tranche la subortt na te to A tranche. Non-cadabia. k) Cxllebta and putteUe on 2BWBS al per. 
I) Cxarclaa premium toad al 238%. Morvoltefcte. m) Each bond carries BO warrants and warrant hoHsis can buy 1 rogtttarad share hi Beetle SA 
per 80 warr a nts at SFrMOO par share. Eaardaa premium Ibted al 9K. it) Coupon pays Ql 15% over Svnoritti Ubor. Non-caHaMe. o) Callable in 
1807 m TOO*j%. pi tesuar haa option to iwpay al par or by dollvory al 28 sharso of Veto AO pHia cash amount of DM1.160 par DUULOOO band, q] 
Subordinated Issue. Nowealteble. r) WMial linked leeue. Moo-caltebla. a) SitoorWnated isatie for principal only. Coupon paya /,% aver 3-mordh 
Plbor. l) Yankee eubcrMnotod Issue. Callable after 10 years, u) Issue price — 100% aftar teas. Non-caJIabla. v) Coupon Unhad to load price on 
London l i s ts! Exchange. Non-caBabie. Nets: Yields are cetadalsd on AIBD baste. 


A •• 


i* j’ 



Investors Service 


announces the first 
German rating agency 



i 



GmbH LG. 


Moody’s Investors Service 

FRANK FURT LONDON NEW YORK PARIS SAN FRANCISCO SYDNEY TOKYO 


May 1991 

Thla anno tmcemenl appears as a matter of rcroond only 



MIRROR GROUP NEWSPAPERS pic 

£150,000,000 
Revolving Credit Facility 

Arranged byr Barclays Syndications 

Lloyds Bank Capital Markets Group 
Credit Lyonnais 
Midland Montagu 

provided by: The Bank of Nova Scotia 

Barclays Bank PLC 
Credit Lyonnais 
Lloyds Bank Pic 
Kansallis Banking Group 
Societe Generale 
Midland Bank pic 
The Fuji Bank, limited 
Banque Nationale de Paris 
Credit Suisse 

The Long-Term Credit Bank of Japan, Ltd 
Hie Sumitomo Trust & Banking Co., Limited 
Swiss Bank Corporation 

Facility Agent Lloyds Bank Capital Markets Group 


Mirror Group Newspapers pic 


i 







Sucks Charing Change 
traded piica on day 


iy 8 Apr-28 yaar ago (approxj 

M M7 

>y» May 1 yaar ago (appro*.) 

.78 2.78 Zm 

153 iajr 1M9 

TRADING ACTIVITY 

f Votoma UDm 

May XT May 18 May .18, 


BnaraMWMW 

n»Lv 

Ban Dm U. 0979 


JAPAN 

nuatfifw 

Uy>SE(TifidWUW - 
MSnflm WWP 
■MAtl U L 

ago — tmm 

NCnCMAHOa 
CBSHUtaSaUSadm 
CBS AB Sir DM MO 
MOMMY 

OdaKoao anm 


MW WMh aw 378511 
MIL97 MMJ3 M12JS UPJ9 
3X92 572.93 377.66 58W I UZMIUW 


2300.47 2M3UB 

m&io mu 

3SUI 3367 JS 


JAPAN 






000 Japan Radio .... 


Ml 

miM 

M tenia Hon 




m 


i nti 


lfiVi 




ICC- £ 


7^ 


Mr* 




tfit 


7*3t 


2725 2748 I 209101*51 

1975 1990 1 aouans 


use 


mo quo 


22WL790MU 
M7352 0WD 


22L40ND 

auaMi 


Mae aua 


38264 3007 


31507 



uauauo 

21379 3(71) 

- 

ana* am 




m 


m 


Japan M . 
Ghlyoda 


TOKYO - Host Active Stocks 

Friday 17 May 1991 
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WALLONIA 


The FT proposes to publish this 
survey on 

May 30 1991. 

It will be of particular interest to 
the 21% of the businessmen in 
the 12 countries of the European 
Economic Community who read 
the FT . If you want to reach 
this important audience, call 
Meyrick Simmonds (In Brussels) 
tel 513 2816 or fax 511 0472 or 
Lindsay Sheppard (in 
London)tel: 071 873 3225 or fax 
873 3079 



Have your FT hand 
delivered every day 
in Switzerland 

If yon work in the business centre of BAAR, BASEL, 
BERNE, FRIBOURG and the coastal towns and villages of 
Lac Leman from Geneva to ViHenrove. GENEVA, 

- LAUSANNE, LUGANO, LUZERN. MEYRJN, 

ST G ALLEN, ZUG, ZURICH or WINTERTHUR gam the 
edge over yotnr competitor*- Hove the Financial Time* hand 
delivered to yonr office. Then start every working day fully 
briefed and alert to til die issues that affect your market and 
yonr business. 


12 FREE ISSUES 


When you take out your first subscription to die FT. well 
send you 12 issues free. Then see for yourself why 
Frederick Ungebeoer; Time magazWs senior fenmiti 
coirespoadent, describes ns as "the paper with the best 
coverage of international finance.” 

^7 Geneva (022)7311604 

■ And ask Peter Lancaster for details 
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FT MANAGED FUNDS SERVICE 


1 Current Unit Trust prices are available on FT Cityline. Calls charged at 45p per minute peak 
and 34p off peak, Inc VAT. To obtain your free Unit Trust Code Booklet ring (0711 925-2128. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


MONEY MARKET FUNDS 


MONEY MARKETS 


No general cut yet 


■i POLITICS AND inflation 
W<. dominated the foreign 
\ exchanges last week, until the 
doHar'received a late boost 
' ■ 1' from technicalities involved. in 
■ -7 the Swedish krona’s linkage to 
: the European currency milt: 


stag took ban InAg rate 
•' 12 gar owl 
tran April 12, 1391 


There is not much US 
economic news this week and 
the spotHght is likely to stay 
on members of the European 
e xc ha n ge rate mechanism. 

A cot of % point to 12V, per 
cent in the Bank of Spain's 
money market Intervention, 
rate, the main instrument of 
monetary policy, led to 
speculation that Urn Bank of 
France and Bank of En gland 
might follow suit, but there is 
reason to suggest that a 
general lowering of rates will 
have to wait a little longer. 

Following the rate cut the 
peseta weakened temporarily, 
but at the end of the week the 
Spanish currency was moving 

C IN NEW YORK 


back up towards Its r-wTMng 
against the lowest placed 
French franc. 

The Bank of France did not 
immediately follow the 
Spanish move, possibly not 
wishing to unsettle the 
markets as a new French 
prime minister was appointed. 

Pressure from Spain’s 
European partners was 
believed to be the main reason 
. for an. easing of credit policy, 
but tiie . peseta's reaction 
indicates that further easing Is 
required to allow France room 
to cut rates. 

Recent reverses for the 
ruling UK Cons ervative party 
suggest that lower bank base 
rates may be needed to restore 
the governments flagging 
fortunes, but Friday’s Inflation 
news did not encourage such 
hopes.' . 

As expected the headline 
year-oo-year rate foil sharply, 
to 6.4 from. 8 3 per cent in 
April. Nevertheless the 
undjerfying rate, s tri p p i n g out 
mortgage payments and local 
taxes, rose to 83 foam 7.3 per 
cent, reinforcing Bunk of 
England's cautious attitude to 
lower rates. 
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GROWING BUSINESS 


The FT proposes to publish this 
survey on 

JULY 9 1991. 

The Financial Times unsurpassed 
reputation for producing topical 
authoritative editorial ensures that 
this survey will be an essential point 
of reference for those key decision 
makers involved in the growing 
business sector. If you want to reach 
this important audience, call Antony 
Carbonari on 071 873 3412 or fax 
071 873 3064 



Santa Barbara Savings 

and Loan Association 

wider die tatwflf tfieSatt ofGtffcnno) 

U.S. $100,000,000 

Collateralized Floating Rate Notes 
due 1996 

Notice Is hereby given dot the Rate of Interest has been fixed at 
6.125% pj. and that the interest payable on the relevant Interest Pay- 
ment Data August 2a 1991, against Coupon No. 20 in respect of 
U 33 1 00,000 nominal of the Notes wflj be US31 36538. 


May 20, 1991, London 

By: Citibank. NA, (CSSI Dept.). Agent Bank CmBAN < o 


£ 200 , 000,000 

MFC Finance No.1 PLC 

Mortgage Backed Floating Rate Notes Due October 2023 
In accordance with the Terms and Conditions of the Notes, 
notice is hereby given that the new interest rates and periods In 
respect of the subject Notes are as follows:- 
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LONDON SHARE SERVICE 


> For Latest Share Prices on any telephone ring direct -0636 43 + lour digit code 
(listed below). Calls charged at 4Sp per minute peak and 34p off peak, inc VAT . 
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ortbgaie Ezpl. CS1_ 

«nb WestExlp 

Nor— Quest Res 

E GotdHIdgL... 
uGoldlR2B _y 
MMfcital20p.| 

TZIOp o 

TborcoRes. loci.. 
Ifltcaya Hides Sp... I 
IfmngGflBplOp...^ 


50 2.4 Dec Jul 


1271 5.51 24 I May Oct i 


fei ™ 


-U 4.5113 May Oct. 
-143 - - 

-2C L4 - May 


3.5 190.9 14.1 
5.7 76.4 15.0 
6.C 

- 9.3-75 


PLANTATIONS 

| Prim |«e* HJrwjLntl Hvnlends jCity- I 
Stuck I IdangdOrhl xd I Paid Ittne | 

Rubbers, Palm Oil 


Met asset values supplied by County Nat West Wood Mackenzie 

FINANCE, LAND, ETC 

SSL.— I w “ tedtohlrf* I "iSEr* InSr 




2B.$nmMtto(ia 


(FP Croup. 

iberdeea Trap 10p_| 
tfnr CorpUS J150l. 


sa«0o. Zero Olil 


IrW 3 JtJ 


PAPER, PRINTING, 
ADVERTISING 


Varaferd la*. Sp- f 257^ X 7)25.2 Apr. Oct . 

VafringUm 17 bd liJlLb Jan. Jul, 

totzroSdehtLaxf ig — . an 1 ? Jans*i 

lo.7%peC»Pf££_v 23| -fl-C KflfUJ Apr.OcL 

Fates Qti of [pa_« 13d -22 3.7jlL3 May Oct 

Wood UDJ 10p_ | ■ 7* -17 3.7)28J SepApr 
2urhfaGtp.5e._M M -T- 

SHOES AND LEATHER 

425j. 35(11 Jl JauMay 

85 -3A 2.1 UUJ Jan Aug 

54a 5.1 29.4 June No* 

2 S& -13 5.1 24 MayOet 

73 05 19-11 Januuy 

ml J 45110.9 October 

SOUTH AFRICANS 


U 4.7 263 Oct Apr 
-4.1 3.C UU2 Jau. July 1760 
27 8.6 283 SepFeb 1718 
8.7 21252 MarNoe - 
-9J 7 J 531 Dec. July 5223 
-0,1 5.4 L10 October 3919 
4J 2f %J1 DecJuly *113 

2C 1911 Ja» Jly EZ 

J 533U2J Feb Aug tel 


899.4 Foreign 8 Cui c 171 -2J 

3L( 9r6MGuLl0a..i 3! -15 
111 be £ CM MM KIN. | 46b -5J 
18J =f**hPro*rt,W.| 72-L4 

13£ Do. Warrants 1 23 ..... 

21! FetaTWloc- i 67 

l_3t 0 b.Cap. 2 bp.-S 11-43 

129.1 BT Japan. a 2*4 -6.7 

12%trtjneAfutriczj_i 35a -28 
24. Wn. Zero M. 67b 0.7 
343MnMEatocl0p_a 49 -20 


0.95 Do. Warracrts...... 

19.4 knaaeWhe fan Skua 
4lj Jo.Zero DhiPf..._v 
26J 5e**dlieotorte._i 
46.7 Ieo.ConsJ.T,loc_.o 
203 Jo. Cap. 9 




■ ft r 

NS. 1 Z 

dL50p_c IS 

Is-- ( 12 

c. TsL-.c € 

nth — 0 1731 
caltor-.e 37 61 
clOp.._c 1»1 j 

lt.Sm t 

Its 1 9! 

lOJKredmm Hotar — f 231 

4.12 k^friarelo* _a 51 

521 iroup Dev. lOp — f Z 

29.4 tatoeriou m*£»d. [ 1* 

1.66 Do. Warrants p X 

40.4 gstodMhcTdlOo] « 
35.! Je.ZrtoWvPf lOp. y 1* 
30.7 Mependent lmr._. a X 

0.71 Do. Warr»ets_ — ( 1 

267i SSSSffi; «£ 

12£toeyPtomlzTsL-f 91 
151 

195jjove im. Inc 10p..| 61 
3.&g uo.cip.aj — 9 a 
4.ffiSJrotto EppTib. Th_1 61 



51 -9^ 24 U2 Mar Jul 1546 
« -2C 4.1112 Oa. Apr. 1558 

34 ai 10.12 Jan. Job 1686 

71 9315.4 Jan Jura 1790 

123 9J 24 MayOo. 1917 


Ul -13 73UJ2 Any Jan 
29b -42 4UU2 JaaOet 

71 92 3L12 Jau Aag 

41 — 4 293 July 
ITS 6.7 129 OcLJul. 

54 -5J I 830 Nov Apr 
7* HL3 35 19H Apr.OcL 

79 5-1 134 MayOtt 

61 5J 82.10 Bov. May 

331 4.9531 Jaly Dec 

287 03 A: 10.12 Jan. July 

63 4 6.8 AprOet 

II -263 - 

62a 8.7 29.4 Jan.Jtae 

17 -29 - 145 

99 aj X419J1 JaflJstr 
ah -it 8.91DJ2 PtbJidy 
71 -22 b.1 221 JMy Mar 
26-27 1123 Mar. Do. 

51 135 24 Nor. May 

45 7.4 HU2 JanJNOci 

261 -4.4 bi W-ll Feb Juk 
M 35 IX 5_U Jan J sty 
261 -15 22MJ2 DecJope 

IN ___- 5.6 6.8 Octufaer 

7 9J 252 Oct Apr 

171 -0.6 7JU1 JiHyDw. 
a — J 4977 - 


0.7^0. Warrants. 1 1 

263&UanUe Sees. j • 1 

856bBWDStcs, 10p.. i 5 

135 bfacaCkheboulOpc 

49.2 BaWc5p..._ | U 

19.7 Dn7pcuurledPri.y II 

657.1 toMea MdgDKIOO.. £64- 

59.6 laring Puaa Fd lc 59 

127.7 Meto(BMtACu_i 15 

185 5euGU.1Em.10pl 8 

0.94 Da. Wamuts. j 2 

71J BBHdLhBUPfhLy 12 

7.62 l ie B uer. — 65 

557 fa ura to d m u n lOpe 12> 
3ZL1 toedutoa tos. So— < 34 

46.3 tonellto luvs. lOp.. £U> 

64 C Mow la*. | 28 

5.16 Carlisle Grwa c 22< 

L06 b.4JKWC»Sw«L 4 

038 kntrenayTrmtlOpf 1 

031 Cb&*tstnBtrlA_ lb 

0.83 htecDralilW. £24b 

39.C 2 Me Bros. 8 23 

- PCons AlrxQpl 6 

7.1784 baina Securities.... 53 

5^£ iFTGrtup. I I 

41.6 idMuupbFd. Man | 22 

335 wa«to*nuhiM- w 

13U fFTrttradflc lc._. 1 

1.76 Do. Warrants... 14 

495 7k Arras CkHeFd.. 66 

2.2C Do. Warrants. 14! 

4.71 FlagiUMe5p. e 3^ 

3L7MTe*lethl0p 1 14- 

745 IPG ZJ, 

68.6 IT Chile Food (WtL_ 681 

348 Jo. Warrants. 17- 

12.7 IT feature Ini 50p.. I r 

031 Da. Wrrnts _p t 

- rGaOrtenalSOJ.O.. 321 
563 Benesh Chile Fdlc.. 861 


1:3^2 W 

J 4.4(531 Simon 


- 4.7 113 AprOet 4906 

20, C -163 - <558 

-0.7 4.1 24 AprOet 1739 
-L9 &{ HOI Jon. J»u- 1738 
OA LI 25.4 May >175 

Q!6 73 25.2 Mar No* 1812 


Teas 

I ud 10J 0diai2j Jau July (MU 
I ISM 6.4 3.328 lrlUj Oct FrtWSlZ 

MINES 


banDMiU 

t Band Pro. RL_ 
*ara&. 20 c_ 
mer&Jack2c.. 
1 Rand RL 


Central Rand 

. 1 M -0.5» 


Suck Exchange dealing classifications are Indicated to the right 
oi security names- a Alpha refers to shares traded through SEAQ 
by at toast two martcetmakers and with a normal market site of 
2.000 or more, based on experience of how many of Its shares are 
traded hi the typical Orel. 8 Beta rates to all other shares. 

* Camma refers to other traded Instruments. 

Unless otherwise Indicated, pr Ices arr In pence and denominations 
are 2SP. Yields are based on middle prices, are gross, adjusted to 
ACT of 25 per cent and allow for value of declared distribution 
and rights. 

Estimated Net Asset Values (NAVs) are shown for Investment 
Trusts, in pence per share, along with the p ercentage discounts 
(DIs) or premhuns (Pm -J to the c ur rent pre-dosing share price. 
The NAV basis assumes prior charges at par able, convertibles 
converted and warrants exercised If dilution occurs. 

* -Tap Stock” 

t Interim state reduced, passed or deferred 
n Tax-free to noo-resldents on application 
9 Not officially UK listed: dealings permitted under rule 
535<4Xa) 

9 USM; not listed on Stock Exchange and company not 
subjected to ante degree of regulation as listed securities, 
n Not officially listed. 
tt Price at time oi suspension 

4 Not comparable 

I Cover allows for conversion at shares not now ranking for 
dividends or ranking only for restricted dividend. 

* Cover does not allow for shares which may also rank for 
dividend at a future dale. 

I No par value 

.Fr. Belgian Francs. Fr. French Francs H Yield based On 
assumptlw Treasury Bill Rate stays unchanged until maturity of 
stock, c Cents, a Redemption yield, f Flat yield, k Kenya. C 
Canadian. E Minimum tender price- 

Afafareviatlons; M « dividend; a a strip tame: w ex rights; n ex 
all; * ex capital distribution. 


REGIONAL & IRISH STOCKS 

The following is a selection of Regional and Irish stocks, the 
latter being quoted In Irish currency. 


*■81 - 
(28.ll Mar Aug 


Eastern Rand 


L6f AFHINHIdgs- — 

330 Bracken 90c. 

17.6 East Dogga RL 

535 !trimTtB.Oi2bc-. 

63-8 ERfiOSOc- 

4.92 Irootvkl 25e 

1443 (taros Rl 

9.9S Leslie 65c 

134 Ran** 25c. 

2.75 5. African Ld. 35c... 
136 Iflakfcnteto 20c.._. 
82.7MrJnfa*huiiU 




16.9 KMarailDef Fad.. ZS -3.. 
1295 KkfawvtO'seasTstc 161 -2 j 
16J Odraert Stator Q b. | Ul ..._ 
17.7 toaUmfttaBNlL 29* -id,. 

137 Do Warrants 114 -13 j 

LU Aa&UodMfatx 1B.„ 
6LC Atouktol w.W_ 671, U 

4.81 Da Warrants. 32>a -1J 

96; l»b Debeutgre.„,. ( 424 OJ 
5.4t jveragWDppTtL-J 72 — 
33( jtoftoArar.Yeut_c 36 .... 
25S7 Do Warrants..... f U 



15 - April 

6.1 1 29.4 Jua No* 1928 

-0.4 1 1951 June D96 

12.7 1 1112 Jul Jan 

4510A13U Dec June Z398 
63142 28.1 Sept Mar. 2779 
9 A t 29.4 Jua Nov 3092 

14.1 4 29.4 Jut No* 3157 

-56 - 1286 

73 285 11.2 Mar. SepL 4763 
115 - 6-BB 

lO p29.4 Jua Dec. H522 , 


IRISH fW - 1 — j 

m&sti asi-d ~i - j 

Fm. 13% 97/02... |cil4vl ... .1 
Arnotis I US 3JI 


UnKed Drug I 


TRADITIONAL OPTIONS 

3 -month call rates 


West Rand 

lOlJ -0^75 
617 21 I 

Ul 12. c 
6C 165 ■ 

621 05 

397 3.1 15 

68 18. E - 

323 4.1 | 

521 55 1 

34b 95 I 

ti<i 35 4.4 

71 9.1 198 

B4b 55 6.1 
33b 36.7 - 
95 5.6 - 

CUb 115 3.4 


11.2 Mar Aug 
28.1 Mir Aag 
Z712 Ftb Aug. 
6'89 

V. 12 Ara- Ftb. 
V.2 MarSept 
187 

1112 JanJply 
2712 Feb. Aug. 
Z7J2 Fell Aug 
11-2 Sent Mar 

28.1 MarAsg 

11.2 Mar. SepL 

V81 - 

11.2 Mar. SepL 
3.7 Aag Jan 


MrDcv.CaLj 99 
Maine lp — f 7 

UHltaL M5V 

YATTBOp-r 29B 

1 Pur SSL...... 


Do.9pcCv95-aXU.riaM 

WtaFvnd £1 A 11 

1 Equity Fd_ 


65 55113 Apr Nov 
16.6 71 Ull June Dec 
6.5 - - 

6.4 4 3.4 Fen Aag 


30.7 Um. ASUMkriidi,. I 

485 Lowland far. 1 

295 N&GItoal tuLlOpf 

70.6 Do.CBp.20g — f 
225 i AGWChaJmc. ( 
335 Oo. 2nd Cap.4p.. ( 
75,4 UsMefavLlQu—C 

48.1 tofevlHtotoTBll 

19.6 tattOuritEn.%.! 
L2< )e . Warrants — | 

35.2 urn. curie ft. 50pt 
451 Do. Wamuts — B 

.205 NeMUe Street kwL.{ 
05! Jo. Warrants 9 

208.7 4trrtaetsTsL™..o 

285 Merita lnUGre8i-.fi 
0.96 Do Warrants f 

20.7 MenantaeC&rnLl 

12.1 Jo.Cap50p. p 

11C NUWRdtM.nL.1 

34^MeMTil"! 

Swtw^:::;p 

15.7 toxTjj£Bimxist_ p 

,056 ta.&tZnte94..y 
1995 tormtaco«T4t_o 
3^4 Do. 8 0 

265.1 Murray led □ 

50£ Do. B. — 0 

.515 nwrajiVBitmfc-S 
. 43, c MTueg-ftOwLa 

133 Do. Cap. 

L84 Do. Hew WirtL-„P 
521 MFr9CaesDwl0p.fi 


1.4 5.4f79J 

-i‘.< 5309 L 1 




U.ta).TsLJ9.a— 450 
Umn JtoUUa lOp. I 7h 

InvsunentGo ( Z 

vory&SlireO La j IS 
JFFbdflcWrtCoSrt.l 53! 

Do. Warraflts. p IS 

Do. Pref V 

JFnitlfiptaeFdSL. 2* 

Do. Warrant*. IP 

Jakarta f and 11..., 82 
Jpea Total Mol klta— I 1L 

KtourtKS^ ! Iff 

Kora Eerope Fund..,. 33 

tiiOEBtt 9 i 

fitandMFortaliinB .1 13< 

MAI Sp.._ 1 Ul 

M. & G. Group-. .. 1 48- 

MalaccaFdPtalc.. U\ 
taakjdiSddFllC— 3T 

NMtotefWiNlL. <S 

Do Warrants. — 111 

MedHerraaeM Fd... £ 441 , 
IbnurtotMgtSg.; 64! 

Mexico Fund. UC 

Nat Haae Loans 15ec 131 
Du.72yucOeiPrtf._v 91 
tatoeMtota^Sfi.| 27H 
NortkerokaesUR.-H IK 

Dcaua Cora. n 21 

PsanfaelDp.. 3 41 


IFift.IU.H- 

boMMASp. 


47 IptoOcJi 
95 MHgtolu 

7.8 Januaiy 


MSIfiS-fldH 


9 . Warrants „ — £ 
atwSiPShsFU. 
dtaaSta.Sta.FLL. 
ut laud Trust lp...c 
LJauB’PIfiCtCap-i 
MrlgaMFL 

0 . warrants. 

nttaktabePigtc.. 
laiaFb.ltad.Prf... 
pgro(»^SMQlC- 
nger & Frledataert 
nhjmn, Court., c 
0 . CavPrf 30p....v 


pl«M%kSaeJ 
J Euro Fd. Pto.. 
dareurtDKl®- 


-1.4 - - 

43 10,9 Sept Mar 

1.1 113 MarSept 

S.1 0.2 2.10 November 
25 - - 

- 2j 5-U JmApg 

-Oi 8.1 113 Oct Aar 
-35 5.7 2.4 Mjj Hov 
-L4 4.71IU2 JutyJML 

-LI - - 
-L7 - - 


1951 Dec JMy 
1231 Ji»» 
1951 JuJlX 
1002 JhuJilly 

1802 July 
2200 Nownber 
10.9 JutyOa 
140 Ftb. July 

8.10 Nov July 
10.9 OctJta 

265 April 
2.12 April 
113 May Nov 
501 December 


Jail Mar Aug 
#29.41 Joe Nor 


and Platimon 

£1^ - 5.2)29.4 Dec June 

JH -l.< 45 200 Nov May 

312 U.C 255 FebAug 

161 2.4 4.4 253 MarQct 

933 6.9 3.1 253 MarSept 

423 2.2 ■ - 

3661 -lj45llL2 MarSept 


Industrials 

Allfed-Lyoas 

Amstrod. 

AaecCBSW 

BAT.. 

BOCGrp 

BTR. 

Bard**— • • • —, 

BlueCKle 

Boots 

Sonatas 

BrttAerojpaee. 

BritKb Steel 

Bert. Telecom 

§252E*-r.::.: 

Comm Data, 

Courttold*. . 

Eunnwflri 

FHI 

FNFt 

GenAafatm 

G6C 

GUxa... 

Com Met. 

Guardian- 

GKN._ 

Hanson 

HawUrSMd.. 

IQ 

Ladtaekr... . ■ 

Legal & Geo 

Lex Service. 

UmtaSank 

lacasinta 

Mam ft Spencer 

M Ml land Bkl 

Nat West Bk 

P&ODfd 

Ratal Elen. 


RfIM 

RankOrgOrd 

Ratnerv 

Rued InUI 

Soot. 

SmKI B rectum A 

Ti. - ... 

T5B 

Teicn. . . 

TboroEMI 

Tnnt Houses. .... 

TGN 

Unilever — 

Vickers.- 

Writome 


Property 

Bril Land . 

Control Secs 

Land Securities. 

MEPC 

Mount Irigh 


Oils 

Ari raPetlm,., 

Brit Pchuiemn 

Burmak Casual 

Conroy Mm. 

Gaelic Res - 

Premia 

Shell 

Tuskarta 

Ultramar 


Central African 


3.M Falcon Z50e- id -1887 

456 WanUe.Col..Z$l.... Id 5.9 170 800 Nwwtb* 

2.93 MasMWs Das. 5lta M 35 25 2 Apr Jly 

LMDoPM^to. 4fl 6.7 25.2 Jul Apr 

220Ean.Cpr. SBD024. , li -frBO - 


Finance 


t lneritanGra^F 

Wurraals. fi 

Brit. Canadian, i 


Tramroodig 

mdrilKUgs.] 


^^ Ne>May <028 
FebSept H« 
Jan. July 9045 

- 2348 

December U99 
Nov M« 4132 
May Del <192 
- yrxi 

Mar 9833 
- 1294 

- 030 



Dec June 1607 
Jan July 1U8 
JunNov 1609 


Aug Feb 
2.4 No* May 

28.1 Fta Sep 
185 June Dee 
July Jan 
Jan June 
SepFeb 

1851 JineDcc 


FT Share Service 

The following changes have been made 
to the FT Share Information Service: 

Additions: Sutcliffe Speakman (Section: 
Chemicals) 

Europe Energy (industrials) 

Deletions: Saitama Bank (Banka) 
Touchstone (Electricals) 

Yale & Valor (Industrials) 

Hardanger Prop. (Property) 

Drayton Far East Warrants (Investment 
Trusts) 

Lone Star Inds. (Americans) 


Australians 



21 -9.«1.6 - 
37 -5.3 ■ 28.9 - 

20 -13.S - - 
SO -3.0 15 3 L10 bUy Ho* 


f 
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FINANCIAL TIMES MONDAY MAY 2D IW 


*00 pm prices May 17 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Uxar Stock Dfv.YK.ElM* Kfflt) IgwOMChM 
95 AAR Corp 048 004 12 209 13*. 12$ 13*4 +5 


ft sn 




1* % A L Labs A 024 0 01 IB 171 10$ 165 W% 
144 0 03 182200 *9*. 47 401* 

103402 0(1* 

2 64 if* 

. 350008 13 338 45% 

64 295 Abbott Lab 1X00.02 21 5255 501} 

9$ 9%AbmwPr 0500.04 25 11 131 
ruj io$4aifi4iB] 


18*. 141] 

54*. 405 AMP Inc 
835 44*. AMP 
Z% 15ARX 
5 5 41$ ASA X 



2B9 105 10*1 105 
547 0$ « 8$ 

390 125 125 125 
6 « 


-S 

3 


3*4 8*4 ACM 0*1 Sp 1010.11 

IT 9% ACM CM 9a 
5*4 75 ACM Man i 1 X 1 0.12 
9% 11% ACttUngU 1 50012 ... 

^5 45 Acme Clara 0 400.07 14 « 65 

fl 3>1 Acmo ElOCI 38 42 45 4 « 

40 225 Aouun 36 169 355 3*5 35 

177] 145 Mm Eqr i 048003 0 54 175 17 17 

205 185 Adobe l£Pf 2.40012 12 195 195 195 

95 7 Adobe Rea 21 434 85 8 9 

355 IBM Micro 80 34 335 335 

145 45 Ad Moa P 3 00027 123300 115 105 11 

55 25 MveatOrp 0160.04 S 24 45 *5 45 

*95 335 Aetna U 2760.07 71771 40$ 40 405 

t05 65 Affll A x 024003 34 S 17 65 85 95 

165 12 Ahm«won » 0 B 8 D 0 S 9 800 17 185 185 

.75 27, Allsen Inc 10 280 85 3% 65 

705 SI 5 Air Pr Cftm 13 303 87 835 66 5 -15 

265 165 Airbns Frt 0900115 29 245 245 2*5 +5 

185 125 Angus Inc 17 38 145 145 145 

Js5 10 Afrteooe 2280 18 6 31 135 13 13 

8 S 5 885 AloPwOie *100 uS25 625 8Z5 

345 215 AMPw PtA 15411245 2*5 245 

7045 100 AloPwff.44 2 1035 K» 103 

.1081025 Alab Pw II Z 104 104 10 * 

102 9BAIabP»9P 9 u102 WO 102 

‘ 89 88 Alab 8 28C *100 935 935 935 

105 05AlaPwOpPI 20ul05 105 105 

285 175 Alaska Air 0 - 200.01 K 288 29 225 225 

105 lOAftonyM 0.39 0.03 68 386 145 135 135 

345 235 AlCuIn B 0X2001 17 163 235 235 235 

24 5 185 ATCulvr A 0220X1 13 814 185 18 18 

615 325 AMrcmu* 036001 2 S1734 46 43% 49 

235 IS*] Alan 4km ■ 1120.06 122372 18% 195 105 

365 29 Alea Staid* 088 0 03 14 224 30 5 30 305 

215 21 


-5 


275 205 Ahnr Ala* 1X00X4 18 356 


215 -5 


280 Z14. Airegn LUC iug«ai i* set 20 *, <Sh 255 

385 35 Alogtl Paw 3.160.00 11 181 395 395 395 

' 20 185 Allan Gp II 195 185 195 

155 85 Allen Can 17 234 125 125 135 

255 185 Allergan 032001 171894 215 215 215 

245 135 Allnce Cep 184D0B15 120 225 22 225 

135 95 AOnce Gl 239 12 115 *2 

235 185 All lr Bk 34 235 235 235 

315 267, And Sic * 1 £00.06 81290 285 275 28 

£5 85 AIHUunTr 1 0.71 0 07 239 95 05 9% 

05 85 AlsOncOp * 0.78008 192 ud5 95 95 

85 85 AIMMnlnc * 072008 88 u95 85 95 

95 e5 AMfitfnc « 066007 61 95 95 9 

43 31 5 Alltel Cm 1.400.04 TB 680 40 5 305 38 

715 S35 Alcoa 1.600.02 232374 685 B&5 65 

95 65 AmGcvtoe 203 95 95 8 _ 

275 ZO% Amu x 080004 02701 23 225 225 

135 115 Anu* Gold 0.0600126 68 125 125 125 

5 Ambaaa Cp 0 63 5 3 5 


3 

as 




ifi 

115 GAfncest Irtd 04803)4 8 43u1i£ 115 115 
645 425 Amerada Hi 0.60 0.01 81700 535 825 525 
5 AAmdumOp 0 4 071 031 ,5 

105 10 Am Ad| n 89 105 io5 105 

215 185 Am Barrtefc 0100(71 41 470 185 >95 105 

315 295 Am BATS « 5 315 315 315 

*75 £^«nftuPi 1£4 004 122196 38 385 39 

345 245 Am BuM U 094003 12*100 305 305 305 

275 185 Am Qua PM 094004 12 163 265 235 235 

. 7 S5 AmOpkci 084 012 1227 85 65 65 

19 165 Am Cop Bd 32 40 185 <85 185 

185 <85 Am Cop CV 0 9 175 175 175 

035 485 Am CMeoa 1200X2 472875 005 305 60 

305 »5 Aa B Pear 1 2.400X8 101877 29 285 29 

305 195 Am Ezprroa 0920.04 102290 235 235 235 

27 17% Am Furiry* 0310.02 14 260 225 225 225 

315 ZSAnGHCoi 2X0 0 05 727B3 385 375 385 

- 8 75 Am Govl In 277 75 75 75 

295 225 Am Htl Pr 2.47 0X0 14 288 285 28 285 

275 20 A» rtarso* 1 1.08004 12 2 275 275 275 

835 485Mil5mnri 2300.0* 144040 S85 SB 985 

35 2% Am HoMB 13*100 3 3 3? 

102 72 Am IM Or 030001 122014 875 875 87? 

‘15 lAmbitml 1 36 

11 85 Am Inn PI 7 

J05 95 Am Opp Inc 148 

28 195 Am Pram 4 060002 8 230 

105 75 Am Real Es 2X0022 7 80 

'35 15 Am 3a* Bk 72 

‘25 5 Am Sv Bk 020018 0 34 

‘.45 >5 Am 9Np Bd 2 _ __ _ „ 

925 94 Am Burn 1.120X1 19 742 845 835 845 

385 295 AT6T 1X20.04 14HHBJ 305 395 305 

195 135 Am M 98 1 1X9000 Z100U1B% 185 19 

215 195 Am Weir 088004 10 341 u21 5 215 215 

805 825 AmertMch 3/4009 131078 845 035 845 

475 365 Ameren Me 1X8003 12 7 40 395 3»% 

3 5 Ann or S< 0 112 15 15 15 

135 85 Amotek Me 084005 14 275 125 12 125 

105 95 Amur Sac 1X8 010 0 102 uW$ 105 W5 

‘ 95 47 Amoco 4 2X0004 137409 525 51 5 925 

85 SAmpcaPla 030004 14 17 75 75 75 

85 25 Arm Inc a 12 0.02 7 31 8 65 85 

285 185 AmaouOi 1.440X5 8 116 275 275 275 

45 15 Anacomp 28 380 35 35 85 

295 34 AiUdOrkO 0300X1 29 270 285 265 285 

125 85 Analog Dev 48 412 11 105 105 

385 295 Angelica 088002 14 305 895 865 365 

545 395 Artwfleeh 4 1.00002173298 51 5 505 61 
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MON DA Y INTER VIEW 

Cloaked in 
the mantle 
of the past 

Ion Iliescu, president of 
Romania, speaks to 

Judy Dempsey 


T he walls of the under- 
ground station in cen- 
tral Bucharest are still 
covered by the same graffiti 
they were a year ago when Ion 
Iliescu was elected president of 
Romania. 

The slogan Jos Iliescu! Jos 
ComunismuU ("Down Iliescu! 
Down Communism!) used 
repeatedly to be scrubbed off, 
but scribblers soon daubed the 
walls again, as if permanently 
to taint the president's past 
and name. These days, nobody 
bothers to daub or to scrub. 

In London last month, Mr 
Iliescu seemed energetic and 
enthusiastic - even relieved. 
It was one of his first visits to 
western Europe since the 
December 1989 revolution that 
toppled the dictator Nicolae 
Ceausescu. 

But in his homeland, the 
past hangs over Mr Iliescu, 
who was swept into power on 
May 20 1990 in the country’s 
first tree presidential and par- 
liamentary elections for more 
than Coor decades. 

His critics say he refuses, 
and is unable, to discard the 
mantle of his communist past. 
His advisers, and the country’s 
young ministers, are more 
sympathetic and publicly loyaL 
But even they are acutely 
aware of the heavy legacy the 
president has inherited. 

“You should not have asked 
him about the miners,” one 
minister said after the inter- 
view. “Iliescu cannot give any 
answer to those events. He 
relapses into using old commu- 
nist reflexes and jargon. He 
becomes defensive. He knows 
many people will only remem- 
ber him for those wretched 
events." 

The “events” took place last 
June 13-15. In those three days, 
miners travelled to Bucharest, 
the capital, ransacked the 
headquarters of the opposition 
political parties and unleashed 
a wave of terror which shocked 
Romanians - and the interna- 
tional community. 

For some extraordinary rea- 
son, Iliescu thanked the miners 
fulsomely. His speech was 
broadcast on Bucharest radio. 

“Dear miners," he began, “I 
thank you very much for 
everything you have done over 
these past days — yon proved 
again that you are a powerful 
force with high civic and work- 
ers’ discipline. You are a trusty 
people in good times, but 
mostly in bad. You proved 
again how important workers' 
solidarity is. We were faced 
with an attempted coup by a 
force of extreme rightist ele- 
ments, a coup of an Iron-Guar- 


dist, and fascist character.” 

This remarkable speech 
reveals much about Mr Qies- 
cu's insensitive political anten- 
nae. The content belongs to the 
old regime - one steeped in 
xenophobia and paranoia. By 
June, the Romanian president 
had not yet broken away from 
the hollow rhetoric of the past 
As a result, sympathy for the 
revolution almost evaporated. 
Mr Iliescu is now trying to 
repair the damage. 

Discussing the past upsets 
his good humour. He spreads 
his hands, swinging them back 
and forth as he makes his 
point. These gestures smother 
his mild manner, soft voice 
and smiling face. Old rhetoric 
takes over; he begins to speak 
quickly. 

“Those days in June were 
not normal. This political 
instability was a legacy of the 
totalitarian system. Order and 
security were breaking down. 
Citizens cannot be accused of 
this. I was not surprised that 
the miners came from the Jin 
Valley, i was not happy; but I 
did not invite them.” 

An anonymous Romanian, 
who lias been filming the inter- 
view, hardly moves. Iliescu 
continues to explain: 

“I would have been praised if 
1 bad been able to manipulate 
the miners. But they are tough; 
they cannot be easily manipu- 
lated. They were the first to 
oppose Ceausescu in 1977. The 
miners were concerned about 
the political situation. They 
wanted to restore order. You 
must understand that when 
order no longer existed, citi- 
zens themselves were obliged 
to make order.” 

After the miners left the cap- 
ital, Romania Libera, an inde- 
pendent daily, wrote an edito- 
rial headed Miorita. 

The title comes from a 
Romanian epic poem which 
tells the story of three shep- 
herds. Two of them plan to 
steal the sheep belonging to 
the third, but the third shep- 
herd is warned by Miorita, his 
favourite sheep. However, 
instead of protecting himself, 
the shepherd allows the other 
two to kill him. He bows pas- 
sively to his fate. 

Romania Libera’s editorial 
asked if the instability and ter- 
ror in Bucharest showed that 
Romanians were passively pla- 
cing their young and fragile 
democracy in the hands of fata. 
It wandered if Romanians held 
a death wish for their democ- 
racy. If so, it would only fur- 
ther Isolate th em from Europe. 
Was it not time, the paper 
asked, for Romanians to place 



‘Maybe democracy will help as over oar fatalism’ 


their trust in democratic insti- 
tutions. instead of blindly sub- 
mitting to the country’s tradi- 
tions of fatalism and 

“The Miorita - which I 
learned as a child - has an 
gipwiimt of fatalism in it, But 
then, fatalism is a characteris- 
tic of the Romanian people. It 
protected us against adverse 
historical conditions. But 
maybe democracy will allow us 
to overcome the Miorita ” 

To achieve this new outlook, 
Iliescu believes Europe and the 
US can help Romania 
strengthen its democracy and 
introduce economic reforms. 

Over the last six months, the 

PERSONAL RLE 

1930 Bom, Olteanlta. south of 
Bucharest 

1965 Member of Communist 
party central committee. 
1974-79 Candidate member of 
Political Executive Com- 
mittee (roughly equiva- 
lent to politburo). 

1984 Dropped from central 
committee. 

1989 Leader of National Sal- 
vation front which 
assumed power after 
Ceausescu overthrown. 

1990 Elected president 


government, led by Mr Petre 
Roman, has drawn up a bat- 
tery of legislation aimed at 
paving the way for foreign 
investment and privatisation. 
It has already decentralised the 
economy so as to allow the 
establishment of private shops 
and businesses. It has scrapped 
a number of subsidies, and lib- 
eralised prices. 

But Mr Iliescu, whose cau- 
tious attitude towards eco- 
nomic refo r ms baa been shaped 
by his communist past, and 
whose views have often run 
contrary to the government’s 
more radical policies, says the 


country needs credits to 

finanm fho reforms and time 

to introduce them. 

“The reforms will have a 
negative effect on living stan- 
dards. Liberalising prices leads 
to higher prices. But external 
credits to finance these 
reforms are scarce. As a result, 
it will be difficult for ns to nor- 
malise the situation."* 

Mr Iliescu believes a normal 
situation would mean, among 
other things, the US extending 
most-favoured-nation trading 
status to Romania. 

“I have no intention of critic- 
ising the US. But it must be 
remembered that it was the US 
which extended most-favoured- 
nation status to the Ceausescu 
regime hack in the 1970s. And 
yet the US will not extend it to 
us. I ask you, why not? If west- 
ern governments want to see 
democracy and economic 
reforms being established in 
Romania, then they should 
help us. Stability in Romania is 
in their Interests as well But 
they still remain reluctant to 
help os. I do not understand 
why.” 

His advisers say that many 
western governments could not 
accept the National Salvation 
Front’s great success in the 
elections. They thought the 
Front was a safe-house for for- 
mer communists. 

But despite that victory, the 
leadership remains bereft of 
strong, moral figures of integ- 
rity who could nudge the coun- 
try out of its ignominious past 
to a mare stable future. That is 
one of the terrible legacies of 
the Ceausescu era. 

That insidious regime was 
able to exploit the country’s 
weak political culture, while 
the securitate, or secret police, 
could manipulate the popula- 
tion’s conformist traditions. As 
a result, there were no Vaclav 
Havels or Lech Walesas to 
transcend t he climate of suspi- 
cion and lack of truth which 


A man-eater with no teeth 


M rs Edith Cresson, 
France’s new social- 
ist prime minister, 
has the reputation of being a 
tough cookie. When she turns 
up the power on her smile, you 
believe it, for hers is a smile 
which can surely fry oysters at 
40 paces. What distinguishes 
Mrs Cresson from the usual 
run of tough cookies, however, 
is that she is also glamorous 
and charming. Before she fries 
the oysters, she charms the 
shells off them. 

So you may imagine that, 
when her appointment was 
announced last Wednesday, it 
produced a palpable frisson of 
anticipation. Here at last, it 
seemed, was a real carnivorous 
socialist who would change the 
worid and eat a few Japanese 
car executives for dejeuner. 
After three years, France 
seemed to be wearying of the 
sweet reasonableness of that 
nice Mr Rocard; the new prime 
minister seemed likely to pro- 
vide a more exciting show. 

So far, however, the new 
spectacle has been something 
of a let-down. On her first day 
in office, last Thursday, she 
submitted to a 45-minute TV 
interview on her future poli- 
cies. This was generous, but It 
proved to be a mistake. 

In the first place, she was an 
hour late for a lunch given by 
President Mitterrand for the 
Dutch prime minister not very 
dignified. Second, she was sup- 
posed to be negotiating the for- 
mation of her government. 
This turned oat to be just as 
complicated as she should have 
known it would be, with every 
kind of awkward hiccup, and Lt 
dragged on embarrassingly 
until 9 o’clock that night. We 
thought she was a man-eater, 
but she turned out to be a car- 
pet-trader without authority. 

. But the real problem with 
the TV interview was that it 
squirted a cold douche over our 
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hopes of excitement. For the 
over-riding impression it left 
was that this carnivorous 
socialist was really all Mather 
and no policy. She was against 
unemployment and Japanese 
imports. Social policy was very 
important, and so was indus- 
trial policy. And education and 
training. So what was she 
going to do? Well now . . . 

When Mrs Cresson ’s appoint- 
ment was announced, 97 per 
cent of the comments in the 
press and the political estab- 
lishment were about the fact 
that she was a WOMAN, rather 
than about her policies. We 
serious chaps were slightly 
scandalised by this new evi- 
dence that the French are 
hopelessly sexist But we seri- 
ous chaps were quite wrong, 
and not just because sex is a 
much more interesting subject 
than politics. 

The shocking fact about Mrs 
Cresson's appointment is that 
it has revealed that in France 
the post of prime minister is 
almost wholly unimportant. 
The political establishment 
does not care about her policy 
views, because they are almost 
irrelevant: an three fronts she 
is squeezed by constraints so 
powerful that her freedom of 
manoeuvre is close to zero. 

The first constraint is that 


the Fifth Republic is a presi- 
dential regime. The constitu- 
tion says that the gov ern ment 
decides policy, but that's for 
the birds: all the main policy 
objectives of a socialist govern- 
ment, and all the iMtifag min- 
isterial appointments, need the 
approval of Mr Mitterrand. The 
second constraint Is that the 
main policy objectives have 
been set, and are not about to 
be changed. Centre-piece of 
these objectives is the over-rid- 
ing priority of France's Euro- 
pean policy, first in terms of 
the management of the econ- 
omy and the maintenance of a 
stro ng franc, second in build- 
ing a liberal, federal Europe. 

The third constraint 
from the barons of the Socialist 
party, many of whom control a 
party faction, and all of whom 
rintrn a share of the ministe rial 
spoils. Most of the important 
seats are being occupied by the 
same ample bottoms in the 
new government as in the mri. 
One reason the carve-up 
dragged on so late was that she 
spent hours trying to persuade 
Mr Lionel Jospin to give up the 
education ministry. She 

The combination of these 
three constraints leaves Htrtp 
room for Mrs Cresson. By 
instinct she is obviously itch- 
ing to wage economic war 
against the Japanese; but it 
looks as though she has 
already surrendered every last 
silver of that option, in the 
composition of her govern- 
ment. Mr Pierre Bdrdgovoy, 
finance minister, is among the 
many people she has quar- 
relled with in the past, and an 
economic liberal to boot But 
since he is the god-father and 
guarantor of the credibility of 
the strong franc. It was Impera- 
tive to keep hhu. His price for 
staying was an extension of Ms 
powers, to control trade and 
industry policy. 

A wicked cartoon in Le 


Monde summed up the situa- 
tion. Mr Mitterrand is holding 
up a smiling, doll-sized figure 
of Mrs Cresson, who is com- 
pletely enclosed in Ms fist “I 
have chosen,” he is saying; “a 
woman with a firm grip.” For- 
mer President VaMry discard 
d'Estaing put it slightly differ- 
ently: “There has been no 
change of government” 

The constraints on Mrs Cres- 
son ’s freedom of manoeuvre 
prompt the question: what are 
governments for? In the old 
days, we used to assume that 
the primary function of gov- 
ernment was the management 
(or rather, mismanagement) of 
the economy. British govern- 
ments have until recently con- 
tinued to act as if they had the 
right and the power to debauch 
the economy and enrich their 
friends for the sake of electoral 
advantage. Manifestly, that 
urge is still strung in London. 
But membership of the 
Exchange ' Rate Mechanism 

nmana it mngt fjg rrmfninpri 

The French, by contrast, 
gave up the freedom to manip- 
ulate the economy eight years 
ago, when they locked onto 
their anti-inflation strategy. 
This is one reason the French 
economy is in much better 
shape than the British. In 
effect, French macro-economic 
policy is determined in Frank- 
furt; therefore, the French 
would prefer to shift the deci- 
sion centre to Brussels. 

As a result, the central pre- 
occupations of the Rocard gov- 
ernment were the really recal- 
citrant structural problems, 
like unemployment, education, 
social security, pensions, 
health, immigration, integra- 
tion, urban deprivation. The 
chances are that they will stni 
be the central pre-occupations 
of the Cresson government, 
because they demand atten- 
tion; not same mythical eco- 
nomic crusade against Japan. 


pervaded the society. 

Mr Iliescu believes the strug- 
gle towards democracy will he 
long. “Romanian society is suf- 
fering from suspicion. There is 
an enL It comes from inside. 
Hie main weakness of Roma- 
nian society is that we have 
not yet managed to create a 
coherent political environment 
capable of fulfilling the big 
tasks facing us. There is a 
hatred among the political 
forces in the country.” 

He says he does not know 
how long the suspicion will 
last 

“These psychological prob- 
lems have not been resolved 
with the overthrow of the old 
regime in December 1 989. The 
December revolution was part 
of the east European process. 
But in Romania, the process 
bad a more violent form. The 
overthrowing of the former 
regime was violent That has 
left a marie on the subsequent 
evolution of events. It will take 
a long time to have normal 
political relations. Maybe two 
generations.” 


Be grateful for 




R eading British newspa- 
pers. I see that the gov- 
ernment's reforms of 
the National Health Service 
are once main watr i rfyig con- 
troversy. Living in the US. 
helps one appreciate the bene- 
fits of socialised medicine. 

Here the first port of call at a 
doctor’s surgery is often the 
"cashier" — who checks your, 
financial credentials with the 
zeal of a chartered accountant. 

Cash dispensers are routinely 
located in waiting rooms. 

Consider the following items 
taken at random from a recent 
erupti o n of hostile press cover- 
age of US health care: 

• A small girl in Chicago 
breaks her wrist She is in 
great pain but does not receive 
treatment for two days. The 
reason: her mother lacks 
health insurance cannot 
afford treatment at the local 

h^pthii 

• A researcher at a US scien- 
tific inaHtai te wants to leave 
her job to spend more time 
with her children. But she dare 
not resign. The reason: she has 
recently been treated for breast 
cancer and will be mrirog neMto 
if she leaves her employers. 

You may think these are iso- 
lated incidents. The US spends 
12,2 ner nent of gross national 
product (about $660bn) on 
health care - far more than 
other comparable countries. 

(The ratio In Ihltaln is about 6 
per cent) The supply of medi- 
cine is entrusted almost 
entirely to the efficient and 
en tr ep reneurial private sector. 
Vigorous competition is a real- 
ity, not an aspiration. Contem- 
porary logic suggests that 
Americans must, therefore, 
have the best and most cosbef- 
fiefent care in the world. 

ff you have good insurance, 
the quality of care can cer- 
tainly be high. The US system 
values speed and accuracy of 
diagnosis, short waiting peri- 
ods, rapid dissemination of ada’s. 
new technologies and heavy 
investment in basic research. 

A recent poll Indicated that 55 
per cent of Americans are 
“very satisfied with their fam- 
ily's care" compared with 60 
per cent In Canada, 45 per cent 
in (west) Germany ana 39 per 
cent in the UK. 

But anger and dhnrmy about 
the US system’s shortcomings 
are rarely fer from the surfeca. 
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The poU that 

only X0 per cent of Americans 
were “satisfied with the- cur- 
rent health care systan.” com- 
pared with SB per cent in Can- 
ada, 41 per cent in (west) 



answer Be* in a mixture 
of frustration and fear. 
Americans are frustrated 
because the reliance on private 
insurance end large numbers 
of competing private suppliers 
has lea to huge expense mid 
rf w w n h’ fr WWr -i o w y One anec- 
dotal wnimnW- last November 
my wife had a minor com-. 
plaint . In the UK it would have 
meant a guide vistt to the local 
GP and a prescription at the 
riwmirt Here admirable treat- 
ment was followed by a 
bureaucratic paper chase. In 
April we were still getting bills 
from differ ent parts of the sys- 
tem. The total cost was several 
fw m Am A (fofi&rs. 

This was par for the course: 
a recent estimate in the New 
England Journal of Medicine 
indicated that up to 24 cents of 
every dollar spent an health 
care is wasted an nrimlnfetra - 
tive and billing costs. The 
article suggested that the US 
could save up to gXOObn a year 
if it adopted a system like Can- 
care is free at the 
prrint of delivery and Hm u b h! 
out of taxation. 

The fear has two dimensions. 
The first is that health costs 
me still accelerating. A recent, 
study by the Congressional 
Budget Office (GBO) showed 
that real per capita spending 
rose fester in the late than in 
the early 1980s despite the Rea- 
gan administration’s policy of 
promoting more competition — 


m refl ec te d ftttguMst- 

tatioa of tbesystmcwtenooa 
section to tq u e es ed. costs rise 
elsewhere. _ 

. AB sectors are affected. 
Medicare and Medicaid coats 
are soaring for abend of projec- 
tions/ The average premiums 
paid by employes' schemas rose 
90 per cent in reel terms 
b e tween 1977 and 1987. Many 
companies are now spending 
t be equivalent of a quarter of 
- net earnings on me d ical cover- 
age. The cost es c ala t ion has 
prompted a d rama tic change of 
attitudes? poQs suggest that up 
to 90 per -cent of employers 
now favour radical reform of 
US beeftb care; many are call- 
ing for a national system that 
would force government to 
bear more of the burden of 
health costs. Others are quietly 
winding up thdr schemes. 

The other dimension of. fear 
concerns <»»"««« coverage. 
A bad Shares can tie yoato 
your employer far ttfe because 
no new insurer will take on a 
known risk. Lon of a job can 
Instantly put you and your 
fondly at risk, because Insur- 
ance for private individuals 
(especially middle-aged and 
outer) Is prOUhttlvely expen- 
sive. The CBO study indicates 
that foe prop or tion of people 
without insurance - and thus 
without rehabto access to care 
- has grown from l£2 per cent 
jA the population in 3978 to UkT 
. per cent In 1909. That is a stag* 
Bering 39m people. Half of the 
uninsured have Jobs. The 
remainder fefi throt^x tin gap- 
ing holes in Medicaid which 
now c overs only 40 pa cent of 
the poor. >■ 

There Is no shortage of pro- 
posed solutions, ranging from 
short-nm expansio n of Medic- 
aid to 'the creation of a 
national scheme along Cana- 
dian lines. President George 
Bush has shown some willing- 
ness to confront America's 
educational problems, if he is 
to forge a convincing domestic 
agenda, one of his aim® should 
be to b eco m e the TteaRh presi- 
dent”. A visit to Britain might 
be instructive. . - - 
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ACROSS 

1 Desired objective for sailor 
to attain (6) 

4 Respectably conducted flat 


9 Unex pected output on a rail- 
way system (6) 

10 Outstanding fish or bird (8) 

12 Shrink from undertaking (8) 

13 Cut in reqnisition (6) 

16 Take a second portion in 
comfort (4) 

16 Region where mercy may be 
found (7) 

20 Talk foolishly about the 
Spanish clergyman (7) 

21 Pretext for lawsuit (4) 

25 Left with the hard work (6) 

26 Send message (8) 

28 Rare girl in dance (8) 

29 Dark and Inequitable? <B) 

30 He is opposed to bringing 
nurse to soldier (8) 

31 Go regularly to listen (fi) 

DOWN 

1 Politician concerned with 
overall protection perhaps 
( 8 ) 

2 Scarcity prized by some 
meat-eaters? (8) 


3 The realm of the politician 
In Ireland (Q 

5 Animal brought up with 
children (4) 

6 HeTl fix it for artist to go 
round with guide (8) 

7 Where money may be found 
(6) 

8 Hosiery ending in narrow 
point (Q) 

11 Moral objection of little 
weight (7) 

14 Waste food (7) 

17 Model having foreign cur- 
rency difficulties (8) 

18 Event calling fw removal of 
jumpers? (4,4) 

19 Woman kept in without 
being understood (8) 

22 Horse writer (6) 

23 Sailor taking giri for holy 
woman (6) 

24 Instrument fired with inter- 
nal fastener (6) 

27 Sea-girt territory where I 
will shortly be heard (4> 
The sedation to last Saturday's 
prize puzzle will be published 
with names of winners cm Sat- 
urday June l. 


NOTICE OF PREPAYMENT- 

BERGEN BANK A/S 
Yen 5.000.000,000 

Floating Rate Notes 1993 (the "Notes') 

In accordance with the CamKtion 5(A) of the Terms and 
Conditions of the Notes, notice is hereby given that Den 
Norsks Bank AS, formerly known as Bergen Bank A/S. will, 
on the interest payment date felling in July 1991, redeem afl 
the outstanding Notes at their then Redemption Amount. 

Payment of interest and reimbursement of Redemption 
Amount will be made. in accordance with the Terms and 
Conditions of the Notes. 

Oslo, 20th May, 1991 
Dan Norske Bank AS 
P.O. Box 1171, Sentrvm 
0107 Oslo 1 
Norway 
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KANSALLIS-OSAKE-PANKK* 

Yen 5,000,000,000 f 

Floating Rate Notes 1993 

In accordance with the Clausa 6<Q of the Terms and _ 
Conditions of the Notes, notice is hereby given that Kansallis- 
Osake-Pankki will, on the interest payment date falling in July 
1991, redeem all the outstanding Notes at their then 

Redemption Amount. — 

Payment of interest end reimbursement of principal will be 
made In accordance with the Terms and Conditions of the 
Notes. 

Helsinki, 20th May, 1991 
Kansailis-Osake-Pankki 
Aleksanterinkatu 42, 

SFOOIOO Helsinki . 

Finland 



TELEPHONE: 071-828 7233 

ftstisc 


APBD MEMBER 

WALL STREET 


May 2435/2445 -22 ] M«y 2873/2885+14 
Jon. 2455/2465 -22 I Jim. 2878/2890 +12 
5p m Pri ces. Change from previous Stem dose 
BOW WELL DID YOU JUDGE t»e MAamrr? 



FUTURES 


AND 


FOREIGN EXCHANGE 

MEMBER S F A 

24 HOUR COVERAGE 


CALFnmUd 
Windier Home 
.50 Vicuna Street 
London SWIHONW 
m 071-799 2233 
Hue 071-799 133 ■ 


Dollar bull or peak? 

Currency and Interest Rate !' 

innii ( n.ivi A ; ; . < i \ i ■- 

(•onnu-t Amu- Whitbv 
Teh 071 -7:; l 7174 F:t\: 07 r 


CAL INVESTMENTS LIMITED : 

— nuaBriMeiauajiLjuomrmmnauiwiivtamn 

INVESTMENT MANAGEMENT IN-FOREIGN EXCHANGE 
AND FINANCIAL FUTURES 
call rauLQtresoHowreu 0^?^^ 


V-,"T 


— I. if L,- 










M 


li &s 


■: ■: • V- 


dav 


y 2 f. V 


1 for 

S 


Foreign companies see 
Turkey as a stepping 
stone to the USSR, Page 2 
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President Ozal 
: believes that only 
democratic reform „ 

. can secu re Tu rkey ’ s 

identity as a modern 

European state. Few Turks welcome 
■;> his plans to revamp the constitution 

• ii* but fewer stilt seem prepared to 

countenance the alternative. 

John Murray Brown reports 
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over reforms 


RADICAL reformer or Just 
another able technocrat, Turks 
could soon have a chance to 
deliver their own verdict on 
President Target Ozal the 
tubby .engineer who has the 
run the country since 1983. 

After seven years urging the 
business sector to ever greater 
endeavours; the Turkish leader 
is turning his attention to the 
country’s political institutions, 
in the belief that only demo- 
cratic reform can secure Tur- 
key's identity as a modem 
European state, and win the 
international recognition he 
feels the country deserves. 

With parliament increas- 
ingly sidelined. President Ozal 
is malting a direct appeal to 
liberal public 1 opinion to sup- 
port a programme which if 
fully implemented would add 
up to one of. the biggest 
changes since the founding of 
modem Turkey, by Rental Ata- 
turk. 

If few Turks welcome the 
way the president is prepared 
to overhaul the constitution, 
fewer still seem prepared to 
countenance tha alternative. ' 

Turkish political life, the 
management of the economy, • 
even some of the fundamental 
tenets of Turkish foreign pot 
icy seem caught in a state of 
suspended animation. 


Internationally, the picture 
is equally unresolved. Turkey’s 
friendship with the US has 
been strengthened by the Gulf 
war but this cannot compen- 
sate' for the disappointment 
served up by the European 
Community which politely 
shelved Turkey’s application 
for membership in December 
1969. On security, many of the 
comfortable certainties which 
once underpinned Turkey’s 
role In western defence think. 
tag are being reviewed. . . 

For all Mr, Ozal’s Ioftiy pro- 
nouncements -Turkey's strate- 
gic future ; has still to be 
shaped, its traditional rails as a 
buffer to Soviet expansionism 
eclipsed by the warming . In 
East-West relations. 

Turkey’s membership of the 
North Atlantic Treaty Organi- 
sation has long been a central 
. plank of foreign policy a n d a 
vital platform for the govern- 
ment's broader European ambi- 
tions. Turkey’s concern is not 
to be locked out of any new 
security architecture being 
constructed in Europe, in the 
wake of the Gulf war. 

On the political front, the 
Motherland party (ANAP) 
which Mr Ozal founded, seems 
to have lost its. way. - .- 

The party displays the all- 
too-fiamiHar. traits of a minority 
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- government sliding inexorably 
towards electoral defeat The 
cabinet is divided, economic 
policy is in disarray, while the 
state bureaucracy, once the pil- 
lar of ANAP*s support seems 
demoralised. Perhaps only the 
failure of the opposition to 
exploit the situation can sal- 
vage the party. 

After a decade of unprece- 
dented growth rates, few Turks 
can say they are more content. 
The economy is still growing 
- 9 per cent in i960. But it 
suffers the combination of 
uneven growth, spiralling pub- 
lic deficits and chronically 
t high inflation. 

For many Turks inflation 
provides the most graphic evi- 
dence of the government’s fail- 
ure. The rate has rarely slipped 
below 50 per cent and today is 
above 60 per cent 

The political reforms envis- 
age lifting the bona on both 
Mamie and co mmunis t politi- 
cal parties. Turkey’s Kurds 
will be able to use their mother 
tongue - although already 
allowed in practice it is a move 
which represents the first ges- 
ture towards this troubled 
minority of 10m people. 

Reform of the penal system, 
the subject of criticism from 
human rights groups, is envis- 
aged, part of which involves a 
general amnesty for prisoners. 
This would appear to include 
members of the rebel Kurdish 
Workers Party, a marxist guer- 
rilla group which since 1984 
has been fi ghting for an inde- 
pendent Kurdistan. 

Equally important, as part of 
a range of measures, the Turk- 
ish president is orchestrating a 
campaign which If successful 
could see the head of state 
directly elected by the people, 
a move which would bring Tur- 
key closer to a foil presidential 
system. Linked with the 
changes the new system envis- 
ages increased powers for the 
executive, in effect legitimising 
what Is already happening in 

- Turkey. In announcing the 
package, the president proba- 
bly has one eye an his foreign 
audience. But Mr Ozal is a poli- 
tician too. The timing is no 
doubt shaped by other consid- 
erations closer to home, with 
the president all too aware that 
a defeat for ANAP in the elec- 
tions could , mean an end to his 
own political ambitions. 

President Ozal’s immediate 
task is to secure the backing 
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Looking over foe Golden Horn towards Emtnonu 


not just of Turkey’s wester- 
nised secular middle class but 
the broad mass of the coun- 
try’s 57m inhabitants almost 
half of whom still live in rural 
areas where conservative 
TaTamie values prevail. 

In party political terms, the 
liberalisation programme will 
be seen as another taunt to the 
nationalist right-wing thinking 


of the ruling Motherland party. 

ANAP is struggling to put its 
house in order. Mrs Semra 
Ozal, the president’s ambitions 
spouse, has been the focus of 
bitter bickering after her vic- 
tory in the all-important ballot 
for the Istanbul party chair- 
manship in April. 

Ironically, conservatives 
may well fern their wings for- 


The crisis on the south- 
eastern frontier worries 
the army, Page 5 


ther clipped after the decision 
to lift the constitutional ban on 
Islamic politics, which could 
lead to defection of more radi- 
cal ANAP supporters to new 
Islamic organisations. Convinc- 
ing those guardians of the sec- 
ular state, the military, histori- 
cally an important 
constituency in Turkish poli- 
tics, may yet prove the hardest 


test. Yet all of this may well be 
overshadowed unless the gov- 
ernment can get to grips with 
the economy. Mr Rti$dU Sara- 
gogld, the central bank gover- 
nor, and a pivotal figure in 
Turkey's economic recovery in 
the 1980s says without a firm 
commitment to cut the public 
deficit, he cannot announce a 
monetary targets for 1991. 

The central bank's money 
programme is largely credited 
with helping to restrain infla- 
tion last year to about 60 per 
cent 

The privatisation of state 
companies is making modest 
headway - the sale of a minor- 
ity stake in Petkim the state 
petrochemical concern being 
the highlight of a rather Indif- 
ferent year. 

Mr Ism Celebi, the econom- 
ics minister, has promised to 
end the state monopoly of 
tobacco. He still has to address 
the wider problem of farm sub- 
sidies, once seen as the univer- 
sal cure for an ailing agricul- 
ture. 

A sense of economic drift is 
spreading. Tusiad, the busi- 
nessman’s lobby, is now feeling 
the effect Its members are call- 
ing for early elections, com- 
plaining policy indecision 
makes budget planning all but 
impossible. 

Meanwhile, unions seem 
Incr easing l y inclined to chal- 
lenge the country's restrictive 
labour laws. Union discontent 
covers a host of issues from the 
60 per cent rate of inflation to 
opposition to Turkey's role in 
the war. President Ozal warns 
that the unions’ demands 
could set the country back 10 
years. 

The problems are coming 
home to roost after a decade 
when wage restraint has pro- 
vided one of the main factors 
behind Turkey's export drive. 

With the election due in less 
than 18 months, no one will 
confidently predict tbe out- 
come. The cohabitation wi thin 
ANAP, a marriage of conve- 
nience at the best of times, is 
looking more than usually 
strained. 

The party meets in June 
when Mr Yildirim Akbulut is 
expected to be challenged for 
the ANAP leadership. A recent 
opinion poll showed ANAP 
running fourth behind the con- 
servative True Path party 
DYP, the Social Democrat SHP, 
and the leftist party of former 
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socialist prime minister Bulent 
EceviL Only the fear of many 
deputies losing their seats is 
likely to prevent a irreparable 
split with the ANAP. 

At this stage probably the 
best that ANAP can hope for is 
a coalition with the DYP. But 
given Turkey's turbulent politi- 
cal history, with the militar y 
intervening three times in the 
past 30 years, the prospect of a 
weak coalition hardly com- 
mends itself. 
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A challenging opportunity m a new -country. An exciting contract. ! . ■ 

Exact time for the right advice. Otherwise, it could all go wrong. Don't take tbe risk. 

As Turkey's leading foil service merchant banking group, we are hero for tbe right advice. On trade and project, finance, 
factoring, Insurance or the capital markets. 

Gur leasing company, Jktisai Leasing did the first, and only leveraged buy-out in Turkey for a foreign company. Wherever 
youbw yow biKinc^. m Turicoy - or elsewhere in thewodd--we will meet your needs. 

^further information, pfease contact either Arthur Wilkinson at our London Office or Roger Whithorn at our Head Office. 

Ypuli find the addresses below; 

Lctaddn S^irescuative Office: 65 London Wall. London EC2M STU. Tel: (71) 638 2820-2. Telex: 913359. IKTING Fax": <71) 638 2823 
Head Offices BhyOMere Cedi ifiiE^uepe/laanbul.TeL* (I) 174 Jl! 1, Telex: 26021, Fax: (1) 1747028 
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■ECONOMY: ministers diffuse talk of a crisis 


Gulf war proves to 
be a mixed blessing 

THERE comes a point where it first week of the Gulf war would take over some of the 
is difficult to tell the electorate underlined not just the econ- Turkish portion of the funding, 
that everything is fine while omy's vulnerability to external Bankers expect Turkey to re- 
going cap In hand for assis- shock but also its flexibility in enter commercial markets in 
tance to your foreign friends. riv aling with the problem. All 1991. where tr a diti onall y it has 
It would be a mistake to that was required was a call to played an Important role in 
overstate Turkey’s crisis. In the German Bundesbank and Eurobonds. Turkey’s last medi- 
raany countries at a similar three hours later Turkey had um-terra credit was in early 
stage of development it would delivery of DMSOOm in new 1990. Since then Turkey's abil- 
probably seem a luxury to even banknotes to satisfy demand ity to borrow has eroded appre- 
debate the need for a medium - for hard currency, dably. Gulf banks continue to 

term strategy, as the Turks are The Gulf crisis proved some- have special problems. While 
doing. thing of a mixed blessing. Esti- western and Japanese banks 

Turkey's economy has mates vary as to how much are seeking to limit their expo- 
reached a point where policy is Turkey lost The government sure to meet the Bank of Inter- 
in disarray, min isters are puts the figure at about $5bn, national Settlements capital 
under attack from the state in revenue lost from the Iraqi adequacy ratios, 
bureaucracy and the funda- oil pipeline, and transport and On the current account, the 
mental problems of inflation tourist receipts. deficit is expected to stabilise 

and public debt have to be Aid flows from Turkey’s role at less than $3bn for the com- 
resolved. "We don’t have any in the war have undoubtedly ing two years. ’Hie strong lira 
crisis today. This is a struc- taken some pressure off the policy which resulted in record 
tural problem,” insists Mr Ism balance of payments. Accord- high trade deficit in 1990 of 
Celebi the state mini ster in ing to the treasury, contribu- over JSbn seems to have run 
charge of the money and credit dons from Turkey’s donors, its course. In the first 4 months 
commission and responsible either grants or tied aid soft of 1990, the lira depreciated in 
for the state p lanning organisa- loans, which must be spent real terms against the dollar by 
tion. with the lender country - will more than 30 per cent, which 

Business is certainly leaner cover half of the projected $4bn should help exporters, 
and more confident Corporate required in 1991 to service Tur- Turkish interest rates are 
Turkey today is moving inexo- key’s $49 bn foreign debt rising though they continue to 

rably towards economic inte- The problem is one of timing be negative in real terms, 
gration with Europe in spite of with much of the aid commit- which has helped reserve posi- 
tbe continuing political wran- ted but not yet disbursed. Tur- don by encouraging inflows of 
gle about full EC membership, key’s foreign exchange foreign capital 
In some respects Turkey is reserves stood at about SlObn Corporate lending, at least 
still digesting the effects of 10 in April, enough to cover six since the start of the year, has 
years of deregulation, as months of imports. However, a more or less dried up, banks 
orchestrated by Mr Tur gut $2bn fall in reserves since preferring to play the foreign 
Ozal first as prime minister December suggests the govern- exchange markets. However, 
and since 1989 as president. meat bad trouble meeting as the election approaches - it 
"It’s no longer the economy repayment schedules. has to be called before the 

of the 1970s. It’s now so respan- To help it over the hump, aut umn of 1992 - Turkey's 
sive to policy mistakes.” says a the World Bank is reviewing mam preoccupation will be in 
senior western economist. the disbursement of various managing the public purse. 

A run on the currency in the sector loans whereby the bank Mr Celebi is confident the 
■■ 1 " i—» government will be able to 

Consumer prices reduce the public sector bor- 

— — — — rowing requirement to 5-6 per 

Inflation (change over previous year) cent ^ GN p over the next two 

years. Large tax reforms, he 
says, are unlikely until after 
the upcoming election. But 
even without a big adjustment, 
Mr Celebi believes inflation 
can be contained at the current 
level of 50 per cent 
"Its now no longer a problem 
of economics its a question of 
physics.” says a Turkish 
banker. "You can build a series 
of little dams but in the end 
this won’t be enough." 

The central bank has all but 
abandoned it’s monetary pro 
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gramme - which by keeping 
the growth of its own balance 
sheet below nominal GNP was 
largely responsible for contain- 
ing inflation to about 50 per 
cent in 1990. 

Unions are displaying a new 
boldness, taking to streets in 
the case of the miners’ strike 
in November. 

There is talk of cutting form 
support, to bring prices closer 
to international levels. How- 
ever, ministers concede there 
win be stffi a healthy dose of 
subsidy for the farmers. In 
wheat economists say any such 
move would mean a 20 per cent 
drop in nominal prices. 

On the state enterprises, 
Turkey is committed to a pri- 
vatisation. But in an election 

S ear, few governments could 
e expected to set out on a 
radical programme given the 
likely effect on employment. 
Turks may well fed they have 
seen it all before in the run-up 
to the election of 1987. 

The accumulated deficits of 
the central government, the 
state enterprises and the bur- 
den of form support prices sti- 
fle the private sector, which 
President Ozal’s reforms were 
intended to promote. The 


PSBR was calculated at about 9 
per cent of GNP in 1990 and is 
targeted to foil to 7.5 per cent 
this y ear. 

*1 have done my side and 
collected the revenues but the 
spending side is not that 
bright," conceded Mr Adnan 
Kahved, the minister. 

The rilffl«»l*iwB finsw-iyig th<> 
public deficit are exacerbated 
by the narrowness of the tax 
base, th*» immaturity of Turk- 
ish capital markets and the 
government’s concern to con- 
tain its foreign borrowing. 

Government issues, such as 
treasury bonds, account for 90 
per cent of capital marked 
activity, crowding out the pri- 
vate sector’s need for invest- 
ment funds. This puts upward 
pressure on interest rates 
adding further to industry’s 
costs. What fixe government 
cannot borrow through trea- 
sury bills is borrowed from the 
central bank, in effect printing 
money. This, the economists 
say, is the fundamental cause 
of Turkey’s sustained high 
inflation, which is sure to be 
the overriding issue in the 
forthcoming election. - 

John Murray Brown 


■SOVIET TRADE: more than trebled since 1987 f 


Stepping stone to USSR 

NEXT month could se* the Moscow at a time when the Trekfeh So il Fro dacfo Office. 
finalisation in Moscow of the credit Uses of other countries Ob the contractfag soft the 
agreement <m the Blade Sea are drying up. Since 1989 Tm* Tflrklah company Sake 
eo-ope ration zone, a Turkish Bximbank has made Slbu recently opewaa ths nmovuad 
initiative to forge common pal- available and fo finalising Penovaia ceatre ‘ te iwbc ow 
ides an issues such as fishing, details for a |200m food and b resWrfog.the 

marine resources transport finance facility. Soviet Ministry of Haalth. 

ami free zones. • Extensive experience in Other companies have been 

This is the latest in the web dealing with Turkey's bureau- building hospitals ettnica, 
of pol iti cal bonds which have crats which gives them the hotels, h ausfog sod factories 
led to an increase in Turkish' patience and flexibility to cope - and being paid. Tarkteh 
Soviet business. During Fred- with the even more intricate companies are involved teroo- 
dent Tnrgnt Ozal’s visit to procedures in . the Soviet Jwrttam talks with German 
fn w»y i*ii to Wflul s riniim, particularly now that and . Finnish companies for 
new bilateral co-operation the division of authority prefects to rc house Soviet 
agreement, talks concentrated between the centre and the troops leaving eaten Europe, 
cm a S 200 m trieconmunfca- republic i»f ht wmf blurred- * Tte Soviets would like them to 
H<mt a new zaii om Tnrfc Add faiw Hik thft Turks* ape* work with the Iilghei cost Ger* 
Rtimiunifc credit, th e estab- ete! Hf»k* with the 42m Turkic man companies on project* to 
of two Joint 1 peoples in ihoBcvist Union ist be financ ed by .Bonn s 

and the promotion of Turkish particular in Azerbaijan and £Bt7-8hn «M pr ogr am me. 
agricultural products. tire central Soviet republics. The $35 Bin-worth of light 

Since 1987 Turkish-Soviet and some of the reasons for industrial projects being 
trade has more than trebled to the Turks successes become financed under a WW Turk 
3L8bn last year. Turkish con- dear. E xfarfank line oflfer_ gro»p ect» 

tractor s have built up a form!- E xp o rts range from pharma- for jdfnt ventures- -These are 
dable order book. Whether or ceuticals, foodstuffs and vege- mainly in food processing, par- 
not they win a share of the table oils to iron and steel and tteulariy for babies, 
reconstruction work in telecommunications. The Some of the Soviet Union's 
Kuwait, they have become a 3200m crafit agreed daring Mr specialists are just starting to 
fence to be reckoned with in Ozal’s visit may well be used eye I m rines a opportunities in 
the Soviet Union with some for projects such as a secure Turkey. These Include work on 
Jl-5bn-worth of projects either line system to improve links the fstenbol metro, ta nnd s on 
in hand or with secured finaa- be t wee n the capitals of the 15 the Adana-Pozanti motorway, 
ting in place. Soviet republics. Neta* and and rail etectriflea tton - 

An increasing number of Teletag the Turkish PIT’s More intriguing is Aeroflot's 
foreigners see that Turkey, joint ventures of Northern Joint venture with Turkey’s 
like Finland, can provide a Telecom and Alcatel, are dis- Net Holding and All Sen. The 
stepping stone to doing bust- cussing a manufacturing link compa n y, Greenair, is Aero- 
nets in the Soviet Union. up inthe.DSSB, cm the back of Dot’s fbst foreign link up. The 

The critical factor is their digital switching and operation, is incorporated in 

and here Turkish companies transmission equipment Turkey, not the Soviet Union, 
have three advantages: operations in Turkey. in view of its more workable 

• The Soviets’ obligation to Other recent agreements commercial regime, 

spend 70 per cent of the hard include Sandoz’s deal to export _ 

cuarrency they receive from over $100m of sunflower seed Davia Tonge 

e x p o rt in g natural gas to Tur- to the Soviet Union taking 

key on Turkish exports. sunflowers in payment and a The author is general man- 

• Ryiwhawk which, has been $ 2 18 m contract for grain flour ager of IBS Istanbul business 

extending new loans to and paste export agreed fay the consultants 


Trade 1989 
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For an Independent and 
Research based service on 
all aspects of the 
Turkish Equity Market, 
contact Deger Securities, 
International Investment 
Department: 

Tel: (90-1) 131 12 85-86 
Fax: (90-1) 140 31 70 

Deger Securities Inc. 
Member of the 
Istanbul Stock Exchange 

Halaskargazi Cad, 313/2, 
SisH 80260, Istanbul, 
Turkey. 




MAREN TRADING INC. 

A REUABLE NAME IN 
'BIOLOGICAL'DRIED FRUITS 


On no account is 'health food* preference j us t 
another whimsical perception. The more that Mother 
Nature gets meddled with, the more Humanity gets 
concious of the biological environment, 

MAREN is well aware of Its responsibilities as a 
con temp orary dried fruits exporter, MAREN does 
not treat figs, sultanas, apricots and the like 
as commodities, but as Hiring creatures, 

Le. "biological" phenomena. 

Call POL RUNES!, " 

Coordinator -Foodstuffs, of MAREN. 

He will tell you how MAREN prepares for shipment, 
dried figs, aprioots. sultanas etc. - "biotogcaHy". 

MARCH TRAHtfi INC. 

CnbnfrU Safari 123/1 Kti 7 , book. Tvfcw. 

T«fc 90 51 221291, 90 51 635990 [5 fiats) 
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[POLITICS: opinion polls suggest all the large parties are out of favour with the voters. David Barchard unravels the mystery 
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GENERAL elections are not 
due in Turkey until November. 
1992, most Turks will tell any- 
one who asks them that this is 
probably an election year. 

Ask them who will win, how- 
ever, and no one- can give a 
clear answer. .Mysteriously : the 
opinion polls suggest that all 
the large parties are Ait of 
favour with the voters, while 
the smaller ones have more or 
less disappeared off. the map. 

The' root cause of this. para-: 
dox is that President Ozal and 
his Motherland party - are 
deeply unpopular, but even 
their critics conceded that any 
of the other parties would 
probably do worse once in 
power. 

1 shall probably vote for the 
social democrats, because that 
is our family’s tradition. ” says 
a young Ankara professional 
woman “But I have a CTwaWwg 
admiration for what Ozal has 
achieved, even though I shan't 
he voting for him-" Many mid- 
dle class Turks with a Western 
lifestyle tend to think along 
these lines. 

The Motherland party formi- 
dable set of obstacles to over- 
come. lt won just over 21 per 
cent of the votes in local elec- 
tions in 1980. and recent polls 
suggest that it may have sunk 
to fourth place with the elec- 
torate. 

High inflation. President 
Ozal’s pro-Western foreign pol- 
icy, the continuing sense that 
the government is not truly 
democratic because it inherited 
power from the military in 
1983, the publicity surrounding 


IN a cool dark room in the 
Turkish. Grand National 
Assembly, Mr Kamil Tngrnl 
Coskunoilu, president of the 
TGNA*b constitutional com- 
mittee, waits for a possible 
call to action. For weeks there 
have been regular reports in 
the press that President Tur- 
got Ozal and other senior lead- 
ers are planning an overhaul 
of Turkey's 1982 Constitution. 

Some recent legislation 
assumes that the constitution 
will be modified. Introduced 
by the military, and approved 
by referendum in which only 
its supporters were allowed to 
campaign, the 1982 constitu- 
tion has never found favour 
with ordinary Turks. 

The 1982 : constitution was . 
only the last in a series of 
chopping and changing the 
rales of die Turkish political 
system. As a result, though 
there is some consensus on 
matters such as whether depu- 
ties have immunity from pros- 


Lots of questions but very few answers 





Mayors in an electoral conundrum: from left; President Ozal and Ms wife Semra, opposition leaders Demlral and InOnfl, presidential can di d a te YUmaz and Keqecfler minister of state and Islamic conservative 


the president’s family and 
especially, his wife's recent 
debut in pmty politics - these 
are some of the grumbles most 
commonly heard. 

The Motherland party is 
divided on several fronts. On 
dime 16 it Is due to. elect a new 
leader to succeed President 
Ozal who resigned in 1989 
when he (theoretically at least) 
left party politics on -taking 
over as head of state. 

Three candidates have 
already emerged. There is Mr 
Mesut YUmaz, a former foreign 
minister, who is the candidate 
of the liberal sod nati onalis t 
wings of the party, and could 
probably steal votes from other 
parties including the social 
democrats If he were elected. 


ecution and political parties 
get state aid, most of the other 
rales are up for grabs and are 
liable to be changed whenever 
there is a government in 
power with the necessary two- 

Hrirrta majority , even though 

Turkish politics today are 
much less fiercely polarised 
than they were a decade ago. 

Since the autumn of 1980, 
the austere provisions of the 
1962 constitution have in some 
respects not even been hon- 
oured in spirit Though the 
Turkish president is supposed 
to be a figure head above 
party politics. President Ozal 
has ruled Turkey as an execu- 
tive president with close lM™ 
with the ruling . Motherland 
party which he founded. 

Hks wife Is head of Its power- 
ful Istanbul organisation. 
Opposition parties say they 
win faring Mr Ozal before an 
Impeachment tribunal and 
seek his deposition if they win 
the next election. 


Mr Yildirim Akbulut, the 
prime minister, is thought by 
some to be the candidate most 
favoured by the president. An 
outsider is Mr Hasan Celal 
Gflzel, a former education min- 
ister, who is at odds with the 
president. 

The position is complicated 
by the fhet that the Islamic 
wing of the Motherland party 
is in the doldrums after quar- 
relling with the president over 
his decision to support his 
wife, Mr Semra Ozal, in her bid 
to become a party politician. 

Mr Ozal’s two younger 
brothers and his cousin, Mr 
Husnu Dogan, defence minister 
until he was dismissed last 
March, are now all in the wil- 
derness. So too, probably, are 


three other Islamic conserva- 
tives in the cabinet, headed by 
Mr Mehmet Kecedler, minister 
of state and the man who more 
than anyone else set up the 
Motherland party's constitu- 
ency organisation in 1983. 

Mrs Ozal was elected head of 
the party's powerful Istanbul 
organisation on April 28 after a 
stormy campaign. What will 
her next move be? Will she 
expect whoever wins the Moth- 
erland party leadership to do 
her bidding? Will she run for 
parliament in the elections and 
perhaps even become a minis- 
ter if the Motherland party 
wins? These are questions to 
which as yet no one in Turkey 
except the Ozals know the 
answers. 


Meanwhile it seems to be 
generally assumed that the 
president will persuade parlia- 
ment to dissolve itself a year 
early and hold elections. One 
incentive for doing this is a 
change in the election law 
which will increase the num- 
ber of deputies from 450 to 600, 
thereby ensuring that a large 
proportion of members of the 
present parliament are elected 
in the next parliament, even if 
they represent marginal consti- 
tuencies. 

What about the other par- 
ties? One of the surprises of 
Turkey in the early 1990s - 
and perhaps one of the genu- 
inely encouraging signs of 
change - is that the extremes 
seem to be fading. 


Opinion polls suggest that 
the Marxist left and the neo- 
Fascist parties are dwindling, 
possibly vanishing. Even the 
ultra-Islamlc Welfare party 
seems to enjoy the support of 
only 7 per cent of voters 
(though they may be concen- 
trated in particular areas). 
Unless the government scraps 
the 10 per cent barrier, intro- 
duced In 1963 by the military, 
none of the small parties will 
get even a seat in the next 
Turkish parliament. 

That is where the good news 
ends. For the opinion polls also 
suggest that the other parties 
each command only between 
27 per cent and 17 per cent of 
the electorate;- The two front 
runners are Professor Erdal 


ITHE CONSTITUTION: politicians are prepared for change 

Waiting for a call to action 


Mr Ozal would Him to bring 
the constitution into line with 
the way he runs the country 
by m aking the president 
directly elected. This would be 
a break with a 79-year old tra- 
dition in which the president 
was appointed by parliament, 
thus making sure that the 
country’s powerful civilian 
and military bureaucracy 
retained some control over 
who was appointed. 

Mr Ozal believes so strongly 
in a directly elected presidency 
that early this year, according 
to Turkish press reports, he 
bought a campaign bus from 
Mitsubishi in Japan, hi March 
he unveiled same of Ids ideas 
for a new constitution to the 


cabinet. However, there has 
been no draft presented to par- 
liament. The opposition True 
Path party, which wants a 
directly elected presidency but 
does not recognise Mr Ozal’s 
election in 1989 as valid (the 
opposition parties boycotted 
the vote) has circulated Its 
own proposals for a change to 
the constitution, but MM to 
get the 150 signatures needed 
for the motion to be set before 
the assembly. 

The Social Democracy Peo- 
ples parly is drafting its own 
proposals, most of which con- 
centrate on annulling the 
more authoritarian features of 
file 1982 constitution. It would 
like to see the scrapping of the 


death penalty; the subordina- 
tion of the armed forces to the 
Ministry of Defence, rather 
than leaving them quasi-au- 
tonomous under the prime 
minister as at present; the 
ending of the state monopoly 
on radio and television; the 
restoration of autonomy to 
Turkish universities which are 
run by a heavy-handed central 
body set up by the soldiers; 
and the restoration of various 
cultural and historical bodies 
set qp by Aiatfirk. 

These changes have little 
p-himcB of becoming low in the 
lifetime of the present parlia- 
ment where the social demo- 
crats are a weak and divided 
opposition to the Motherland 


party. But can Mr Ozal’s fol- 
lowers push through the 
changes he wants? 

The Motherland party can 
certainly find the 150 signa- 
tures needed to put proposals 
before parliament, though its 
present divisions (and the 
furore over Mrs Ozal’s entry 
into politics) mean that it is by 
no means certain that its 276 
deputies will be willing to 
co-operate to vote the mea- 
sures in. 

Constitutional amendments 
in any case require a two- 
thirds majority in the 450- 
member assembly. So some 
sort of deal wit that least one 
opposition party is necessary 
to push the measures through. 


Ludnfl's Social Democracy Pop- 
ulist party and Mr Suleyman 
Demirel’s centre-right True 
Path party. 

There is little to suggest that 
either or these parties would 
ran the economy much better 
than Mr Ozal and the Mother- 
land party, though they would 
probably take a more libertar- 
ian line on constitutional and 

h uman rights issues. 

At 65, Mr Demirel (six times 
prime minister since 1965) has 
a stronger claim that Mr Ozal 
to be Europe's senior figure of 
the centre-right - but he is no 
monetarist and has been cold- 
shouldered by European con- 
servative groups enamoured 
with Mr Ozal, such as the 
European Democratic Union, 


The two opposition parties are 
willing to co-operate provided 
that they get early elections. 
Since these will almost cer- 
tainly end the Motherland par- 
ty’s days as the largest party, 
thi« condition is not one which 
most government deputies 
view with enthusiasm, not 
least since they are well paid 
by Turkish standards and 
eonld lose np to a year's 
income from early elections. 

Mr Ozal would probably 
hove less to worry about from 
the elections if he had been 
directly elected as president 
beforehand. He still has over 
five years OF his original seven 
year term to run, but has indi- 
cated that be would step down 
and submit himself to the elec- 
torate if he gets the ehaww*. 

General elections after Mr 
Ozal had been installed in the 
presidential palace at C&n- 
kaya, with a fresh mandate, 
might be different from any 
under present circumstances. 


the federation of European cen- 
tre-right parties. As a result if 
Mr Demirel does come to 
power again, after more than a 
decade in the wilderness, his 
sights will be firmly set on his 
domestic constituency. 

Another loner who could yet 
make a comeback is Mr BUlent 
Ecevit, the former prime minis- 
ter whose Democratic Left 
party blends populism, social- 
ism, and nationalism. He has 
been crusading in recent weeks 
to have foreign troops removed 
from Turkey. Though Mr 

Ecevit has broken with the rest 
of the Turkish left and leads a 
party which is nakedly per- 
sonal, he looks poised to get 
into the next Turkish parlia- 
ment. Once there, he might 
bold the balance of power. 

Because of the fractured 
state of the party system, the 
betting is generally that any 
post-election government will 
be a coalition, something Tur- 
key has not had since the 
1970s. Given the country’s 
disastrous experience then, 
there have to be considerable 
doubts about whether the poli- 
ticians will behave any better 
this time around. 

The only thing which unites 
most of the opposition, is the 
desire to see Mr Ozal (never 
recognised as president by the 
other parties) brought down 
and perhaps even impeached. 

If the past decade is any- 
thing to go by. President Ozal 
may yet manage to turn the 
tables on his enemies and con- 
solidate his personal power fur- 
ther. 


Many Turks view Mr Ozal as a 
weak and unpopular president 
whose days in office are proba- 
bly numbered: a view which 
tends to overlook Mr Ozal's 
tenacity and proven mastery 
of political strategy. 

Will the 1982 constitution 
thus stumble on, faute d’autre? 
Eventual modification looks 
fairly certain, if only because 
there is no group inside the 
civilian political establishment 
committed to maintaining the 
1982 set-up. But just when and 
how the parties will combine 
to alter it Is another matter. 

Any changes are more likely 
to be piecemeal amendments 
passed in a hurry on the eve of 
elections than a carefully 
designed system, trying to 
resolve Turkey’s long-standing 
problem of maintainin g a bal- 
ance between political liber- 
ties for the individual and 
effective government. 


David Barchard 
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MFOREIGN AFFAIRS: a ball of confusion 

Isolated and suspicious 


CONFUSION. The Turks have 
a word for it. arapsatx or liter- 
ally like an Arab’s hair. 

The Gulf war has exposed 
Turkey's ambivalent relations 
with the Arab world - its iso- 
lation as a secular but S unni 
country heightened by its 
unequivocal stand in support 
of tbe US-led allied coalition. 

Look at the map and the 
Turks' sense of isolation Is 
understandable. Turkey shares 
borders with six countries. To 
the east. Turkey remains 
deeply suspicious of both Iran, 
a Shi'a Moslem theocratic 
state, and the pan-Arab nation- 
alists who for tbe moment at 
least run things in Baghdad. 
Syria, a militarily less awe- 
some regime, is blamed for 
fuelling the separatist senti- 
ments of Turkey's large Kurd- 
ish community. To the north 
the perilous proximity of the 
Soviet Union, in spite of arms 
reduction and recent improve- 
ments in trade ties, continues 
to represent the main threat. 

Political stability in Bulgaria 
the Soviets' former Warsaw 
pact ally, has still to be proven, 
although moves to establish 
minority rights for its Turkish 
speaking community have 
helped warm relations. 

Greece, a fellow member of 
the Nato should be an ally. But 
overriding their relationship Is 
the Cyprus question, disputes 
over oil rights and airspace in 
the Aegean and the bitter leg- 
acy of more than 500 years of 
shared history. 

In the nineteenth century, 
Turkey was dubbed the sick 
man of Europe. Turkey today 
is equally resentful of the sug- 
gestion that it should play the 


role of the healthy man of the 
Middle East, as an extension of 
US foreign policy in the region, 
the home to some future rapid 
deployment force. 

During the Gulf war, Tur- 
key's strategic imperatives 
seemed dear enough. Nonethe- 
less President Turgut Ozal's 
decision to allow US planes to 
use the Incirlik airbase to 
bomb Iraq represented a large 
challenge to the conservatism 
of the Turkish armed forces 
and its traditionally neutral 
stance in foreign policy which 
kept the country out of the 
Second World War. 

Turkey's thinly veiled 
threats to Iran and Syria not to 
intervene in north Iraq 
reflected concern about the 
regional ambitions of these two 
radical Moslem neighbours. 
The fate of the thousands of 
Iraqi Kurdish refugees on its 
southern border, merely under- 
lines the confusion. 

President Ozal stresses tbe 
need for the economic recon- 
struction of the region aware 
that Turkey may be left out of 
negotiations of any broader 
Middle East peace settlement 
because of Arab suspicions. 

Officials believe Turkey's 
decision to stand firm against 
Baghdad cutting the Iraqi oil 
pipeline across Its territory 
will have been seen in many 
Arab capitals as further confir- 
mation of Turkey’s historic 
unreliability. However, the 
Foreign Ministry seems only 
too eager to outline how Tur- 
key is different from its Arab 
neighbours, in that way 
emphasising Turkey’s natural 
affinity with Europe. 

“We are seen as the atheists 


of the Islamic world," says Mr 
Tugay Ozceri, under secretary 
at the foreign ministry. Turk- 
ish policy is still defined by the 
natural and political bound- 
aries carved out by Kemal 
Mustapha Ataturk in the 1920s. 

In 1921 Turkey established 
its borders with the Soviet 
Republics. The Lausanne 
Treaty of 1923 determined the 
delicate balance of relations 
with Greece and in 1926 the 
Mosul Settlement defined Tur- 
key's borders with Iraq. 

Mr Fahir Armaoglu, colum- 
nist and professor of interna- 
tional relations, says histori- 
cally it was a fear of the Soviet 
Union that drove Turkey to 
seek its future with the West 
Western support for Turkey, 
even from Ottoman times, was 
seen as the best guarantee 
against Russian expansionism. 
It explains why in the 1920s the 
great powers settled the straits 
dispute in Turkey not Greece's 
favour and why Turkey contin- 
ues to be seen as a vital part- 
ner in tbe western alliance. 

Nato membership serves as 
the main forum for those 
broader political and economic 
ambitions particularly while 
Brussels continues to ignore its 
application to the EC. 

"Its time Europe shed the 
shyness it developed after the 
Snez crisis" says Mr Seyfl Tas- 
han, director of a private for- 
eign policy think tank. “Isn’t it 
clear that Europe's security is 
also Turkey's security?" 

One of Turkey’s immediate 
concerns is that it may be side- 
lined by the new security 
architecture being constructed 
in the wake of the collapse of 
communist rule in eastern 


Europe. Turkey's decision to 
call for the deployment of 
Nato's advance mobile force to 
its border with Iraq, during the 
Gulf war, contained a clear ele- 
ment of bluff. Bat if Ankara 
was seeking Nato's assurance, 
the response was liar from con- 
vincing with Germany’s initial 
hesitance interpreted by Presi- 
dent Turgut Ozal as the act of 
the “unfaithful ally." 

The president’s inclination is 
to forge closer ties with the US. 
The Turkish leader is a big 
admirer of the US and particu- 
larly it seems the US system of 
presidential government. 

Turkey's neighbours are 
watching with some concern as 
both the US and Germany 
increase their military aid 
shipments, partly as a result of 
arms reduction talks in the 
central European theatre - 
the so called cascade effect. 

On Europe, opinion is 
increasingly divided. President 
Ozal's proposal for a free trade 
with the US. however impracti- 
cable, reflected Ankara’s grow- 
ing impatience with its recep- 
tion by the community. 

Mr Ozerd feels the Commis- 
sion's reference to Cyprus in 
its "avis" on Turkish member- 
ship was an unfair break with 
tradition. “The Commission's 
work is not to pass a political 
judgment but to take a sort of 
X-ray of a country’s economic 
position," he says. 

It Is a measure of this new 
frustration that many Turks 
feel it is not just Greece that is 
playing on Europe's prejudice, 
but Europe which is wilfully 
fuelling Turirish-Greek enmity. 

John Murray Brown 


SIX months ago, many of the 
readers of this survey would 
probably have been scratching 
their heads if asked to explain 
who the Kurds actually were. 

Turkey is said to account for 
about half the world's 20m 
Kurds. The remainder live in 
Iran and Iraq, with smaller 
numbers in Syria and the 
Soviet Union. 

Many of Turkey's Kurds, per- 
haps 5m, still live in impover- 
ished rural villages in the 
south-east of the country, tend- 
ing their livestock in near- feu- 
dal mountain communities 
which provide the backdrop for 
today’s refugee tragedy. 

There are a considerable 
number, some say as many as 
im. Turkish Kurds working as 
gakarbeitar in Germany. This 
is said to be fertile ground for 
the separatist Turkish work- 
ers' party PKK which since the 
mid-1980s has been fighting a 
sporadic guerrilla campaign for 
an independent Kurdistan. 

A larger number of Kurds 
have settled in Turkish cities, 
with some, such as the owner 
of Istanbul’s Pera Palace hotel 
emerging as leading figures of 
the Turkish business establish- 
ment Indeed the new found 
prosperity of these urban 
Kurdish migrants is often 
given as one reason why the 
PKK has been so unsuccessful 
is pvtAndmg its campaign to 
Turkey’s western region, par- 
ticularly the big cities. 

The Kurds trace their griev- 
ance to their treatment under 
tbe Lausanne Treaty of 1923, 
where Turkey ignored Kurdish 
gfaini* for minority rights, a 
status given only to the much 
smaller Greek and Armenian 
communities. 

Since independence there 
has been a slow but deliberate 
process of political integration 
of the Kurdish community. 
There are Kurdish deputies in 
parliament. The Motherland 
party cabinet includes two men 
of ethnic Kurdish origin - Mr 


Privatization in Turkey 


Mankind is entering a new era. 

Within the last decade of the 20th century, soaring 
technological developments are coupled with rapidly 
diminishing economic and political borders. Winds of 
change are blowing stronger than ever in human history. 

TURKEY’S CHANGING FACE 

The ongoing evolution in the world's economic order is also 
affecting Turkey. Placed at the junction of three continents, 
the country is presently passing through a period of integ- 
ration into the World Economy. 

The structural reform which has been implemented as 
government policy since 1983 aims at minimizing State 
intervention in the economy, and its rationalization through 
the establishment of competitive market mechanisms. To 
this end foreign capital inflow has been liberalized, and has 
reached approximately $1.3 billion in 1990. 

Privatization policy, whose rationale has gained unanim- 
ous recognition around the world during the last decade, is 
a fundamental part of this economic trend. In an age when 
the globalization of the world economy is being 
accomplished, the momentum of privatization will con- 
tinue to keep pace both at home and abroad. 


M. Okke$ Ozuygur - 

Chairman (PPA) 




EregH Iron and Steel Works (ERDEMIR) 


PUBLIC OFFERINGS AND SALES TO CORE INVESTORS 

The program will also continue its rapid pace at home. Dur- 
ing the last six months there have been public offering of 
shares in Konya, Onye, Mardin, Adana and Afyon cement 
factories, THY, and the MIGROS chainstore. Privatizations 
through public offerings on the 1991 agenda are T0FA$- 
Turk Otomobil Fabrikalari - a major automobile manufac- 
turer - and its marketing firm TOFA$-Oto Ticaret; G1MA 
chainstore; Nigde cement factory; NETA$, an electronics 
and telecommunications concern; Turkish Petroleum 
Refineries (TClPRA§); and Petrol Ofisi (POA$), a distributor 
of petroleum products. 

The 1991 agenda also includes the block sale of Turk 
Kablo, a cable and wire producer; IPRAGAZ, an LPG dis- 
tributor, Adana Kagit Torba, a paper bag producer; several 
fruit juice and soft beverage factories; an agricultural 
machinery manufacturer and its marketing concern; etc. 


TURKEY'S PRIVATIZATION PROGRAM 

in Turkey privatization is being conducted by the Prime 
Ministry's Public Participation Administration {PPA} which 
was founded in 1984. The Administration presently has 87 
companies in its portfolio including State Economic Enter- 
prises, banks, subsidiaries and equity participations. Since 
1988 State shares in 20 establishments have been trans- 
ferred to the private sector through block sale. There have 
been public offerings of shares in 15 companies so far. 

Among firms whose stocks were offered to the public are 
Eregli Iron and Steel Works (ERDEMIR), which meets 61% 
of Turkey's iron and steel demand; Petrokimya Holding 
(PETKIM), which supplies 76% of domestic petrochemi- 
cals; and Turkish Airlines (THY), which meets 85% of the 
country's airtransport demand. 


INTERNATIONAL OFFERINGS AND BLOCK SALES 

The remaining state ownership in these quasi-monopolies, 
in market share terms, are planned to be transferred to key 
foreign and domestic core investors within this year. 

Jn February 1991 part of T0FA$ Oto Ticaret, a major 
automobile marketing firm, has been sold to Italian FIAT 
S.p.A. which was already a stakeholder in the company. 

Studies are currently underway at the PPA for the global 
offering of shares in ERDEMIR, PETKIM and Cqkurova Elek- 
trik {an electricity supply concern}, through quotation on 
major international stock exchanges during 1991. 





. petkim HoWmg 

A FLOURISHING CAPITAL MARKET 

The Turkish Capital Market is becoming institutionalized 
thanks to the PPA’s privatization efforts. In this context, 

PPA has closely monitored the supply with a view to 
enhance the market's depth and build a strong capital mar- 
ket. As in the case of more developed countries, the Istan- 
bul Stock Exchange is about to become an important 
economic indicator of the country's economic perfor- 
mance. 

In an era when Turkey is emerging as one of the 
strongest economies of this strategic region of the world, 
Turkish privatization should be looked upon as providing 
the best opportunity for. establishing a new partnership 
with the largest Turkish companies. 


REPUBLIC OF TURKEY - prime ministry 

PUBLIC PARTICIPATION ADMINISTRATION 


Atatfirk Butvari No. 163, 

06680 Ankara, Turkey 
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KURDISH POLICY 

The genie is 
out of the bottle 


Abdulkadir Aksu, the. Interior- 
minister and Mr Kamran loan 
state minister in charge of the 
south-east. Even President Tnr- 
gut Ozal claims to have Kurd- 
ish forebears. 

It was President Ozal who 
started tbe latest discussion of 
Turkey's Kurdish problem/ 
calling on parliament in Janu- 
ary to ease some of tbe restric- 
tions cm the Kurdish language. 

In 1983 in tbe wake of the 
military coup, Ankara's ban on 
tbe use of non-Turkish lan- 
guages was seen as a Anther 
slight to Kurdish cultural sen- 
sitivities. Officials say the law 
was ineffective, and cite the 
fact that just four people have 
been charged under its powers 
since it was introduced. 

The law added to the tension 
in the south-east where more 
than 2,000 have been billed 
since 1984. Using its bases In 
Lebanon’s Syrian-controlled 
Bekaa valley the PKK has 
launched attacks on local 
police stations and ambushed 
other government officials. 
Under an agreement with the 
government in Baghdad, the 
Turkish army has conducted 
the hot pursuit of guerrillas 
into Iraq. According to hnman 
rights groups many of the vic- 
tims have been innocent civil- 
ians. 

A report published last year 
by the opposition Social Demo- 
crat party says that govern- 
ment policing tactics “some- 
times takes on the dimensions 
of a state terror." Today in the 
south-east it is Turkey’s failure 


tts human 'rights 
that continues tobttght 
its relations with Its European 
and American friends. 

In tbe weeks since the . Gulf 
war ceasefire in February 
there has been an increase In 
: the number of dashes. Vow. 
people wen kffied when police 
opened fire on. more than 2,000 
demonstrator* in MB in March. 
In April, a local district officer: 
was killed together with six 
other police and civilian offi- 
cials. The incident at Solbsn, 
west of Van was condemned by 
Mr Aksu the interior minister 
who visited tbe area. The dash 
followed a sweep of rebel post- . 
tions in early April. 

If the language proposal met 
with stiff opposition from the 
nationalists. President Ozal's 
next move to invite Mr Jalol 
Talabam leader of the Iraqi 
Kurds to talks in Ankara was 
to prove even more provoca- 
tive. In between, the president 
managed to conjure np the 
idea of a Kurdish federation in 
north. Iraq - Turkey's rather 
belated response to events in 
north Iraq where Kurdish reb- 
els at one point seemed poised 
to defeat government forces 
from Baghdad. He also 
annwiimw! a political amnesty, 
apparently to include members 
of the PKK . 

the refugee crisis has left 
the policy in tatters, with 
500,000 Iraqi Kurds at one point 
threatening to overwhelm Tur- 
key’s southern border. Tur- 
key’s decision to confine tbe 
refugees to tbe border was a 



town: amide Kurdish orfgfe 

contributing factor In persuad- 
ing the us to launch its safe 
haven plans to coax the refu- 
gees, back to their homes in 

however, Turkey's policy 
has attr a c ted widespread criti- 
cism and added to the head- 
aches of aid relief agencies try- 
ing ■ to . help. . la - tbe 
International press, Turkish 
soldiers ha vs been portrayed 
sometimes unfair l y as looting 
supplies and oosalung the refu- 
gees with sticks. Much of the 
goodwill generated locally after 
President Ozal’s earlier moves 
has probably e v aporated. ■ 

The longer term impact of 
the crisis » harder to assess. 
United Nations Resolution 688 
states that Iraq's repression of 
Its people constitutes a threat 
to international peace and 
security. Turkey did its best to 
limit the number, of specific 
references to tbe Kinds to four. 

In the final draft, Turkey 
had' to settle for the phrase 
“particularly the Kurdish pop- 
ulation". As Mr Ozceri put it 
“The genie is out of tbe bottle. 
For the first time the UN Secu- 
rity Council has discussed the 
Kurdish question." . 

John Murray Brown 


Turkish Iron and Steel Works: 
Production, Design, 
Manufacture, Assembly 
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UREL1GION: a full in the political and cultural tug of war 

Faith in the post-war climate 


W the aftermath of the Gulf 
war, there has been a lull in 
the political and cultural tug of 
ri war between Turkey’s Islamis- 
|ers and secularists. Overt ftm- 
■dameutaUsts keep a slightly 
"lower profile than a few 
months ago and there are 
fewer women in. veils on the 
, streets of the large cities than 
• ^ . .'-there were a year ago. 

“The Gulf War was a shock 
"v - for them. First of all, they did 
' " *:-'not expect- Christians to defeat 
'• .. 'Muslims,” says an Ankara aca-. 

demic. “Seoradly, the Muslim 
, -V. countries were divided which 

. ‘c . was another unpleasant reality 
for them. Thirdly, it looks very 
•; >. : much as if the flow of funds 

'.from Saudi Arabia and other 
. . Islamic countries to fuudaraen- 
r \ ...talist groups far Turkey has 
been interrupted.” 

/' • There has also been a 

change at the uppermost levels 
• Turkish politics. The dec!- 

■ /.“^/"sion of Mrs Semra Ozal to 
■?. A enter party politics has led to a 
V breach between President Ozal, 
'.-. ./'her husband, and the ftinda- 
; . --yZ " ,’mentalist wing of the Mother- 
" - land party which includes his 
.. two brothers. 

r .V; In spite of this, the campaign 
5 to re-Lslamise Turkish society 
has notched up some successes 
. 'l.V: -recently. Saint Sophia, the Byz- 
- an tine basilica built in the fifth 


century and converted Into a 
mosque in the 1930s by JEemal 
Atatftrk, has loudspeakers on 
its minarets from which the 
call to prayer is made, while 
religious ceremonies are once 
more held in an outlying room. 
Turkey's Islamic movement 
would like to see the basilica 
once more used as a mosque as 
a message to Europe and the 
Middle East about where the 
country really stands. 

Secularists in Turkey are 
still nervous. Polemics on the 
religious issue are still not 
entirely safe. There were three 
aaaaan nation g of loading secu- 
larists, last year, inrinding the 
president of the Turkish Law 
Foundation, Mr Muammer 
Aksoy. None of the killers have 
been tracked down ~by the 
police, who are widely believed 
to be infiltrated by fundamen- 
talist groups. 

Most secularists believe that 
the religious movement is 
partly inspired from outside 
the country. Turkey turns a 
blind eye to pressures from its 
neighbours on the religious 
issue. When President Rafsan- 
jani of Iran visited Turkey ear- 
lier this month, he was 
excused the otherwise obliga- 
tory visit to Atatfirk’s tomb 
and was greeted by cheering 
groups shouting Allah is great. 


Some Turks even believe 
that the West, especially the 
US, would like to see a Sunni 
conservative re-lslamised Tur- 
key, securely located in the 
Middle East, thereby sparing 
Europe the embarrassing ques- 
tion of whether or not to admit 
Turkey to the EC. 

Although Turkey describes 
itself as a secular country, 
state and religion are firmly 
interlocked and it is taken for 
granted that 99.9 per cent of 
the population are Muslims, 
registered as such on their 
identity documents. No one 
would think of registering as 
atheist or Shi'a Moslems. 

Formal supervision of 
Islamic religious affairs is car- 
ried out by a department of 
state, the Presidency of Reli- 
gious Affairs (ERA), which is 
attached directly to the prime 
minister’s office. 

The PRA, opened in 1986, sit- 
uated in slightly dreary offices 
under the shadow of Ankara’s 
vast Kocatepe Mosque com- 


plex, is both Turkey's official 
church and a civil service 
department just like any other 
Turkish ministry. Though it 
was formally established in 
19Q6, it is in fact the continua- 
tion under a different name of 
the Ottoman office of the Sey- 
hfdlslam, the supreme Islamic 
dignitary of the Ottoman 
Empire. 

Though rural clergy in 
gowns and turbans, with flow- 
ing beards, can be seen coming 
through its doors, the PRA is 
the workplace of sophisticated 
scholars and administrators, 
some of them with doctorates 
from Western universities. 

Last year the FRA sponsored 
the sixth Islami c-Christian 
Consultative Meeting in Istan- 
bul and it engages in a number 
of inter-faith contacts. 

Its role in Turkish national 
life has grown steadily in the 
1980s, first when the Turkish 
military decided to encourage 
religion as an antidote to the 
rising tide of Marxism in 



The large Kocatepe mosque In Ankara 


schools, and later when Mr 
Turgut Ozal and the Mother- 
land party came to power. 
Today the FRA has a staff of 

84.000 people and an annual 
budget for 1991 of TLl,300bn. 
Its funding and staff numbers 
have grow n rapidly in the last 
three years, arousing some 
adverse comment. There are 

37.000 more staff in the PRA 
than there were five years ago 
and it plans to expand its for- 
eign operations. 

“We serve all sections of the 
religious community without 
discrimination, and there are 


no sectarian conflicts in Islam 
like those of Catholicism or 
Orthodoxy in Christianity.” 
says Mr Hamdi Mert, the 
organisation’s deputy presi- 
dent. In practice however, 
many of the estimated 20 per 
cent of Turkey's population 
which is Alevi (a branch of 
Shi’a Islam) Haira that they get 
no state support for their 
clergy or shrines, unlike the 
majority Sunnis. 

In the 1980s the PRA has suc- 
ceeded in getting the numbers 
of religious schools increased, 
while in the secular educa- 


tional system, religious 
instruction (one or two hours a 
week) has been made compul- 
sory for all pupils, with a 
greater emphasis than in the 
past on the learning of formu- 
las and rituals. 

A wide variety of career 
opportunities has been opened 
up for the more than 50,000 stu- 
dents who each year graduate 
from the clerical vocational 
high schools. In practice the 
schools have ceased being sim- 
ply vocational training for the 
clergy and are now a religious 
alternative to the secular high 
school system. 

A controversy is raging In 
Turkey about whether the pro- 
cess should be taken a step fur- 
ther by recognising Koran 
school qualifications for lycee. 
There are about 5,197 officially 
recognised Koran schools, spe- 
cialising in Koranic memorisa- 
tion, with an enrollment of 

290.000 students mostly from 
villages and lower-income fam- 
ilies. Do they qualify to go on 
to lycee at 15 years old? 

Mr Mert says that press 
reports of a row between the 
PRA and the Mr Avni AkyoL 
minister of education, (who is 
alleged to have threatened to 
resign over the issue) are wide 
of the mark. 

Some of the PRA’s activities 


do not fit easily inside the 
Western conceptions of either 
state or church. It has 15 reli- 
gious affairs counsellors in 
Turkish embassies from 
France to Australia and reli- 
gious attaches in 21 consulates. 
Moves are under way to set up 
offices in the Soviet Union. 

These offices supervise 409 
clergymen in Germany, 26 in 
Australia, 63 in France, and 
more than 800 preachers and 
prayer-leaders worldwide. In 
the sacred month of Ramadan 
this year, a further 357 clergy 
were temporarily sent abroad 
to 13 countries, including 
Outer Mongolia. 

These officials count both as 
overseas religious function- 
aries and Turkish government 
employees, an arrangement 
which may seem a little para- 
doxical in a secular state, espe- 
cially as the Turkish foreign 
ministry has sometimes dis- 
creetly warned the tiny num- 
ber of Christian clergy 
attached to embassies in Ank- 
ara to be careful whom they 
allow to attend their services. 

Some years back, there was 
a national scandal when it 
emerged that some of the expa- 
triate clergy had been paid 
with Saudi funds. 

David Bare hard 
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THE crisis on Turkey's 
south-eastern frontier during 
April and May has sent trem- 
ors through the delicate bal- 
ance between President Turgut 
Ozal and the country's civil 
politicians and the military. 

On May 7, General Dogat 
Gilreg, the chief of general 
staff, issued a dear and unznis- 
takeable warning to the world 
that the Turkish military were 
uneasy about the possible 
course of events among the 
Kurds and that Turkey would 
not allow them to be aimed. 

The unhappiness of the 
Turkish military at the way 
events have gone since the 
ending of the Gulf war is one 
of the worst kept secrets in 
Turkey. If Turkey’s army - 
the second largest in Nato with 
more than 600,000 men under 
arms - is unhappy at seeing 
foreign troops on the country's 
soil, it is much more alarmed 
at the possible threat to Tur- 
key's unity from Kurdish sepa- 
ratist movements, and there- 
fore reluctant to see a 
Western-protected Kurdish 
enclave across the Iraqi border. 

Does this have longer-term 
implications for Turkish poli- 
tics? Though there have been 
half a dozen military interven- 
tions in Turkish politics this 
century, and three in the last 
four decades, no one expects a 


■THE ARMY: uneasy in the post-war environment 

Refugees strain military nerves 


coup. It is generally taken for 
granted that Turkish society 
and politics is becoming 
steadily more civilian in its 
outlook. 

Though many middle class 
Turks regard Mr Ozal and the 
Motherland party government 
as an outgrowth or continua- 
tion of the 1980 military 
regime, Mr Ozal has in fact 
marte some gestures towards 
imposing civilian supremacy 
over the military. In 1987 be 
broke with tradition and 
imposed his own choice as 
chief of staff. Last year he 
weathered a further storm 
when General Nedp Torumtay 
resigned as chief of general 
staff in protest at Mr Ozal's 
policies on the eve of the Gulf 
war. 

General Gureg, who took 
over at the head of the armed 
forces in December, promptly 
introduced many changes. He 
allowed groups of journalists 
to tour the aimed forces head- 
quarters and other strategic 
centres, fostered a debate on 
whether or not Turkey needs a 


smaller but more specialist 
strike force rather than its 
unwieldy conscript army, and 
issued orders that there was to 
be a strict ban on physical vio- 
lence in the army. 

The aim was to create new 
public attitudes towards the 
military wnrii inculcate new val- 
ues in the ranks. Have these 
efforts at a sort of military 
glasnost been blown off course 
by the tragedy in the moun- 
tains above Zakko? 

Temporarily they may have 
been. Outright coups may he 
unpopular, but Turkish public 
opinion is accustomed to 
playing off the military against 
a weak civilian leader and 
there is little doubt that on 
nationalist issues, the man in 
the street is still certain that 
his interests are best protected 
by the military. President Ozal 
was probably moving too fast 
for the Turkish public in his 
attempt to draw the teeth of 
the growing Kurdish problem 
in the region by an historic 
compromise with moderate 
Kurdish leaders such as Mr 


Jalal Talabani of the Kurdish 
Patriotic Union. 

Turkish society and its main 
institutions have moved very 
fast in the last year. Many of 
the main goals of the 1980 coup 
have been discarded. Commu- 
nism has been legalised and a 
communist party established. 
The use of the Kurdish lan- 
guage is being gradually per- 
mitted. The military constitu- 
tion of 1982 is poised for the 
rubbish bin. Its successor will 
almost certainly provide for a 
president directly elected by 
the country, rather than 
through parliament, thus tak- 
ing ultimate control out of the 
hands of the traditional guard- 
ians of the state among senior 
bureaucrats in the army and 
civil service. 

At the same time, less is 
heard in Turkey these days 
about large investments In 
defence industries, though a 
$4-lbn project to build F-16 
fighter jets in a joint venture 
with General Dynamics is 
almost complete. 

These are not changes that 


the military find it easy to 
adjust to. Turkey sees itself as 
a country which came into 
being because the early Otto- 
man fighters conquered the 
land from the native Christian 
Byzantines and remained in 
existence because it was able 
to defend itself against Greece 
and the Western allies after the 
First World War. 

Civilian governments by 
contrast have a dubious record 
although they improved in the 
1980s and 1990s. 

Many officers would proba- 
bly say this is because of the 
stem controls the military left 
in place in 1983. They would 
probably point to some warn- 
ing signs: the growing terrorist 
threat from urban guerrillas in 
the large cities and assassina- 
tions of prominent secularists 
presumed to be the work of 
religious fundamentalists. 

The greatest test for the 
civilian system is probably yet 
to come. All the signs are that 
Turkey’s next government will 
be a weak coalition rather than 
the single-party administra- 



Turfcteh soldier watches US 
marines cross into Iraq 

tions which Turkey has had 
(under slightly fudged condi- 
tions) since 1983. 

In the 1970s, politicians 
squabbling for power allowed 
the country to grind disas- 
trously to a halt, so making the 
1980 coup inevitable. Not 
everyone in Turkey is certain 
that the possibility can be 
ruled out in the 1990s. But 
whether or not things go 
wrong again lies not in the 
hands of the army but with the 
country’s party politicians. 

David Barchard 
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.s an outstanding performer among 
emerging stock markets worldwide, the 
Istanbul Stock Exchange is attracting a large 
number of international investors. 
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service in capital markets. 
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IAGRICULTURE: support prices re-emerge as a hot potato 


Farmers flex growing muscles 


THE wheat crop is forecast to 
reach a bumper 15m tonnes 
this year after two bad har- 
vests during a prolonged 
period of drought. But the 
return to self-sufficiency in 
basic food production is 
rekindling a contentious 
debate over support prices paid 
to farmers. 

Earlier this month, the gov- 
ernment appeared ready to 
cancel subsidies to cereal grow- 
ers amid mounting anxiety 
over a worsening budget defi- 
cit. Then the grain farmers, 
sounding unusually militant, 
threatened to march on Ank- 
ara. Reassurances came that 
support prices would be main- 
tained at satisfactory levels. 

With an election due in just 
over a year, the government 
can hardly afford to alienate 
the rural vote. Fanners still 
make up SO per cent of Tur- 
key’s workforce: population 
growth in the countryside out- 
weighs losses from continuing 
migration to the cities. 

However, the cost of sub- 
sidising the grain crop, as well 
as fertilisers and cheap credits 
to farmers is proving increas- 
ingly burdensome. Last year 
Turkish growers were paid the 
equivalent of $200 per tonne of 
wheat when the world market 
price was only $90 per tonne. 

There is talk now of gradu- 
ally phasing out subsidies and 
of reg ulatin g prices through 
the establishment of a Turkish 


commodities exchange. Yet, as 
Mr Osman Ozbek, chairman of 
the union of agricultural cham- 
bers points out, even at present 
levels, Turkish farmers receive 
only minimal support com- 
pared with their European 
Community counterparts. 

Wheat-growing and sheep- 
raising remain the twin pillars 
of Turkish agriculture, in spite 
of rapid growth in fruit and 
vegetable production and a 
variety of regional crops such 
as tea, hazelnuts, cotton and 
tobacco. 

Removal of subsidies would 
expose impoverished Turkish 
villagers to the grim prospect 
of subsistence farming, while a 
large shift of population to the 
cities would bring social prob- 
lems on a scale no government 
would want to confront. 

Agricultural productivity is 
declining as the rural popula- 
tion rises, while farm sector 
investment fell by 6.4 per cent 
in real terms over the past five 
years. 

Holdings are increasingly 
fragmented try the inheritance 
custom of dividing land 
equally among aww; Although 
large, semi-feudal estates can 

Still be found, mainly in *Tw» 

south east, same 70 per cent of 
Turkish farmara cultivate hold- 
ings of about 15 hectares. 

Agricultural exports last 
year earned $2.4bn, according 
to preliminary estimates from 
the State Institute of Statistics, 


while imports totalled $2.lbn. 
Wheat imports following the 
drought, together with vegeta- 
ble oils and cigarettes 
accounted for half that 
amount 

Although the grain crop fell 
by 10 per cent last year, overall 
agricultural output grew by an 
estimated 1L3 per cent, after a 
10.3 per cent decline in 1989 
when field crops were ravaged 
by the worst drought in over 
half a century. 

High yielding seeds contrib- 
ute to increased output, but 
Turkey's long-term plans for 
improved production are based 
on irrigation. The South-east- 
ern Anatolia Project (Gap) will 
eventually add another 1.6m 
hectares to the present 28m 
hectares of arable land. 

In the meantime, Turkey's 
Soil Products Office (TMO) is 
campaigning for better land 
use between grain harvests. In 
irrigated areas, farmers are 
encouraged to grow sunflowers 
for oil and peanuts. In regions 
where land must remain fellow 
to avoid draining soil moisture, 
pulses take priority. 

The success story of recent 
years is lentil cultivation, both 
for domestic consumption as 
an alternative protein source 
fin- poorer families who cannot 
afford soaring meat prices and 
for export 

Lentil production has dou- 
bled in recent years, reaching 
800,000 tonnes in 1990. Exports 


of red and green lentils to more 
than 50 countries earned $240m 
last year, according to TMO. 

"Prices are much lower than 
for wheat, but farmers can 
increase their income consider- 
ably. We also had a very 
favourable response to a televi- 
sion campaign to encourage 
people to eat lentils and use 
lentil flour," says Mr A Kadir 
Altinsaat, deputy director of 
the Agricultural Enterprises 
Organisation (Tlgem). 

Turkey's sheep population is 
stable at about 35m, a high pro- 
portion of which is slaughtered 
yearly. Sheep meat production 
last year totalled 420.000 
tonnes to 240,000 tonnes for 
beef and 270.000 tonnes for 
poultry, according to unofficial 
figures. 

Exports of live animals to 
the Middle East totalled about 
3J3m sheep and 330,000 goats. 
This trade was worth over 
$250m last year in spite of the 
Gulf crisis, but regional export 
markets are expected to shrink 
this year, according to Tlgem 
officials. 

Increasing numbers of cattle 
have been imported for slaugh- 
ter, mainly from east European 
countries, to meet a growing 
demand for beef. About 180,000 
cattle for slaughter arrived last 
year. 

Sheepmeat is not imported, 
though local consumption is 
rising. But the livestock sector 
is low-yielding and attracts lit- 


Kertn Hope 



IPROFILE: Sevket Demirel 


A case of meeting demand 


$evket Demirel: Ms of people can be politicians 


SEVKET Demirel prefers to 
run one of Turkey’s larger 
holding groups from an office 
In a poplar pfamatinn noyr the 
village where he was bom. It is 
only since his son joined the 
business that Sevket Demirel 
Holdings has acquired modest 
offices in Istanbul, mainly as a 
marketing base for a broaden- 
ing range of products. 

Mr Demirel started his 
career in the most traditional 
of Anatolian businesses, car- 
pet-dealing. Bat when his older 
brother Suleyman went into 
politics, things changed. 
“Someone had to feed the fern- 
fly,” he says. "Lots of people 
can be politicians, but to be a 


successful businessman you 
need many more skills." 

Mr Suleyman Demlrel’s 
prominence - he served as 
prime minister eight times 
between 1965 and 1980 - inevi- 
tably drew his brother into pol- 
itics as the local party boss in 
their home town of Isparta in 
south-western Turkey. Isparta 
was best known for producing 
rose oil and some of the largest 
carpets woven for the Ottoman 
sultans. 

However, the younger Mr 
Demirel had other ideas for 
developing the region. “It was 
a question of meeting flAmand. 
If you don’t your competition 
wffi.7 he says. He started by 
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transforming the family tim- 
beryard into a chipboard plan t 
To ensure a steady supply of 
raw material stands of poplars 
were planted around Isparta 
which have g rown into a forest 
of dose to lm trees. 

A cement plant followed, 
producing high-quality brands 
fix- underwater and sewerage 
use from local sources. Bat it 
was the construction spree of 
the 1980s, In which Goltag 
Cement started operating 
round the dock to supply the 
contractors building hotels 
around Antalya, that generated 
funds to finance a $S0m invest- 
ment programme currently 
nearing completion. 

“We’re deeply suspicious of 
bank loans, as you should be, 
considering Interest rates. 
They’ve gone up to over 100 
per cent Yon don’t know if 
theyTl be 40 per cent or 200 per 
cent tomorrow," Mr Demirel 
says. 

The chipboard plant is 
expanding into an integrated 
wood products operation. It 
has begun manufacturing 
wood veneer and melamine- 
coated board. A plywood pro- 
duction unit will start up 
shortly. A new production line, 
using equipment purchased 
second-hand from Germany, 
will double capacity at the 
coal-fired cement factory to 2m 
tonnes annually. 

The investment is about 
$30m. The group is also diversi- 
fying into food processing in a 
$25m joint venture with an 
Italian partner, PucdnellL A 
new plant earlier this mont h 
started experimental produc- 
tion of dried apple, an impor- 
tant component in baby foods, 
from last year’s surplus crop of 
apples. A juice-manufacturing 
unit will come on stream later 
In the year. 

“This was a necessary move, 
even though it wifi be difficult 
to market this product in Tur- 
key. A large part of the feparta 
apple crop is left unsold, and 
the fanners had already 
started uprooting orchards. It 
was a great waste," Mr Demirel 
says. 

Puccinelli has agreed to 
import both dried apple and 
juice output if these products 
cannot find a local market, he 
says. The group’s marketing 
operation, launched last year, 
has Improved sales of wood 
products in western Turkey, 
but Its first real test, according 
to Mr Demirel’s son Murat 
“will be to market the apple 
products for ourselves, both in 
Turkey and the Middle East, 
and not just rely on our collab- 
orator." 

“Competition in Turkey Is 
sharpening all the time. It’s 
essential now to have good for- 
eign technology and a foreign 
partner,” he says. 

The group is also planning to 
move into tourism. A luxury 
holiday village is planned for a 
site overlooking Lake Egiidir 
near Isparta which would be a 
ski-resort in winter and a fish- 
ing and sailing centre In sum- 
mer. 

The family’s political connec- 
tions certainly helped smooth 
the way for the holding group 
to grow. The Isparta region’s 
road network, for example, was 
among those that were rapidly 
Improved under the Demirel 
administrations. But politics 


cuts both ways. 

When his brother fen from 
power, Mr Demirel had prob- 
lems in buying extra wood for 
his plant from state-owned for- 
ests, and the group recently 
met with obstacles in getting 
pfenning permission for its 
tourism project. 
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tie investment by comparison 
with field crops or fruit pro- 
duction. 

A Turkish sheep produces 
only half as much meat as Us 
European equivalent Lack of 
feed is the main factor, fanners 
prefer to grow wheat to take 
advantage of the support prices 
rather than forage crops. 

Sheep graze in meadowland 
when it is available and on 
grain stubble after the harvest 
In harsh winter conditions 
they are kept inside and fed on 
chopped straw. 

A recent livestock develop- 
ment project in Konya, spon- 
sored by the UN Food and 
Agriculture Organisation, has 
succeeded in increasing meat 
yields by fattening Iambs with 
locally produced grain and cot- 
tonseed cake. 

The real problem concerns 
breeding, according to Mr 
Altinsaat Only the Turkish 
long-tailed sheep, whose meat 
yield Is low because its tail 
may contain as much as 25 
kilograms of fat, is properly 
equipped to survive the Anato- 
lian winter. 

“Recently we’ve tried 
importing higher yielding Brit- 
ish, German and French sheep 
varieties. They are used to cold 
weather but not to the big 
swings of temperatures and 
they’re not sufficiently resis- 
tant to disease,” he says. 
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In six short years, Vestel bas 
become a name to be reckoned 
within the world of consumer 
electronics. 


By develop- 
ing state-of- 
the-art tech- 
nology, 

Vestel 
quickly 
became the 
number one 

manufacturer of colour televi- 
sions, videos, videoplayers, audio 
equipment, microwave ovens 
and data display units in Turkey. 

Computer Aided Design (CAD) 
and Surface Mount Technology 
(SMT) are just some of the 
technologies Vestel utilizes in the 


Sometimes 
Six Is 


design and production of 
advanced electronic equipment such 
as a digital CTV with computer- 
controlled 
teletext 
and PJJ». 
facilities. 


A Golden 


Anniversary 


The first 
OEM 
(Original 
Equipment 
Manufacturer) 
in Turkey, Vestel put Turkish 
electronics on the . world map. 
Today, a major portion of 
production is exported to some 
of the most competitive markets 
in the world. 
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Vestel: Six golden years in the 
history of consumer electronics. 
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BTHE BANKS: expressing fears about the coming year 

Under pressure to raise rates 





“IT'S going to be a very 
difficult, year.” says, the general - 
manager of one of Turkey's 
largest banks. After a rela- 
tively easy time in 1990, when 
interest rates lagged behind, 
inflation and Turkish banks 
found it easy to make money, 
there is pressure on hanks to 
raise their rates for lira, and 
foreign currency deposits. 

Turkish banks have to; live 
with extraordinary conditions. 
An overnight Interest rate of 80 . 
per cent .is good news in a 
country where inflation has 
not dipped below 20 per cent in 
more .than a decade and has 
staved around. 50 per cent or 
higher for most of the last four 
years. Money is made most eas- 
ily in foreign trade operations 
and some times in foreign 
exchange transactions. .There 
is a steady stream of new 
entrants to this end of the mar- 
ket, many of them, companies 
hoping that they will emulate 
the profits made by the early 
trade finance specialists at the 
beginning of the 1980s. 

Recently the large deposit- 
taking banks have begun to 
view retail hanirin g and per- 
sonal loans business as poten- 
tially better b usine ss than the 
traditional activity of- lending 
money to companies. 

Commercial lending is 
hi g hl y risky as rates to borrow- 
ers compound to more than 90 
or 100 per cent. Earlier this 
decade many i«wfai pfinj up 
large numbers of non-perform- 
ing loans. This month, Mr 
Engin Civan, general manager 


of Eralak Bankasi disclosed to 
reporters that three years ago 
about. 30 per cent of his bank’s 
■ loans were non-performing but 
that three years of successive 
heavy provisions had reduced 
• the proportion to 1.3 per cent. 
“We are lending very little to 
businesses at the moment The 
better Turkish businessmen in 
any case have found ways of 
raising funds more cheaply 
outside the country," says a 
state banker in Ankara. Small 
businessmen still borrow 
money outside the banking 
sector as a result, sometimes 
for up to the equivalent of 130 
per cent a year. 

In spite of this Turkish bank- 
ing in the early 1990s is better 
regulated »nrf supervised thaii 
at any time In its history. 
Supervision is largely the woric 
of the treasury which steps in 
when it perceives that a bank 
Is in trouble. Enforcement of 
regulations rests with the cen- 
tral bank and under Mr Rtigdu 
SarapogdU, its governor for the 
last three years, banks have 
had to have their accounts 
externally audited. 

Though there are still muf- 
fled rumours of collisions 
between banks and their audi- 
tors, and even that in some 
cases the published . balance 
sheets of banks may differ 
materially from the results 
submitted privately to the trea- 
sury or the central bank, it is 
now possible to get a dear Idea 
of how a Turkish bank is per- 
forming from its balance sheet. 
A more important' question 


- one seldom asked in public 
- . is whether or not the trea- 
sury has sufficient insight into 
the operations of individual 
banks to be able to spot danger 
signs in time. 

“There may be treasury offi- 
cials working at desks inside 
banks. But it is by no means 
dear that they have access to 
all the Information they need,” 
says one observer. 

For the last two years, hanks 
have been under orders from 
the treasury to raise their capi- 
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UHusoy: worked to convert 
Ziraat Bankasi 

tal by stages to bring their 
risk/asset ratios into line with 
Raaiw standards. Even so risk 
asset ratios are not always eas- 
ily available, and asked to pro- 
vide them, some hank general 
managers seem startled. 

Nor is cost control easy. 1$ 
Rankaai has begun to trim its 
branch network slightly in the 
last two years and started to 
reduce its staff numbers 
r, mostly through natu- 
wastage though there have 
been some redundancies. 
Ziraat, Turkey's state-owned 
agriculture bank, has not 
opened a new branch in two 


“You can’t have cost-ac- 
counting in an environment 
like this.” says one general 
manager. "It Is out of the ques- 
tion. We can't offer our share- 
holders cost/income ratios 
along the lines of Western 
banks.” 

At Ziraat Rantaiai, personnel 
expenses have risen 10-fold in 
lira terms in three years. Dur- 
ing this period, the bank has 
undergone a large internal 
reorganisation as Mr Cogktm 
Dlusoy, the bank’s general 
manager, a US-trained banker, 
has woiked to convert it from 
an old-fashioned state credit 
agency, often used for political 


purposes, into a modern inter- 
national banking group. 

Ziraat is a state-owned bank 
and likely to remain so. But 
even in the private sector, 
ownership of the banks tends 
to be grouped in the bands of 
individuals, usually, industrial- 
ists, rather than dispersed 
among shareholders. Those 
banks which do have a large 
number of individual share- 
holders tend to be dominated 
by their managements through 
stakes owned by the banks’ 
own pension funds. 

Efforts to break the hold of 
industry on the banking sys- 
tem have been applied some- 
what half-heartedly since the 
early 1980s. In theory there are 
tight pgning g on the amount of 
inter-group lending a bank can 
gw gw gw in. 

Occasionally, banks do 
change hands, but when they 
do so, it is usually to move 
from one group to another. Fol- 
lowing the resignation last 
month of Mr Ibrahim Betil, 
general manager of Garantl 
Bankasi, a leading Istanbul 
commercial bank, Koc, one of 
Turkey’s two main groups, 
engaged in behind-the-scenes 
talks about purchasing it from 
Mr Ayhan $ahenk, its present 
owner. 

About the same time, owner- 
ship of Impex Bank, a «man 
trade finance specialist previ- 
ously owned by Mr Asfl Nadir, 
the Folly Feck chairman, was 
quietly transferred to the Eli- 
yesil family of Adana. They in 
turn are linked to the Kara- 
mehmet family which owns the 
Qnkurova Group, which 
Includes three of Turkey's larg- 
est banks, Yapi ve Kredi, 
Pamukbank, and Tnterhanir- 

Becanse of the emphasis on 
proprietorial control, mergers 
between banks are virtually 
unknown. As yet the Turkish 
banking sector is largely insu- 
lated from the global hwnfrhig 
market and the foreign pres- 
ence in the market is confined 
to small offshoots of interna- 
tional groups. This means that 
there is little pressure for con- 
centration. 

Eventually the barriers 
between Turkey’s finan cial 
system and that of the rest of 
Europe will come down. But in 
a turbulent environment where 
an overnight rate of 80 per cent 
is good Dews, that day & proba- 
bly still same way c£E 

David Bareli ard 


BUSINESS is relatively quiet 
at present for the men who sell 
oda lots of brightly coloured 
bearer shares on the water- 
front outside the Istanbul stock 
exchange. The individual 
investors whose discovery of 
the bourse in 1989 helped pro- 
pel the market to undreamt-of 
heights last summer have 
grown more circumspect 

They are deserting the 
bourse in droves as the Turk- 
ish economy starts to look 
increasingly shaky. Now that 
interest rates are rising, funds 
are being switched out of 
stocks and into bank accounts. 
The rate on one-year deposits 
in Turkish lira averages 65 per 
cent, compared to an inflation 
rate of just over 60 per cent 

An alternative is to buy for- 
eign exchange, often in the 
form of wads of US dollars, 
from the currency dealers in 
the covered bazaar. After a 
period of relatively slow depre- 
dation against leading curren- 
cies, the Bra fell by 30 per cent 
Hw US dniinr over the 
past four months. 

Currency speculation, for- 
merly a furtive bazaar activity, 
has flourished since the lira 
was made fully convertible, 
but rumours are circulating 
that limits cm purchases may 
be imposed if the flight into 
dollars and D-marks takes on 
alarming proportions. 

Stock e x c h a n ge administra- 
tors seem unworried by the 
departure of the private inves- 
tors, who gave the bourse a 
colourful but chaotic atmo- 
sphere considerably at odds 
with official efforts to main* Ist- 
anbul appear a model emerg- 
ing market. 

"The volume of transactions 
has actually increased recently 
despite the loss of many indi- 
vidual investors. It’s a healthy 
sign,” says Mr Ismail Kovad. of 
the exchange. According to fig- 
ures from the arnhangn firs t- 
quarter trading volume 
increased from TL3,000bn In 
1990 to TL8£00bn this year. 
Activity was particularly high 
In February as the Istanbul 
market followed the rise in 
prices in New York and Lon- 
don. Indeed, the bourse’s 
increasing responsiveness to 
developments abroad is died 
as a sign of growing maturity. 

At the end of February the 
ISB index had recovered to 
5,102, close to its all-time high 
of 5,384 last July. Since then it 
has retreated steadily as post- 
war euphoria was overtaken by 
domestic economic concerns. 
By early May, the index had 
slipped below 4,000 again. 

Foreign institutional inves- 
tors who entered the market 
when capital movement was 
liberalised in August 1989 are 



Waiting to do business outside Istanbul stock exchange 


■STOCK EXCHANGE: quieter 
times as funds switch to banks 

Small investors 
desert bourse 


thought to account for less 
than 5 per cent of holdings. 
But interest in the Istanbul 
bourse remains positive: the 
International Finance Corpora- 
tion (IFQ, the investment arm 
of the World Bank, which 
launched the Turkey Fund - 
quoted on the New York stock 
exchange - is preparing 
another offshore unit trust 
based on Turkish equities. 

Equity trading on the 
exchange Is unlikely to be fully 
computerised until a move to 
new premises in the Macka dis- 
trict which has been delayed 
by a legal dispute. Present con- 
ditions are so cramped that the 
400 traders, representing 137 
banks and brokerage houses, 
can barely squeeze on to the 
floor. 

However, screen trading is 
about to start with the launch- 
ing of a secondary market in 
bonds. Over-the-counter bond 
trading amounted to 


TL85,OOObn last year in a mar- 
ket heavily dominated by trea- 
sury bills and government 
bonds. 

"It’s a market that's directed 
by the government with the 
demand side mostly controlled 
by the banks. But I believe the 
secondary market will encour- 
age a new diversity of financial 
instruments and in bring many 
more investors,” says Mr 
Abdullah Akyuz, head of the 
exchange securities depart- 
ment. 

Evnhange officials are work- 
ing to improve the regulatory 
framework. Settlement must 
be completed on the day after 
transaction, and reporting is 
becoming stricter with listed 
companies required to publish 
quarterly balance sheets as 
well as fully binding yearly 
accounts. 

The capital markets board, 
appointed by the government 
to supervise the bourse, has 


proposed legislation making 
insider trading illegal. How- 
ever, doubts remain that It can 
be effectively applied in Tur- 
key’s close-knit business com- 
munity. In a shallow market 
with only 117 listings and little 
emphasis on research, compa- 
nies often manipulate demand 
both in buying and selling 
equity. 

"If you have a young emerg- 
ing market, support buying 
and selling by companies actu- 
ally arouses interest. Insider 
trading should be regulated 
rather than prevented.” one 
Turkish analyst says. 

Increased liquidity would lift 
confidence in the market: there 
are hopeful indications as more 
family-owned companies 
decide to raise capital through 
a quotation on the bourse 
rather than pay borrowing 
rates of over 100 per cent. But 
a general reluctance to release 
more than the required 15 per 
cent of equity means that it 
will be a slow process. 

The government is helping 
to deepen the market, both 
through sales of its minority 
stakes in listed companies and 
an extensive, though only mod- 
erately successful, privatisa- 
tion programme. In fact the 
government-controlled Public 
Participation Fund (PPF), set 
up to dispose of state-owned 
assets through the exchange, is 
sometimes accused of crowding 
out other would-be entrants by 
offering excessive amounts of 
stock. 

However, last year's privati- 
sation of Petkun, the state pet- 
rochemicals producer, turned 
into an embarrassment with 
PPF being forced to buy back 
about one-quarter of stock 
floated only a few months ear- 
lier. As a market maker, it had 
to support the price after Pet- 
trim bond holders with share 
options dumped their shares. 

Efforts to sell a 5 per cent 
stake In Turk Hava Yollari 
(THY), the national airline, 
also proved disappointing. The 
issue was only weakly sub- 
scribed and was eventually 
offered at a discount to THY 
employees. It raised only 
TL13.3bn against a target of 
TL40bn. 

In spite of the uncertain eco- 
nomic climate and some 
unwillingness on the part of 
banks to underwrite PPF 
issues for fear they fail to 
attract enough Investors, the 
Fund is planning to dispose of 
five food companies controlled 
by Ziraat Bankasi, the leading 
state-owned bank, before sell- 
ing off a much larger enter- 
prise, Turkish Petroleum Refi- 
neries (Tupras). 

Kerin Hope 
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International Ziraat 


ft you want to know what makes Ziraat the most 
international bank in TOrkiye. look around you... 
to Germany - where Ziraat's Ffcankfurt hixmch 
and eight representative offices feel the pulse oi 
the European market-and build a bridge with 
Turkish dtizensworidngm Europe. /. 
to London. .. where Ziracfl provides a tali range of 
banking' services tor business between tire UJC. 
and TOdaye. ■’ 

to Brussels - where Sraat plays an active role in 
the .'integration of Turktye with the European 
Community, and to Rotterdam- where Ziraat 
forges vital links with European financial 
institutions. 


to New York. .. where Ziraat speeds up banking 
transactions between foe United States and 
TOridye. 

and to Tokyo ... where Ziraat ads as an advisor 
on business opportunities between Japan and 
TGridye 

All this makes Turktye's biggest bank also it's 
most international bank. 

So when you're looking for help and guidance 
with your investments in Turidye-from industry 
to tourism-look to Ziraat fist 
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T.C. ZtRAAT BANKASI 


We are a leading manufacturer of white goods, 
household appliances and electronics in Turkiye. 

We’ve been growing fast ever since we started 
operations thirty years ago. 

Our growth hasn’t gone unnoticed. 

Several major European companies have been 
quick to forge strong links with us. 

For more than twenty years, we’ve been 
manufacturing AEG-brand white goods in TOrkiye at 
one of Europe’s largest-capacity plants. 

Two years ago, this cooperation with AEG 
Aktiengesellschaft became a formal partnership. 

If you haven’t heard of 
Profilo, you soon will. 

Jn electronics, our Telra company, producing 
Telefunken and Saba TVs, video recorders and music 
sets, recently entered into a partnership with the 
brands’ European manufacturer, Thomson Electronics 
in France. 

With our expertise at getting into major world 
markets, we’ve also been exporting our 70 and more 
different products in Europe, the Middle East and North 
Africa. 

As our production and marketing capabilities 
grow, Profilo will be able to offer the world's 
manufacturers and traders fast growth as well. 

Profilo. 

We’re going to make a big name for ourselves. 


PROFiLO 


Profilo Holding A§ Cemal Sahir Sokak 2S-28, MeckfiyekOy, 80470 Istanbul. tQrkIyE 
Tel: 174 33 00 Fax: 167 65 12 Tbc 26171 prof lr 
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ITOURISM: the empty tables highlight the 


change in fortune for the industry 


FACTS 


Down to earth with 
a painful bump 


Area - 769,360 sq km 

Population ., 57.2m (1990 estimate) 

Head of State President Turgtxt Ozal 

Currency L»ra (TL) 

Average Each Rate 1989 Si =TL2.122 1990 $1 = TL2.6Q9 


"LAST year it was raining 
tourists. This year they're no 
where to be seen," says an Ist- 
anbul restaurant owner, 
looking disconsolately at an 
array of empty tables in the 
cobbled square of Kumkapi. a 
favourite place for eating fish. 

The recession in northern 
Europe, together with linger- 
ing fears of terrorism in the 
eastern Mediterranean follow- 
ing the Gulf war, has brought 
Turkey's tourist trade down to 
earth with a painful bump. 

Turkey has enjoyed several 
years of substantial if some- 
what uneven growth in tour- 
ism. Receipts rose last year by 
30 per cent to an estimated 
$3.3bn. The number of foreign 
visitors totalled a record 53m. 
Such results seem all the more 
impressive given that cancella- 
tions started flooding in after 
Iraq's invasion of Kuwait last 
August, only halfway through 
the season. 

However, this year the pic- 
ture is altogether different. 
Arrivals are likely to fall by at 
least 45 per cent, according to 
Mr Bahattin Yucel. chairman 
of the Union of Turkish Travel 
Agencies (Tursab). This would 
be a much sharper drop than 
in Greece or Spain, Turkey’s 
main competitors in the Euro- 
pean mass tourism market, 
where a decline in numbers of 
about 20 and 10 per cent 
respectively is expected. 

"Not even a big rise in late- 
season bookings can save us 
this year. The situation is so 
bad that some operators will be 
forced to shut down by the end 
of the year. The government is 
promising lower interest rates 
on loans to the tourist indus- 
try. Even so, many hotels will 
be changing hands,” Mr Yucel 
says. 

The problems confronting 
Turkeys newest industry 
underline the weaknesses of a 
policy that offers generous 
incentives for building hotels 
but pays little attention to 
developing the co-ordinated 
marketing and advertising 
needed to All them with guests 
throughout an eight-month 
season. 

Thanks to government assls- 





The Dozmabache Palace 
In Istanbul 


tance that included offering 49- 
year leases on sites along the 
southern coast, Turkey's bed 
capacity has grown from 50,000 
to almost 200,000 in officially 
approved hotels and "pansi- 
yons” in just six years. Larger 
hotels have been able to cover 
their operating costs with 


occupancy levels of only 30 per 
cent because of the incentives, 
encouraging continued new 
building. By 1994 the number 
of hotel beds may approach 
500.000. 

The international hotel 
chains have helped extend the 
construction spree to Istanbul, 
which attracts some 2m tour- 
ists annuall y. The idea is that 
if more top-quality accommo- 
dation is available, the city will 
become a leading centre for 
conferences and incentive tour- 
ism. 

It fulfils the other main' 
requirements: good shopping 
ana a wide choice of both 
museums and restaurants. The 
number of beds in first-class 
hotels in Istanbul will rise 
from 14.000 to over 25.000 in 
the next three years, with the 
opening of half a dozen new 
establishments. Among them 
are a second Hilton and the 
Ciragan, an Ottoman palace 
built by a 19th century sultan, 
being restored by the Kempin- 
ski Group. 

The government’s long-term 
target is lm beds and 30m tour- 
ists a year. Bat Mr Yucel 
believes that with better-organ- 
ised promotion, Turkey’s pres- 
ort tourist infrastructure could 


ECONOMY 


1989 

1990 

Total GOP (SbnJ 

78.5* 

108.9- 

Real GOP growth (%) 

1.1 

9.0* 

GOP per capita (5). 

1,417 

1.903 

C'sumBr prices (% change pa).. 

633 

61.0* 

Reserve* minus gold (Sbn) 

4.8 

6.2 

Money growth (Ml, % pa) 

69.8 

87 7" 

Discount rate (% pa, year end). 

54.0 

45.0 

Total external debt (Sbn) 

41.6 

na 

Debt sendee ratio (%) 

32.1 

na 

Current account balance (Sbn).. 

0.97 

-2.40* 

Exports (Sbn) 

11.77 

12 .00* 

Imports (Sbn) 

15.97 

30.00* 

Trade balance (Sbn). — 

-4.20 

-18.00* 

| Main trading partners 1 

(1989. % by value) .. 

Exports 

Imparts 

West Germany 

18.7 

14.0 

Itaty 

8.4 

6.8 

US 

8.3 

13.2 

EC 

46.6 

38.4 

Middle East 

24.7 

18.6 


m 

EtU estimate 


** 2nd Quarter figure J 

Source; IMF, Datastream, Economist Intelligence Unit 
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handle as many as 10m visitors 
a year. He admits that high 
inflation and interest rates are 
a disadv antag e, muiring it hard 
to predict prices from one end 
of the season to the other. 

On the other hand, the 
quickening pace of deprecia- 
tion of the Turkish lira should 
increase the country's chances 
of recovering lost ground next 
year. "But unlaws we nsw mar- 


ket our tourist product more 
effectively abroad, well always 
be the first Mediterranean des- 
tination to suffer when thing s 
get difficult in northern 
Europe,” he says. 

Established Turkish tour 
operators are postponing plans 
for expansion. One of them. 
Camel Tours, specialised in 
operating coach tours to some 
of the thousands of archaeolog- 


ical sites scattered across Tur- 
key before joining the rush to 
invest in the south coast. 
"Business was growing so fast 
we were involved with hotels 
and were even thinking of set- 
ting up a charter airline. But 
in this situation, we are con- 
centrating again on the his- 
toric places,” says Mr Esat Yal- 
rin, the general manager. 

While more four-star hotels 
can be found within easy reach 
of ancient sites in Anatolia — 
sometimes to the detriment of 
Hip surroundings — St is dwr 
that historical and cultural 
tourism has largely been over- 
taken by the sun-and-sea alter- 
native. If Turkey has opted for 
mass tourism along its Medi- 
terranean coast, there are 
plenty of other places to 
explore. 

People looking to escape 


from, crowded beaches should 


try Turkey’s mountainous 
Black Sea coast. . Cooler 
weather conditions there make : 
for a short season lasting only 
about three months, which; 
mans the region may escape 
the developers 1 attention lor 
same time to come. Still, the 
frenetic pace of hotel construc- 
tion in the south-west will cer- 
tainly slow down, if only tem- 
porarily, as a result of this 
year’s plunge in occupancy lev- 
els. Scone rethinking is under 
way at Belek, a project' east of 
Antalya, and an example of 
how the Turkish tourism 
industry has fallen into the 
same trap as Spain and Greece 
in earlier years. 

The plan was to build seven 
first-class hotels along a 15-kil- 
ometre strip of pine-shaded 
beach. But the project now 


® hotels with a total 
of 18,000 beds, as well as a 
series of 18 and 38-hole golf 
course to be constructed over 
the next three years. The golf 
c ours e s , the first at a Turkish 
resort, are intended to increase 
earnings by lengthening the 
tourist season to 10 or 12 
mouths in the Amalya region. 

"We are thinking of halving 
the number of beds in bur 
hotel at Belek because of the 
pressure on the space.” nays 
Mr Moharrem Kihc of Mesa 
Touristic Facilities. 

T hfak of the problems find- 
ing and training the thousands 
of staff needed for such a big 
complex. And who wants to 
play golf on six courses all in 
one place? Overbuilding is not 
the right approach to tourism ” 


Kerin Hope 


IPATENTS: draft bill comes off the shelf 


Ministers divided over measures 
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FOR the past seven years, as 
prime minister and president, 
Mr Turgut Ozal has been prom- 
ising that Turkey’s patent laws 
will be revised. 

Today, a long-pending draff 
bill looks as if it may finally be 
coming off the shelf. There is 
just one problem. The bill 
needs the whole Cabinet’s sig- 
nature. But two ministers will 
only sign if it continues to 
exclude protection from phar- 
maceuticals. And four minis- 
ters will only sign if it includes 
pharmaceuticals. 

The cavalier way in which 
local pharmaceutical compa- 


nies pirate products is why Mr 
Halil Sivgin, minister of 
health, faced a rough hearing 
in London for his attempts to 
encourage British imports of 
Turkish pharmaceuticals. A 
number of foreign companies 
are refusing to Invest until 
patent protection is intro- 
duced. 

The patent issue is only one 
of the problems in the field of 
intellectual property which 
have caused the US to put Tur- 
key on its watch list Other 
issues are the inadequacy of 
copyright laws for books and 
computer programmes and the 


lax enforcement of such laws 
as do exist. 

Publishers such as Longman 
have had to free photocopy 
piracy of their English lan- 
guage teaching books - losing, 
they estimate, 80 per cent of 
their market _ gj have pro- 
ducers of German medical 
books and Italian art books. 
Oxford University Press is 
suing its former agent, Haset, 
and the UK Publishers' Associ- 
ation has initiated several 
dozen lawsuits. 

The Tn«Timnm fines are not 
striking. But conviction does 
carry the deterrent of opening 


the way to a criminal prosecu- 
tion for 

Similar problems exist with 
electronic data. The Turkish 
Information Systems and 
Industrialists' Association, 
Tubisad, has been promoting a 
revision of the penal code. The 
current draft changes foresee 
up to six years' prison for ille- 
gally procuring, corrupting or 
destroying electronic data. 

However, Mr Murat Kasaro- 
glu, secretary general of the 
association, complains that 
there Is no formal legal defini- 
tion of electronic data, mean- 
ing that the cotuts are reluc- 


tant to act. However, software 
houses have found their 
would-be exports seized by the 
security police on secrecy 
grounds. 

Still, Turkey is not a total 
pirates' paradise. In 1967, fol- 
lowing intensive lobbying by 
Warner Brothers and United 
Artists, a law controlling 
movie, video wmdp piracy 
came into force. The compa- 
nies say this has been working 
well. To the envy of the inter- 
national pharmaceutical com- 
panies. 
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EMLAK BANKAS! offers global service 
with local insight. 


EMLAK BANKASI 
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Phane. (<MM) 176 93 14; Ftx: (90-1) J7 6 58 22 

Man Representative Office: Kaiser Str. 69 Stock I soon i 

Phone: 69 . 23 90 09: 
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